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John D. Rockefeller Jr. is 
World’s Greatest Taxpayer 


NEW YORK.—The houses of Rocke- 
feller and Ford maintain their suprem- 
acy as the richest in the world. 

This became evident when the income 
tax lists for the year 1924 wege thrown 
open for public inspection. 

John D. Rockefeller, Jr., son of the oil 
king, has the greatest individual income. 
His income tax for 1924 was $6,277,669. 
In the previous year he paid $7,453,000. 
The decrease is accounted for by a 
lowering of the income tax. 

This reduction was in a measure typ- 
ical of individual returns on the na- 
tion’s greatest fortunes, although J. P. 
Morgan furnished a striking exception, 
paying $574,379 this year, as compared 
to $98,643 last. 


ARE OUR EXPORTS 
TO FRANCE DOWN 
45% OR UP 30? 
Wide Discrepancy Between 


Official Canadian and 
French Figyres 











































For New Farms is 
Keenest in Ten 
Years 


NO BOOM EXPECTED 


But Steady Sound Growth in 
West Will Facilitate Re- 
covery Throughout 
Country 


One of the definite indications of 
improved conditions in Western Can- 
ada is eeu rercees of demand for farm 
lands. The head of a Western trust 
company reports that his firm has 
disposed of more lands in the past 
five months than in the previous five 
years; other companies report im- 
provement to a greater or less extent. 
As the harvest progresses to comple- 
tion under generally favorable con- 
ditions, with the price of wheat well 
maintained, there is a real and sub- 
stantial improvement in buying senti- 
ment which is reflected in the move- 
ment of goods through wholesale 
houses. Confidence grows that the 
crop of 1925 will place the Western 

ovinces on a sound basis. The West 
is still carrying a burden of debt but 
in the past couple of years it has 
been uced, and this year’s satis- 
factory dollar crop promises not only 
sufficient income to meet current ob- 
ligations and provide a substantial 
margin of new buying power, but it 
also provides new confidence, and 
with it a more satisfactory credit 
basis. This refers to practically all 
sections with the exception of areas 
in Southern Alberta and Saskatchew- 
an which suffered from drought. These 
areas provide one of the great prob- 
lems which Western Canada has to 
solve. They are not proving satis- 
factory for wheat farming. Irriga- 
tion may reclaim portions of them but 
some sections may eventually go back 
to grazing land. 

Out of the Depression 
All factors considered, it is the 
ent of The Financial Post, based 
on first-hand study by the Editor, who 


has just comp an 

hat th of rcutes 
1 Can i which 
period of depression which has pre- 
vailed for several years. Nothing like 
a boom is to be looked for. 
ence bred a conservative spirit 
which is in marked contrast with the 
unreasoned optimism of the boom 
days. The feeling to-day is one of 
new confidence and from all available 
evidence it is well founded. 

This view of the situation which is 
the result of wide inquiries in Win- 
nipeg and throughout the West finds 
confirmation in the statement of C. 
M. Bowman, chairman of the execu- 
tive of the Mutual Life of Canada, 
that “beyond the shadow of a doubt 
the 1925 crop will make the purchas- 
ing power of Western Canada greater 
than ever before in its history; if 
grain prices keep up, the net returns 
for the year will be r than in any 
other single year.” Mr. Bowman made 
this statement at Winnipeg after an 
inspection tour of the prairies. For 
some years he has been a close student 
of agricultural conditions in the West 
and an active propagandist for mixed 

















What is the volume and value of 
Canadian goods and products pur- 
chased by France? Has cur trade 
treaty and the special advertising 
through such media as the exhibition 
train accomplished anything, or is 
the volume of trade dropping off an- 
nually? Canadian trade statistics 
tell one story, while the French of- 
ficial returns show -the reverse. 
Business is vitally concerned in 
knowing which story is correct. 

According to the official trade re- 
turns of the Dominion prepared by 
the Department of Trade and Com- 
merce at Ottawa, exports tc France 
dropped from $18,879,097 during the 
fiscal year 1924, to $10,290,063 last 
fiscal year, a decline of more than 
45 _per cent. But, according to the 
official returns prepared by the 
French government, our exports to 
France in 1923 amounted to 373,- 
692,000 francs, while in 1924 they 
had increased |tc 482,826,000 francs, 
which is a ripe of nearly 30 per. 
cent. There is evidently some very 
material discrepancy between the 
two sets of figures, and it is highly 
desirable, and, |\in fact, essential, that 
we know whery our products are go- 
ing. It is conceivable that 
should be diff 









































ports by and th 
pass, but the excuse for 
a showing of a 45 per cent. decrease 
against a 30 per cent. increase is 
less obvious. 

The explanation of such a dis- 
crepancy lies in the fact that a coun- 
try naturally pays more careful at- 
tention to the imports because of the 
fact that tariff duties are collected 
therefrom, and the trade department 
receives its information from the de- 
partment of customs.® The matter 
was a subject of discussion in a re- 
cent senate debate at Ottawa, in 
which Senator C. P. Beaubien stated 
that, ne to the explanation 
given by the Bureau of Statistics: 
we enee even in our trade with the United 
States we cannot get figures to balance; 
that there is always a big discrepancy 
between our exports to the United States 
and their imports from Canada; and 
that it was not surprising that there 
should be discrepancies when two coun- 
tries are separated, as are France and 
Canada, by 3,000 miles of distance, and 

(Continued on page 12) 
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official report of the United States 
Bureau of Immigration which states 
that the number of farmers settling 
in the Canadian prairies from a large 
portion of the United States is fifty 
per cent. greater than for last year 
and that the two railways and the 
Hudson’s Bay Company had sold more 
land in Western Canada than in any 
similar period for ten years. 
Favorable Tourist Trade Balance 
On our tourists as well as our new 
settlers, the country is realizing in 
a large way. Too much emphasis 
zennot be placed on the development 
o. this remunerative industry. It was 
aged by opponents of the gaso- 
tax in certain provinces that the 
tax would kill the tourist industry. 
Instead, every province reports a 
much larger volume of this business 
than ever before. It is estimated by 
the National Parks Board that the 
tourists left $150,000,000 in the coun- 
try last year. A similar United States 
organization reports Canadian tour- 
ists to have been worth $20,000,000 
to the different States. This gives us 
a favorable balance of $130,000,000. 
here is evidence that this figure is 
short of the mark, and in any event, 
it will be much greater this year. The 
fact that this amount comes into the 
country with virtually no encourage- 
ment or development serves to illus- 
trate the possibilities of such an in- 
ustry organized under the adminis- 
tration of some central board estab- 
lished to co-ordinate the efforts of the 
Various provinces and municipalities. 


THE B. C. SALMON PACK 


VANCOUVER.—British  Columbia’s 
Salmon pack, considerably larger than 
had been anticipated, is finding ready 
market, the output of sockeye having 
€en contracted for in advance in Lon- 
don and Canadian markets at unusually 
‘igh prices, it was stated in fisheries 
circles here, 


ket For Shares of the Im- 
plement Concerns 


Although there has been consider- 
able improvement in the demand for 
farm implements for harvesting and 
threshing in Western Canada: this 
year, especially in districts like 
those in Northern Saskatchewar. 
where the crop is the first substan- 
tial one in several years, and this has 
been reflected in the improvement in 
the market for the stocks cf the im- 
plement companies, the chief advance 
in these stocks has probably been due 
to the better outlook for the future. 
Not only will the crop this year ma- 
terially increase the buying power of 
the Western farmers, but it will have 
the effect of restcring confidence, 
and that is perhaps even more im- 
portant. And with new confidence in 
the industry there may be anticipated 
a new influx of settlers who will also 
need implements and other farm 
equipment. Altogether the outlook 
for the implement companies is much 
brighter than it has been for some 
years, 

Massey-Harris is being qucted at 
58 to 60, as compared with 31 to 33 
at the first of the year, while Cock- 
shutt Plow preferred has improved 
from around 26 to around 35 during 
the same period. Sawyer-Massey 
sold at 6 in February, and recent 
sales have been at 15. 

In connection with Sawyer-Massey 
it may be pointed cut that the ar- 
rears in dividends amounted to 77 
per cent. on June 1, 1925. No ‘earn- 
ings have been shown on this stock 
since 1.21, when a little better than 
3 per cent. was shown, while in 1920 
the showing was above 7 per cent. 
Information as to current operations 
indicates that the ccmpany is at 
least breaking even. The preferred 
ave of this company sold at par in 





“GOOD POLITICS” 
SAY CRITICS OF 


FEDERAL FINANCE 





Suggestion That Policy Sets 
Stage For the Coming 
‘ Elections 


From Our Own Correspondent. 

OTTAWA.—Dominion finance and 
Dominion politics are quite different 
matters, but there are sometimes curi- 
ous interactions between them. Such 
a connection has been suggested in 
some circles here in regard to the 
new $70,000,000 loan just placed in 
New York. 

The suggestion arises out of a 
query as to why this loan has been 
made for a year only. The New York 
money market is more favorable to 
long term financing at present than 
it has been at any time since 1920 
with the single exception of last year. 
The loan now being retired was made 
last year, and the fact that the mar- 
ket is not now quite so good for long 
term borrowers as it was then is one 
reason that might be given for again 
renewing for a year only, But there 
is always a chance that the market, 
being less favorable this year than 
last, may be even less favorable next 
year; and that, of course, would be 
a reason for funding the debt now. 

The Finance Minister, however, has 
chosen to pay off the present debt 
in part in cash and in part by one 
year notes. He is able thus to bor- 
row at four per cent., when he prob- 
ably would have to pay 4% per cent. 
for long term money. The result is 
that he is able to a his interest 
charges down and thereby—it is sug- 
gested in cynical circles—make a 
good showing in view of the nearby 
elections. 

The same tendency is observable in 
the method by which the treasury 
notes which matured in London last 
month were met. Amounting to $24,- 
333,000, they were paid off in cash. 
In the present instance while renew- 
ing a short term loan for $70,000,000, 
the government is mepting. $20,000,- 
000 of the loan in cash. The result 
of both these transactions will be to 
considerably reduce the interest rate 
payable on the debt. This is un- 
doubtedly a good thing for the coun- 
try, if it does not have the effect of 

borrowing later at less 
_ terms - eould be ob- 
tained now. However, on the theory 
of the cynics already mentioned, the 
important thing just now is to make 
a good showing in the public accounts 
which will be before the country in 
the coming contest. If the present 
Finance Minister is still in office next 
year, he will deal with his troubles as 
they come and not before. If he is 
so unfortunate as to escape these 
troubles by loss of office, why should 
he worry about the troubles his suc- 
cessor may have to meet? 








Maple Leaf Shares Jump 
on Bakeries’ Prospects 


On Monday morning of this week 


a customer in a Toronto brokerage 
house offered to wager one of the 
partners $100 that Maple Leaf com- 
mon would touch par before the end 
of the week. The stock was then 
quoted at 92. On Tuesday morning 
there were sales at 100. 

The incident is related to lend 
graphic emphasis to the development 
in the affairs of the a Leaf Com- 
pany as the result of the remarkable 
success in the flotation of the new 
stock issue of Canadian Bakeries, 
which, through common stock control, 
is a subsidiary of the ——. company 
just as Canada Bread has been made 

y acquiring a balance of power in 
common share holdings. And the 
success of the Canadian Bakeries is- 
be taken as reflecting the 


sue ma 
impression which has been made on 
the investment public by Canada 


Bread’s remarkable performance in 
an earning and market way. 

The issue of $1,000,000 of 7 per 
cent. cumulative preferred shares of 
Bakeries at par with a bonus of one 
share of common stock for each two 
of preferred was spoken for long be- 
fore the official announcement was 
made and it is.estimated that ten 
times the amount could easily have 
been disposed of so keen was the 
appetite of the investment public. 
The new issue commanded a premium 
immediately on being made available 
for quotation purposes. On the day 
of the formal announcement the pre- 
ferred was being quoted at 91 and the 
common at 87 on a basis of if and 
when issued; fractionally higher fig- 
ures were also heard. These figures 
represent a premium of 9 points or 
better for those lucky enough to have 
their applications filled, price of 
50 for the common stock is being 
talked of. And so far as the appor- 
tioning of the stock is concerned the 
policy is being followed of giving the 
small investor the first consideration. 
Applications for a few shares are in 
most cases being filled while appli- 
cations for larger amounts are being 
cut in a drastic manner, The policy 
being followed is to secure as wide a 
public distribution as possible. 

It will readily be seen, therefore, 
that with the common stock of Bak- 
eries commanding such figures the 
bulk of the shares which are held by 
the Maple Leaf Company represent a 
very 8 increase in the com- 
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Is Smelters Too High? 


Indications are not lacking that a 
number of the specialties which have 
attractive speculative interest during 
the present bull market have been 
run up to prices which are. hardly 
warranted by real assets or by — 
ent or prospective earnings. here 
is evideace that advantage is being 
taken of the public interest to dis- 
tribute at high prices. 

Smelters may be mentioned as one 
of these. There can be no doubt but 
that this company is making big 
rofits and that much of the advance 
rom the price of 50 which prevailed 
at the opening of the year to the 
high level of 120 better is 


justified, but the advance has brought 
in its wake a popular demand which 
is putting the stock in the hands of 
a lot of ap who probably do not 
appreciate that the par value of the 
shares is only $25 and that they are 
therefore paying nearly five times 
the par price. Of course par value is 
of no great significance in fixing real 
worth but it is doubtful if a great 
many of the present buyers realize 
that the dividend appropriation would 
have to be increased by five times to 
show a return of 6 per cent. on the 
present market value—and 6 per cent. 
is a low return on a mining invest- 
ment. 





It is Not Canada’s Job to 
Provide the United States 
With Immigration Police 





Western Canada is Growing Very Tired of the King 
Government’s Attitude on Immigration—Keeping 
Good Settlers Out of Country 





By Staff Correspondent. 


be held in Western Canada regard- 
ing the policy of the King govern- 
ment on the tariff and some other is- 
sues particularly affecting Western 
interests, there is strongly evident 
throughout the prairie provinces the 
feeling that the gcvernment’s immi- 
gration program—or rather lack of 
program—is detrimental to the de- 
velopment of the West and of Can- 
Inquiries have been 
made of officials and public men 
throughout the country during a tour 
which has embraced the capitals and 
cther important cities of the three 
provinces, and criticism heard has 
been moderate to violent on this 
question, for out here it is realized 
that what is needed more than any- 
thing else to bring about a sound 
|economic development is to increase 
the pcpulation whether it be in agri- 
culture or in other pursuits warrant- 
ed by healthy expansion. 

“Ottawa seems to have two mis- 
sions when it comes to dealing with 
immigration; one to do the work of 
en gz 


use all the 

ability available in the department 
to find technical points to bar immi- 
grants from entering Canada,” was 
one indignant statement made by a 
man who is in a position to know 
what is going on. i - 
On the first point the feeling is 
that it is the business cf the United 
States to enforce its own quota law, 
and that Canada should not be con- 
cerned whether immigrants coming 
into this country expect to later go 


WINNIPEG.—Whatever views may 
ada as a whole. 


pany’s assets and this accounts for 
the demand for the common stock 
with attendant advance in price. 

The record of the Canada Bread 
company is undoubtedly the inspira- 
tion for this speculative interest in 
the new Maple Leaf subsidiary. Bak- 
eries will occupy a somewhat similar 
position in Western Canada to that 
of bread in the East. . 

The capital stock of Canadian Bak- 
eries authorized and issued consists 
of $800,000 first mortgage 6% per 
cent. bonds, $1,000,000 7 per cent. first 
“cumulative preferred (the issue which 
has just been taken up), $1,000,000 
7 per cent. second cumulative prefer- 
red and 20,000 non-voting class A 
shares, without nominal or par value 
but possessing full voting power. 
There have also been authorized 20,- 
000 non-voting class B shares, with- 
out nominal or par value, for con- 
version only of second preferred stock 
on a basis of two shares of class B 
for one share of preferred. When the 
peetstree and common shares have 

een duly distributed amongst the 
applicants, arrangements will be made 
to have them listed on Toronto and 
Montreal stock exchanges. 





































MONTREAL.—It appears probable 
that a pool has been formed to man- 
ipulate the stock of the Canada Ce- 
ment Company. At any rate, there 
is nothing in the recent news about 
the company which would justify its 
rapid rise to over 112. 

be resident of the company, 
Fra . Jones, told The Financia 
Post that he believes the rise has 
been caused by manipulation and that 
he is strongly opgenee to efforts of 
this nature which may eventually 
lead to loss on the part of the share- 
holders. : 

Much has been written, and even 
more has been rumored about the 
benefits accruing the company 
through closing the contract with 
the Alominum Company of America 
for its entire cement requirements 
for the next five years. : 

The Aluminum Company will 
spend $100,000,000 on a new plant 
and hydro-electric power project on 
the Saguenay River at Chute a Caron. 






























ich cee shatin Rept lan es — artnet pnt et yr ne AN tn en 


to the United States or not. On the 
second, the Western view is that if 
the immigraticn regulations are lived 
up to in the spirit of the act, the 
legal experts of the department 
should not devote themselves. to 
finding technicalities for keeping out 
settlers who give every reasonable 
promise of becoming good citizens. 


One incident is given as typical. 
After the close of the war, a success- 
ful American farmer who had come 
to the country from Europe decided 
that he would like to go back to his 
old land. He did so, but found that 
conditions were different there from 
what they are in America. He new 
wants to come back, and, having 
friends in Western Canada, he is de- 
sirous of locating there. He is ready 
to meet all the Canadian regulations 
and his friends in.the West are will- 
ing to give the government every 
reasonable assurancethathe will lo- 
cate and remain here, And yet, evi- 
dently because there is afc on 
the part of some official that lie may 
want to ccme to Canada and. iat 


not allowed to enter this country. “= 

The West will be found to be 
strongly in support of any construc- 
tive immigration pclicy. The West- 
erners believe from experience that 
the country can absorb people of any 
nationality who are willing to work 
for a living under conditions which 
nature has made most favorable. 
They do nct want Reds and other 
trouble-makers, but they believe that 
there is greater harm being done in 
trying to keep out all those to whom 
any possible objection might be taken 
than in following a policy which, 
while still emplcying reasonable 
safeguards, will develop idle agricul- 
tural lands, and build up the coun- 
tA population and its home mar- 
ets. 


Young Canadian Banker 
Joins the Morgan Firm 


Another young Canadian banker has 
been slated for an extremely important 
and promising position in one of the 
largest financial institutions of the 
United States. W. A. Mitchell of the 
Credit Department of the Royal Bank, 
head office, has joined the firm of J. 
P. Morgan & Co., to undertake the re- 
organization of the foreign credits de- 
partment of that firm. 

Mr. Mitchell had a wide experience 
in banking, especially: in the handling 
of credits. He was chosen a short time 
ago to do a special piece of work in 
the Paris branch of the bank, and gain- 
ed valuable experience there. His un- 
usual ability: was observed by the Mor- 
gan firm during the purchase of the 
Bank of South America by the Rayal 
Bank of Canada when he was given 
charge of the taking over of the assets 
of that institution. It was not long 
after this work was completed when Mr. 
Mitchell was approached by the Mor- 
gan firm. He has since become an of- 
ficer of that institution and is now in 
Europe in connection with his new work. 


Rapid Rise Unjustified Says 
Canada Cement 


ee 


ompany Head 


Naturally, the Canada Cement Com- 
pany was satisfied at receiving this 
business, but as far as the effect of 
this order on the company’s yearly 
earnings is concerried, the investor 
can quite safely leave it out of ac- 
count, for, despite the rumors indi- 
cating that the Aluminum Company’s 
requirements would be in the neigh- 
borhood of 800,000 barrels a year, 
Frank P. Jones told The Financial 
Post that this business would prob- 
ably not reach a total of 200,000 bar- 
rels per annum, or 1,000,000 barrels 
spread over five years. $ 

But Earnings Unaffected 

At the present time, the company 
produces about 6,000,000 barrels per 
annum. The investor can therefore 
understand that the prosperity of the 
company depends not on one or two 
big orders, but on the general trend 
of business and construction through- 
out the country as a whole, 

Again the investor must. remember 

(Continued on page 13) 
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WOULD REGULATE 
INSURANCE RATES 
BY LEGISLATION 


Radical Proposals Are Made 
by Superintendent for 
Ontario 


SAYS COSTS TOO HIGH 


Why Should 40c. of Dollar be 
Disbursed in Fire Field— 
Competition Only Regu- 
lator in Auto Rates 


By Staff Correspondent. 

: WINNIPEG.—Is it desirable that 
in the interests of the insurance 
companies and the public that there 
should be fixed rates for automobile, 
general casualty and fire insurance 
in Cariada? This highly important 
and comvlex question has been 
thrown into the arena of practical. 
affairs by the address of R. Peighton 
Foster, superintendent of insurance 
for Ontario, on rating laws, before 
the Association of Superintendents of 
Insurance for the provinces of Can- 
ada in session here, Mr. Foster’s ad- 
dress was the outstanding feature of 
tke conference. He declared that 
the companies had been singularly 
deficient in force and ingenuity in 
attacking their own problems and ex- 
pressed his conviction that state 
supervision and regulation of insur- 
ance rates should be regarded by the 
companies as not only prctection to 
the public, but as a guarantee of ade. 
quate and reasonable rates to them- 
selves. He concluded his summing 
up of the whole situation as_follows: 

There is an international tendency in 
recent years to put more power in the 
hands of the government. It has been 
pretty well established-that the disease, 
in insurance circles at least, justifies 
the remedy. Far-sighted company of- 4 
ficers will do well to appreciate that 
sooner or later changes must be made 
and that it is better for the companies 
to make the changes themselves than to 
wait for government officials, hostile 
legislators, or inquiry commissions to 
make changes for them. The companies 
have been singularly deficient in force 
and ingenuity in attacking their own — 
problems. If it be admitted that they — 
are really powerless in the face of un- 
rz sind. competition, the Ontario rating 
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rates as in ited 
tario ratin law ‘Sheed 
the companies as not only a. 
the public, but as a guar 
quate and reasonable rates to th 
and that if they will work with rather 
than against the department in its ad- 
ministration, the next few years should 
witness the elimination of many abuses 
in the business which have given rise to ' 
agitations in the past for state rate- 
making or state insurance. 


Competition Only Regulator 
- Illustrative cf the pr irregu- 
larities in rates, Mr, Foster satus 
particularly to the automobile insur- 
ance field in which he made it clear 
that at the present time competition 
is the only real factor in fixing what 
(Continued on page 15) 









































































The Need of Protection - 
For Woollen Industry 





_ Urging the need of a protective tariff 
in Canada, C. Gordon Cockshutt, presi- 
dent of the Woollen Goods Association, 
in opening the association’s exhibit at 
the Toronto National Exhibition said 
the textile-industry at the moment was 
struggling with competition from coun- 
tries abroad. 

“The wage scale in Europe is from 
one-half to one-quarter of that prevail- 
ing in our mills, and production costs 
there are consequently lower. So severe 
is this competition that more than $40,- 
000,000 worth of woollen and knitted 
goods were imported in a year, which, 
if made here, would have provided em- 
ployment for 20,000 additional workers. 
Through the ‘medium of the Canadian 
National Exhibition it is hoped that the 
extent of the woollen industry to-day, 
and how it might be developed, will be 
shown,” said Mr. Cockshutt. 
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The Business Outlook in Canada 


Conducted by H. M. CAMERON, Statistical Editor, The Financial Post. 






ume of sales has 
creased substantially. 


British / 
Columbia ' / 






Prairies await effect 
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erop reaches market. 
tlement reported good 









year. 





Brazi 


Thriving Republic of Thirty 
Buying Power Needs 


Alberta Saskatchewan 
/ ‘ 


Conditions on the Prairies 


bution of huge revenue surplus 
from favorable crop at excellent 
prices. Retail and wholesale bus- 
iness quiet, but fall orders help- 
ing matters some, and West ex- 
pects big revival of buying when 


Building operations not much 
above normal for this time of 


Conditions in 
ONTARIO 


~ 
= 
m=. 


i Wholesale houses feeling 


effect of much keener de- 
mand from Western Can- 
/ ada and look for excel- 

lent business this Fall 
and Winter in basic lines. 
Industry speeding up 
100 per cent. and over 


( in many cases. Decided 
f falling off in unemploy- 
i ment. Farm situation 
i : better than since 1920. 
j Manitoba | Crops have been good; 


the fruit yield is plenti- 
ful, and good prices are 
‘fT almost universal. 
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Million People and Immense 
Manufactured Goods 


Such as Canada Produces 





Stretching from the north coast of 
South America to far below the cen- 
tral portion of the continent, and 
comprising a rich and fertile area al- 
mest equal to that of Canada, is 
Brazil, a thriving young nation of 
thirty million people. Canadian trade 
with Brazil is small, as yet, in the 
aggregate, but has been expanding 
very satisfactorily of late. 

Like Canada, Brazil is ) 
inantly agricultural. The most im- 
ortant products are coffee and rub- 
ce Of the former she produces 
abcut 75 per cent. of the world’s 
supply. Sugar also is grown on a 
relatively large scale, while tobacco 
and cotton are grown in increasing 
quantities each year. Some of the 






Sc. Stockraising 
S carried on extensively, especially 
in the southern districts, a large 
quantity of livestock, as well as of 
animal products such as skins and 
hides, being exported annually. For- 
est products include dyewoods, rose- 
eek, resins, waxes, etc. Certain 
sections of the country abound in 
mineral wealth, such as diamonds, 
manganese ores, coal and copper, 
but little has been done towards 
their development. 

Manufacturing is still seeeiaey in 
importance in Brazil, although there 
is scme important development in 
some lines, fostered by a high pro- 
tective tariff. Cotton and sugar 
mills and tobacco factories are con- 
stantly being added, espetially in 
Sao Paulo, which is the chief indus- 
trial state, and the one in which the 
frozen meat industry is largely con- 
centrated, In this state, also, 60 per 
cent. cf the world’s coffee is pro- 
duced annually. 

Canadian Goods Needed 

The chief items jn Brazilian pur- 
chases from Canada during the past 
two years comprise such products as 
structural steel, sewing machines, 
fish and fish products, flour, rubber 
tires, automobiles and parts, copper 
wire and cable. Brazil has pur- 
chased a large number of locomotives 
frcm this country in the past. Last 
year’s total purchases from Canada 
totalled more than $3,417,000, but 
the total value of imports is some- 
thing like $500,000,000, so that our 
share is very small relatively. The 
favorable feature of it is that it has 
expanded greatly in the past three 
years, and, with careful promotion, 
ean easily beccme extremely remun- 
erative, since Brazil has to import 
just such products as Canada ex- 
ports, to a large extent. 

Much can be done to promote our 


trade with Brazil, and the other 


Canadian Conditions 














1924 


Car Leadings— 1925 
‘Week Aug. 22 53,595 50,8764 5.3% 
Yr. to date 1,725,505 1,795,796— 3.9% 
@rain Receipts— 
1925 1924 
Aug. 1 to 
Aug. 14 2,056,311 1,748,503+- 17.5% 
Building— 
1925 1924 
July $11,266,421 $10,195,058-+-10.5% 


Bank Clearings—July— 
1 


925 1924 
$1,321,368.298 $1,453,999,460— 9.1% 
Savings caeandh a Banks— 
26 


1924 


June $1,253,703,216  1,453,999,460— 9.1% 
Current Leans—By Banks— 

1925 1924 
June $895,592,277  $986,366,366— 9.2% 


Net Dominion Debt—June 30— 
$2,378,619,626 $2,389,912,241— 0.4% 
Balance of Trade— 
12 months, July 31— 


Exp. $1,093 165,663 $1,066,305,260+- 2.5% 
Imp. 817,757,042  850,472,013— 4.00% 
Bal. 275,408,621 215,833,247-+27.6% 
, Wheat, No, 1,. Nor. Winnipeg— 
ug. 31,—$1. Aug. (Av.) $1.43 

Railwey Earnings— 

6 Monthe— 

Cc. P. R. $75,155,819  $84,656,917—11.27 
Oper. 67,856,173 73,266,833—8.06% 
Net 7,799,646 10,390.084—24.9%, 
Cc. N. RB. $105,548,743  114,862,558— 8.1% 
Oper. Exp. 101,801,897 112,283,128— 9.3% 
Net 8,748,846 


2,629,480-+.42.3% 


other vegetable products are tea,|- 
ri 





southern countries, by a careful ey 
of their needs as well as a thorcug 
knowledge of the documentary and 
other technical requirements, The 
official language of Brazil is Portu- 
guese. The unit of currency is the 
milreis. The gold milreis is valued 
at 54 cents, and the paper milreis at 
32 cents. A conto is 1,000 milreis. 
The currency has been materially de- 
preciated for a long time, the paper 
milreis being new quoted around 12 
cents. In making quotations to 
Brazilian firms, the preferred usage 
is on a basis of c.i.f. cost, insurance, 
freight, included) Brazilian port, 
rather than f.o.b. Canadian port. 
Credit information on the business 
firms in the leading cities of Brazil 
will be provided by those Canadian 
banks which have branches in the re- 
public, 
Imports and exports for the past 
three years were as follows: 
(Fiscal Years) 
Imports from Exports to 


Canada Canada 
1923 $1,391,136 $1,929,067 
1924 1,439,497 2,624,310 
1925 1,818,213 3,417,249 





Livestock Producers Plan 
to Increase Operations 





EDMONTON.—If present plans are 
followed out, the Livestock Producers of 
Canada, the big feeding and exporting 
organization which has its feeding head- 
quarters at Edmonton, will, during the 
coming winter, double the scale of its 
operations locally, which means that at 
least 20,000 head of cattle will be ex- 
ported from Edmonton district in the 
course of th2 next season. This is the 
statement of H. P. Kennedy, of Toronto, 
president of the company. 

Mr. Kennedy has just returned from 
a trip to Great Britain, where he found 
that not only are finished Canadian 
steers in demand, but there is an unlim- 
ited market for store cattle to be put 
in marketable condition on Scottish and 








New York Stocks 





Grain Futures 


Our direct private wire connec- 
tions enable us te offer prompt 
and efficient service in the ex- 
ecution of erders on The New 
York Steck Exchange, The Chi- 
eago Board of Trade and Win- 
nipeg Grain Exchange. 


Splendid Board Room and Ticker Ser- 
vice—Conveniently Located on the 
Main Rotunda , King Ed- 
ward Hotel, nto, 


Telephones Main} 6204-5-6. 


F.C. Sutherland & Co. 


Members Chicago Board of Trade. 
King Edward Hotel Blidg., TORONTO. 

















THE FINANCIAL POST 
Candiionven the Pace coe | Business Map of Canada 


Huge building projects under way 
including grain elevators, gar- 
ages, pipe lines, ete. American 
Can Co. building million dollar 
factory in Vancouver. City spend- 
ing half million on sewers. Fruit 
and crop outlook satisfactory, and 
general business reacting accord- 
ingly. Basic industrial conditions 
are improving gradually and vol- 
already in- / 
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Conditions in 
QUEBEC 






Tourist visitors bringing 
millions to province and 
are penetrating farther into 
interior sections. Increase of 
more than $50,000,000 from 
crops assured. General farm 
conditions very satisfactory. 
Very little unemployment 
exists, and indu stries, 
especially in construction 
lines, are feeling impetus of 
big industrial undertakings 
commencing throughout 
province. 
































































AE 
Conditions in the ‘Maritimes 


Maritimes also enjoying unpre- 
cedented tourist business. Lar- 
ger lobster catch than last year 
and demand active. Apple crop 
in Annapolis Valley expected to 

above 2,000,000 barrels, 
which is below average. Other 
farm conditions favorable. Hay 
7 very heavy. Bus nor- 
mal, 



















3 | English farms. He visited farms where 


FOREIGN TRADE OPPORTUNITIES—No 


©} Doubled Purchases From 
Canada in Two Years 


Alberta cattle had been finished, and 
farmer-feeders reported to him that 
Canadian cattle had shown superior feed- 
ing qualities and had given them a re- 
turn of as much as $10 a head over 
those from Ireland and their only othee 
source of supply. 


Big Increase in the 
Sale of Motor Trucks 


NEW YORK.—Unofficial figures of 
motor truck and bus sales by the four 
leading organizations — International 
Harvester, Mack Trucks, White Motor 
and Pierce-Arrow—show an aggregate of 
22,150 vehicles sold in the first half of 
1925. 

This was an increase of 4,670 vehicles, 
about 27 per cent., over the unit sales 
by the same companies in the first six 
months of last year. 

While this aggregate shows the truck 
and bus business to be at the largest 
rate of any year, it does not represent 
the volume of business coming to hand, 
~ orders are considerably larger than 
sales. 


THE ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 





Capital (fall Petit £2,500,000 
an and oy ia Profits 

(Oat. IGBE)  ivvcvccces £2,347,393 
Deposits (Oct., 1924)..... £39,719,331 





Governor: 

His Grace the DUKE OF BUCCLEUCH 
AND QUEENSBURY, K.T. 
Depart Serernss 
Rt. Hon. the L OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 





HEAD OFFICE: EDINBURGH 
General a Wright, C.B.E., 


Secretary—J. B. Adshead. 
LONDON CITY OFFICE: 
3, oe E.C. 2. 
LONDON (WEST END): DRUMMONDS 
BRANCH, 49, Charing Cross, S.W. 1. 
GLASGOW (PRINCIPAL) OFFICE 
Royal Exchange Square and Buchanan St. 


Over 200 Branches throughout Scotland. 





Every description of British, Colonial and 
Foreign Banking Business transacted. 
Foreign Exchange Department at all the 
Principal Offices. 


Correspondence invited. 





LONDON, E.C. 3. 


Over 1,668 Offices in England 


and Wales, and several in 
India, Burmah and Egypt. 


(3let December, 1924.) ($5=£1.) 
DEPOSITS, &c. $1,707,171,660 
ADVANCES, &c. $823,57 1.656, 


The Bank has Agents and 
Correspondents throughout 
the British Empire and in all 
parts of the World, and is 
closely associated with the 
following Banks :— 

The National Bank of Scotland Ltd. 
Bank a South America Ltd. 
ta 8 ie at Rr 

The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 
The British Italian Banking Corporation, 


WHEAT EXPORTS FROM 
RUSSIA PREDICTED 


Authority Thinks Soviet Will 
Place Unknown Quantity of 
Wheat in World Market 


WINNIPEG.—Russia will have an 
unknown quantity of wheat and feed 
grain for export this year, accord- 
ing to a statement made by Sir Her- 
bert Robson, chairman of the allied 
grain commission in New York dur- 
ing the war, and now cf the T. Ross 
Smyth Co., of London, England, In 
discussing the matter, Sir Herbert 
stated as his opinion that the Soviet 
republics comprising what was once 
Russia, have been able to change 
from a wheat importing country to 
an exporter, and there is no means 
of ascertaining what volume of grain 
they will be in a position to place in 
the market. 

Discussion the probability further, 
Sir Herbert Robson said: 

“Over in Europe to-day a new factor 
has developed because of the Russian 
situation. st year Russia had nothing 
to export and was an importer. This 
year she has an unknown quantity of 
bread«grain and feed grain to export. 
She has got a very fine crop of rye, a 
good crop of wheat, and I think a good 
crop of barley and oats. Of course, the 
crop will not be as large as pre-war. But 
it will certainly be a great deal better 
than things were immediatelv after the 
war. In 1923, two years ago, Russia ex- 
ported 3% million tons of grain and 
oil-eake, and I think I may safely say 































THE BANK OF MONTREAL numbers among the 
customers of its Savings Department thousands of men 
and women in every part of Canada. 





















Safety has been a watchword and conservative management 
a principle with the Bank for more than a hundred years, 
The‘entire resources of the Bank are behind each Branch, 


Your account, no matter how small, will be welcome. 


BANK OF 
MONTREAL 


TOTAL ASSETS IN EXCESS 
OF $700,000,000 
















































Established 1832 
Capital .. 0.2... .cceccccescccevecccceeees+$ 10,000,000 









she is going to do a great deal more than 
that this year. Reserve Fund ......cccccsecsceseceessss 19,500,000 
“Previously, Russia has had great Total Assets COCO HEEB EEOEEEEEHEHEE 220,000,000 


trouble over finances. This year she has 
been able to induce a large number of 
international firms to advance her sums 
in prepayment for wheat to be shipped 
later. The sums are very large sums of 
money. It is estimated.that the Russian 
government has received anything from 
2 to 2% million sterling for wheat to be 
shipped in September, October and No- 
vember. This sum will enable her to 
make payment to her peasant farmers, 
and also to move grain much more easily 
than she could do two years ago. 

“As to your own crop in Canada here, 
I suppose you know more about it than 
I do, but I understand it is likely to be 
from 350 to 375 million bushels. And as 
to America, it seems quite possible that 
she will import Manitoba” wheat later in 
the season. 

“Now as to Europe. They had such a 
shock there during March and April, that 
buyers there are very scarce. They have 
not yet regained the confidence which 
they lost in the spring. Over and above 
that they do not know in Europe what 
Russia is going to do, and their inclin- 
tion is to buy only from hand to mouth. 
You cannot sell any grade of wheat for 
forward shipment except in very small 
quantities. My opinion is that the buyer 
of Europe for some considerable time 
will want to buy his wheat as he buys 
his milk and other commodities—from 
day-to-day.” 






GENERAL OFFICE—TORONTO, ONT. 
J. A. MeLEOD, General Manager. 
“Branches.at all the principal centres throughout Canada and in Newfoundland, 
Cuba, Porte Rico, Dominican Republic, Jamaica, and in the United States at— 
Boston New York 














Chicago 
Lendon, England, Branch. 
108 Old Broad Street, E.C. 2, : 
Collections made at lowest rates and returns promptly remitted. Accounts of — 
firms, corporations, and individuals wees on most favorable terms. aa 
Correspondence icited. 












































To Send Money 


use the Money Orders 
sold at all branches of this 
Bank. ; 


They are safe, cheap an 
convenient, and are 
readily cashed in all parts 
of the world. 32 


THE CANADIAN BANK 
OF COMMERCE 


Reserve Fund $20,000,000 


















































When selecting a Trust Company as an Exeeu- 
tor choose one whose fixed policy ls to give 


Financial Assistance 
to Estates being aGministered by it 
PAID UP CAPITAL 
AND RESERVE $1,259,430.36 
The Imperial Canadian 


rust Co. 
Executor, ne Assignee, Trustee, 






































Making Collections q 
This Bank makes a feature of 
its collection service. This —~ 
means that your drafts willbe ~~ 
forwarded promptly, presented ~~ 
promptly and followed up until- —_— 
the credits appear in your bank 
account, noe 


IMPERIAL BANK 


182 BRANCHES IN DOMINION OF CANADA. 


Agents in Great Britain: ENGLAND—Lloyds IRELAND—Northern Banking Co.. Limited, 3 
Bank Limited, Londen and Branches. Belfast and Branches. Agents in FRANCE: 
SCOTLAND — The Commercial Bank of Lioyds and Nationa! Provincial Foreign Bank, 
Scotiand, Limited, Edinburgh and Branches. Limited, Credit Lyon 





























CANADIAN BANK 
NOTE COMPANY 
LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
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Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
+ Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 

N. D. McKinnon, Weyburn, Sask.; H. O, Powell, Gen. Mgr., Weyburn, 4 
as a 

A General Banking and Foreign Exchange Business Transacted. ~~ 












a Se de oc A a Se 



























aq 

















Investigate before Investing | 


N? country in the world offers greater 
opportunities for human enterprise— 
for the safe, sane investment of capital 
in mining, lumbering, water powers, 
manufacturing and other industries— 
than Canada. 


We welcome enquiries on every aspect of Canadian natural re- 
sources. Our Bureau of Information will be glad to advise you. 


Callorwrite: , 
























Travelling to London? One of 
the magnificent Canadian Pa- 
cific ‘“‘Empresses’’ or Monoclass 
ships will transport you in 
comfort and luxury. Book re- 
servations as early as possible. 
Full information from your 
local agent, 
J. E. PARKER, 
General Agent, Ocean Traffic, 


Canadian Pacific " 
Toronto, oe : 


-ANADIAN 
PACIFIC 



















Cc. T. Young, 
or 1 Toronto St. 
Toronto, Ont. 





C. Price-Green, 
Natural Resources Branch, 
C.N.R. Offices, Montreal, P.Q. 
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HUGE OUTPUT OF 
RAYON STILL FAR 


SHORT OF DEMAND |¢ 


Uses Multiply as Product is 
Combined With Other 
Fibres 

Rayon has taken the textile indus- 


try by storm. The story cf the rapid 
expansion of the artificial silk indus- 





_try is one of the romances of moderna 


business. To-day the world produc- 
tion and consumption cf this product 
is far in excess of that of natural 
silk, except in the Orient, while a 
decade ago the product was scarcely 
heard of. 

The world output of rayon in 1900 
was 1,500,000 pounds. n 1911 it 
had reached 20,000,000 pounds, and 
in 1921, 65,000,000. Last year the 





are being turned back into the busi- 
ness, In an article on the subject 
published recently by Green, Ellis 
and Anderson, of New York, it is 
estimated that the Belgian Tubize 
ompany earned in 1923 between 25 
and 30 rancs per kilo (2.204 
pounds). The Courtauld interests in 
England are developing ccnstantly, 
havin established subsidiaries in 
Cana a and the United States. The 
rapidly increasing demand for rayon 
would itself indicate that there are 
large profits in the business. 

The production of rayon has not 
advanced far in Canada as yet, al- 
though the consumpticn has _in- 
creased enormously. In addition to 
the British interests mentioned, 
which are located at Trenton, On- 
tario, it is rumored unofficially that 
the Domir%on Textiles contejmplate 
entering the field. 
ficial silk fabrics into Canada last 
year were almost three times as 
great as those of the previous yeur. 
This is sufficient evidence of the 
demand. 


Impctts of arti- 


MILLION POUNDS 


WORLD PRODUCTION OF RAYON OR ARTIFICIAL SILK 





total cutput was in excess of 140,- 
000,000 pounds, and there is no in- 
dication of any decline in the rate 
of increase. Its production passed 
that of natural silk for the first 
time in 1922, the average output of 
the latter being in the neighborhood 
cf 66,000,000 ae The production 
of rayon in the various countries is 
as follows, with the percentage pro- 

duced by each: 
POUNDS (AVOIRDUPOIS) (000 Omitted) 
1922 % 1023 % 19% % 


oe 








U. S. 28,500 30 35,400 $8,850 28 
U. K. 15,840 20 16,500 17 24,000 17 
Germany 12,584 16 13,000 13 23,500 1 
Italy 6,292 10,000 10 18,500 13 
France 6,292 8 7,700 8 12,500 9 
Belgium 6,292 8 6,000 6 9,000 6 
Holland 2517 3 2,600 3 3500 2 
Switzerl’d 1,888 3 3,700 4 4,000 3 
Others 461 4 2,100 3° 7,150 5 
78,166 100 97,000 100 141,000 100 
As indicated above, the United 
States is the largest producer of 


rayon, The most important American 
plants are those of the Visccse Com- 
pany affiliated with the English 
Courtaulds, Ltd. Then comes, the 
Tubize Artificial Silk Co., which is 
affiliated with the Belgian Tubize 
Company. The Du Pont Rayon 
Company operating under French 


i tents, the Industrial Fibre 
Teaco America, and -the Lustron 


pany, are next, There are alsc 
a number of smaller companies. 
Uses of the New Product 

The hosiery industry is the larg- 
est consumer of rayon, although the 
production of sweaters and other ar- 
ticles of clothing has become very 
important of late. At present, stock- 
ings, socks and jumpers account for 
about one-half of the world’s con- 
sumption. Rayon is being increas- 
ingly used as a woven fabric, either 
alone or in conjunction with other 
fibres. Its big field is the latter, 
especially in combination with silk, 
cotton and wool. The pcssibilities of 
development in the cotton-rayon lines 
are seen in the fact that while rayon 
represents 20 per cent. of the raw 
material used in the broad silk in- 
dustry, and 5 per cent. of the ma- 
terial used in the hosiery and under- 
wear trade, it represents only .2 per 
cent. of the raw material consumed 
in the production of woven cotton 
goods, 

Used along with worsted, there is 
said to be an almost untried field 
for materials for men’s clcthing, and 
the use of such combinations for 
dress goods for women’s wear is 
growing daily. Weavers are able to 
produce many attractive worsteds 
and rayon nevelties, having the es- 
sential features of texture, weight, 
color, etc., that make them suitable 
for the better. grade of tailored 
women’s suiting cloths. There is also 
a wide field open to rayon used along 
with wocllen and worsted yarns. 
Along with silk, rayon is capable of 
producing beautiful effects, since, 
when dyed, it can take many artis- 
tic pattern effects. It is stated that 
even the most expensive silk goods 
now produced may be enriched both 
in color and ornament, by combina- 
ticn with rayon. 

A rather new development in the 
use of rayon is knitted cloth for the 
production of underwear. Other new 
fields are in the drug trade, in rub- 
berized silk cloth for surgical pur- 
ses, in production of motcr car 
tires, and for insulation in electric 
wiring and electro-magnets. In gen- 
eral new avenues of possibility are 
opening up almost daily, since rayon 
fulfils a need which is found in many 
and various phases cf production. 

Profits of Rayon Manufacture 

Although the leading firms en- 
gaged in the production of rayon in 
the United States have not yet begun 
to publish statistics showing their 
actual profits, it is fairly well estab- 
lished that the industry is becoming 
very remunerative. Some cf the 
leading firms have increased their 
Capacity and capital steadily, which 
Seems to indicate that large profits 


set 
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GERMANY PAYING 
MONEY REQUIRED 
BY DAWES PLAN 


. 





Payments’ for First Nine 
Months Made from 
External Loan 


According to an analysis of the 
Dawes’ plan made recently by the 
New York Trust Company, German 
reparaticn payments made during the 
first nine months of operation of the 
plan, amounted to 740,125,077 gold 
marks. The schedule calls for the 
payment of 1,000,000,000 gold marks 
during the first year of operation. It 
is apparent, therefore, that the pay- 
ments for the first nine mcnths are 
almost exactly in line with require- 
ments. It is significant, however, 
that 85 per cent. of the payments 
made so far have come from the 800,- 
000,000 gold mark loan floated b 





aerote. Following is a statement 
of receipts and payments by the 
Agent meral for paraticn Pay- 


ments for the period from September 
1, 1924 to May 31, 1925: 


Receipts 
Gold Marks 


From proceeds of 800 million 
German external loan ... 629,828,000 
Int. on reparation bonds of 
German Railway Co. .. .. 
Paid by Belgium and Luxem- 
berg for coal and transport 10,161,000 

Differences in exchange and 
136,000 


interest cashed in .. .... 
740,125,000 
Payments 


Paid to créditor nations ... 621,516,000 
Coal and transport to Bel- 

gium and Luxemberg .... 10,376,000 
Expenses of Office of Repar- 

ation Payments and Comm. 21,023,000 
Service on 800 million Ger- 

49,312,000 

37,898,000 


ge ee oe ae 
Balance in Reichsbank to 

credit of Agent General .. 
740,125,000 

It seems to be the general feelin 
that the real test of the ability o 
the German treasury to make pay- 
ments will come in the third year, 
viz., that commencing September, 
1926, during which provision will 
have tc be made for the ae of 
110,000,000 gold marks. In the fol- 
lowing year, the budget burden will 
be 500,000,000, and, in the fifth year, 
1,250,000,000, out of a total of 2,500,- 
000,000 gold marks, 

In a recent speech before the In- 
ternational Chamber of Commerce, at 
Brussels, S. Parker Gilbert, Agent 
General for Reparaticns Payments, 
made the following statement with 
regard to the Dawes’ Plan: 

“It has succeeded in breaking the 
reparations deadlock. It has restored 
trust and confidence where for so long 
there was nothing but doubt and de- 
spair. The plan has realized two essen- 
tial preliminary objects. The German 
budget for the fiscal year 1924-25 shows 
a balance. Germany has also succeeded 
in providing and maintaining a stable 
currency.” 

He acknowledged that the burden 
was light in the first year, due to the 
fact that four-fifths of the annuity 
was provided by the international 
loan. “But,” he added, “Germany 
has faithfully performed the obliga- 
tions resting upon her under the 
plan.” 

Following is a statement of the 
payments made in kind to creditor 


100,000,000 


nations: 

Gold Marks 
PROGRES .5i.40. «8-0 . .. 805,409,000 
Great Britain .. . 158,666,000 
Belgium .. 72,165,000 
OS Pee ere 48,771,000 
DER si. Sa Sek ve 21,980,000 
Rumania .. 5,070,000 
Japan .. .. 3,700,000 
Portugal .. 3,689,000 
adie oi ic. ase se ss 0s. SRR 
Poland... .. 40,000 
Total .. . «- 621,516,000 
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DECIDED RECOVERY 
IN TRADE OUTLOOK 
OF UNITED STATES 


General Feeling is That 
Autumn Will See Improve- 
ment in Many Lines 





Confidence seems to be very preva- 
lent throughout the United States and 
Canada that better business and in- 
dustrial conditions may be expected 
following the seasonal lull now almost 
over. These are some of the expres- 
sions of opinion by United States au- 
thorities: 


The Guaranty Survey 


Increasing confidence characterizes 
the business situation. Although the 
usual midsummer lull in many of the 
important branches of production and 
trade is in evidence, it is less pro- 
nounced than was anticipated earlier in 
the season. And as an indicator of fu- 
ture trends it is overshadowed by such 
factors as the prospective crop yields, 
the advances in stock and commodity 
prices, the firmness of money rates and 
the unusually active movement of sea- 
sonal goods. 

In comparison with the situation last 
year, present conditions appear in an 
especially favorable light. Nearly all 
indexes show greater activity in pro- 
duction and trade than a year ago. In- 
deed, in some lines the recession of the 
last few months has given way to ex- 
pansion, in spite of seasonal influences. 
With business more active than was 
generally expected a few months ago, 
it is probable that, barring a reversal 
of the present crop prospects, more 
than the usual quickening of activity 
will occur in the autumn. 


Dun’s Review 


It is the more common report now 
that business is gaining, something be- 
ing added each week to the progress 
recently made. The advance is gradual, 
yet this is more to be desired than a 
rapid expansion that might lead to ex- 
cesses and increase the possibilities of 
a sudden reaction. Except for the 
threatened coal strike, the present in- 
dications are encouraging, and _ the 
greater activity in the formation of 
new enterprises reflects confidence in 
the future. The prospect of further tax 
reduction is among the factors that 
have tended to strengthen sentiment, 
while there remains the constructive in- 
fluence of the improved financial posi- 
tion and enhanced purchasing power of 
farmers in the West and the South. The 
latter phase is highly significant, for 
national prosperity largely depends up- 
on favorable conditions in agricultural 
sections. In view of the stimulating 
forces which now prevail, there is solid 
— for expecting a good autumn 
rade, 
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The change of sentiment in business 


circles for the better has been pro- | 


nounced in’ the last two months, and 
particularly ih the last month. The 
country is well out of the relapse to 
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pessimism which afflicted it in the 
spring. 


MECHANICS AND METALS NATIONAL 
BANK 


Midsummer finds business throughout 
the United States generally active and 
prosperous, and the prevailing senti- 
ment is one of more cheerful confidence 
regarding the outlook than at any time 
in a number of months. The promise of 
an unusually large corn crop and a 
moderately good wheat crop, an in- 
creased upward turn in the prices of 
many commodities, and a considerable 
show of interest on the part of buyers 
with fall commitments in hand, are re- 
sponsible for this sentiment. Their ef- 
fect has been enhanced by a favorable 
credit situation, by repeated promises 
that tax burdens on business are to be 
lowered again in the next congress, and 
by reports of developments favorable to 
stabilization abroad. 

Railroad traffic, bank clearings, steel 
output and other familiar barometers 
show that trade is moving forward at a 
good pace, though of course there are 
a number of cross currents and irregu- 
larities. There is now a movement to- 
ward heavier inventories of raw and 
finished materials, in expectation of an 
autumn inquiry for goods of all kinds, 
but as yet the movement has shown no 
signs of going too fast. Throughout in- 
dustry the temptation is strong at all 
times to overproduce and force sales, 
for since labor and manufacturing costs 
are high, and since competition is keen, 
plant managers find that best economy 
is, gained by running plants at as full 
a capacity as possible. As a rule, how- 
ever, the temptation to overproduce has 
been successfully resisted thus far in 
light of the admonition, constantly 
given, that output should be restricted 
in accordance with the cautious attitude 
of buyers. 


EASTERN HAY CROP 
FREDERICTON.—An increase of 199,- 
000 tons in the hay crop of New Bruns- 
wick is forecast in the estimated crop 
yield statistics of the Provincial De; 
partment of Agriculture, which esti- 


mates the crop at 794,000 tons as com- 
pared with 595,00 


in 1924, 
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Machinery of Sound 


A Vast Macuine—delicate, intricate, yet sturdy and 
wonderfully practical—has come to play a vital part in 
the conduct of human affairs. 

It is the machinery of sound—thag gathers, transmits 
and delivers the human voice! The Telephone, 

This miracle that joins together the homes and offices and 
workshops of the nation is not accomplished without a 
maze of marvelous equipment. The telephone instru- 
ment, itself a wonder, is simple compared with the 
“Central switchboards—or with the newest marvel, 
the Automatic. 

All of this intricate equipment, as well as the telephone 
instruments and the network of wires and cables—the 
whole “machinery of sound”—are the work of the 
Northern Electric Company, Limited. 
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Increased Demand for 
Farm Lands in West 


Winnipeg—The Hudson’s Bay Com- 
pany, one of the largest landowners in 
Canada, reports an increase in the sale 
of farm lands and a decrease in the sale 
of town lots during the six months ended 
July 31. In the period covered by the 
report the company sold 71,297 acres of 
farm lands for £177,518, an increase of 
46,240 acres and £107,019, respectively. 

The improvement was slightly more 
marked in the second than in the first 
quarter, for sales of farm lands for the 
quarter ended July 31, were 39,177 acres, 
an increase of 24,989 acres, and the value 
£94,942, an increase of £54,535. 


MANITOBA LUMBER CUT 

WINNIPEG.—As a result of the active 
demand for lumber, the mills of The 
Pas, Man., expect to cut 50,000,000 feet 
this season, according to the report of 
R. W. McKinnon, commissioner for the 
Northern Manitoba territory. This is 
10,000,000 feet more than the previous 
season. 


‘ Accountancy 


We prepare for every known examina- 
tion by our Home Study Courses given 
under W. 8. Ferguson, C.A., the peer 
of all extension work instructors. A 
copy of our inspirational booklet is 
yours for the asking. Write or ’Phone, 
The Shaw School of Accounting, Dept. 
P, 46 Bloor St., West, Toronto. 
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The. Securities Markets 
STOCKS INCLINED 


TO RECEDE FROM 
HIGHEST LEVELS 


Technical Factors Still 
Favor the Bull Element, 
But— 


Market Indicator 
20 Industrial Stocks 
High 
Week of Sept. 3. 83.4 
Week of Aug. 26 82.6 


Mth. of Sept., 1924 70.8 | 


The trend of the market has con- 
tinued to higher levels but hesitancy 
has developed in the late trading with 
a reaction in some stocks, August 
closed with a total of business which 
for the Canadian changes represented 
the most active trading in some years 


and perhaps the best showing for that 
month on record. The technical con- 
ditions are still regarded as favorable 
for a continuation of the advance but 
there is a growing appreciation that 
a number of the stocks which have 
been given broad popular support are 
selling at levels which are high from 
the standpoint of investment worth. 
In this respect the Canadian ex- 
changes are evidently a reflection of 
Wall Street sentiment and as the lat- 
ter is obviously experiencing a move- 
ment in which investing has given 
away to speculation the trading there 
is being closely watched for develop- 
ments which will influence price 
trends here. Investors and speculat- 
ors will do well to watch the situation 
closely. Such a bull market as has 
now experienced for many 
months is certain to be followed by a 
bear market sooner or later—or at 
least all other bull markets have. The 
reactions usually come after there 
has been extensive distribution and 
the evidence is not wanting that for 
some time now the public participa- 
tion has been extensive. : 

From the technical standpoint there 
is considerable to peers the con- 
tention of the bulls that the indica- 
tions are for a continuation of the 
upward movement. Reports from 
business indicate continued expansion. 
Money rates are easy and there is no 
shortage of funds and there are in 
contemplation a number of mergers, 
the successful working out of which 
will oe be followed by advances. 
The bullish outlook particularly con- 
cerns the rails and if higher prices 
are noted in this department it is un- 
likely that there will be a reaction in 
the general list even though there 
may now be going on a considerable 
shitting of holdings from industrials 
to rails by the more experienced in- 
vestors. 


. Reaction May Be Expected 


Still, looking at the situation from 
the technical standpoint the conditions 
seem to favor a continuation of the 
bull movement for some weeks or even 
months. The money rate is the best 
barometer. There is now to be noted 
a tendency on the part of the com- 
modity prices to advance. When this 
is multiplied by industrial expansion 
the demand for money increases, 
sometimes very rapidly. Added to 
this there is the prospect of European 
borrowing in New York to the extent 
of perhaps a billion dollars. Thus 
there is in prospect a demand for 
money which seems almost certain 
to have its effect in encouraging 
liquidation of securities and in stiffen- 
ing. the rate for call money. 

ut apart altogether from the tech- 
nical factors there is to be taken 
into consideration the psychological 
influences. If distribution becomes 
wide and there is lacking a further 
crop of: buyers, prices may react 
quickly while the developments which 
have been referred to are still in pros- 
pect. It has frequently been noted 
that the spirit goes out of a bull mar- 
ket when all the indications are for 
higher prices, or, in other words, 
when the process of passing on stocks 
to the public has been completed. 

The records of gains and losses for 
the week is summarized as follows: 
Groups Gains Loss Unch. Total 
Banks 9 
Paper . 

TS eae 4 
Milling . 

Utlities 
Tranportation 
Textiles . 
Industrials. . 


The August Advances 


That August saw a real bull mar- 
ket on the Canadian exchanges is in- 
dicated by the following summary 
showing the stocks which gained five 
points or more during the month, to- 
gether with the number of shares 
traded: 

Sales Stocks 

15,531 Asbestos 12% 
114,013 Brazilian 12% 

5,763 8 

7,633 17% 

11,093 Ce 3 8% 

35,751 Smelters 13% 

9,993 Dom. Bridge 914 

1,475 Dom. Canners... 

1,505 Davies, W. (A).. 11 

3,186 Dom. Stores, com. 

4,990 Frontenac 

1,660 Do. 

200 Laur. 

1,536 Maple Leaf, com.. 

40,376 Mont. Power..... 2 

2,175 Mont. Tram 

Bk. Nova Scotia. 
5 Ogilvie 
Ottawa Power... 
Porto Rico 
Pt. Hope Sanitary 
Standard Bk..... 
Quebec Power... 
Shawinigan 
823 Bank of Mont.... 
794 Royal Bank...... 


Gain 


Davies Shares Move up to 


Original Listing Price 


Appreciation of the fact that there 
has been an improvement in the pack- 
ing industry favorably affecting the 
outlook of such companies as the Wil- 
liam Davies Co., may be regarded as 
responsible for the flurry which oc- 
curred in the shares of that company 
at the end of the week. The movement 
took the stock up to a high point of 
36 or about ten points in a few days. 
Much of the gain had so far been held 
although there was a moderate reaction. 
When these shares were listed in 1923 
they sold at 36%, but then suffered a 
steady decline until a low point of 11% 
was reached last year. 

There is no definite news available 
regarding dividend prospects and it is 
not thought that there is: any probabil- 
ity of early action in this direction. 
However the stock is one of those which 
might be regarded as cheap and there- 
fore having its attractions during a 
period of speculation such as that now 
being experienced. 


HEAVY LOSSES FOR 
THE WOOLLEN MILLS 


President of Canadian Wool- 
lens Hints at Unsound Tariff 
in Annual Report 


From Our Own Correspondent. 

MONTREAL.—For the third year in 
succession, Canadian Woollens, Limited, 
deductions from operating profits and 
other income exactly balance, so that the 
profit and loss account for the year 
showed neither surplus nor deficit. For 
the year ended June 30, operating profits 
amounted to $75,172, which was increased 
to $77,127 by other income, amounting to 
$1,955. Deductions from this included in- 
terest, reserve for bad debts and an 
amount of $46,089 for depreciation, which 
wiped out the net income. The amount 
for depreciation, in the opinion of the 
directors, was clearly insufficient, but 
was all that was available without show- 
ing a deficit for the year. 

The balance sheet shows a reserve for 
depreciation of plant and equipment, 
amounting to $708,174, with a contingent 
reserve of $18,474, and a reserve of $124,- 
693 for redemption of preferred stock 
and also for profit on redeemed stock 
purchased. 

Following is a comparison of profit 
and loss account for the past two years: 

$75,172 $133,552 
1,955 754 
$77,127 $134,306 


$17,882 $ 22,534 
cocccce * T4818 


Raps coke 

46,089 37.553 

$77,127 $134,306 
Nil Nil 


debts 
Reserve for depreciation. . 


Total deductions 
Surplus for year il. 
In his report to the shareholders, A. 


O. Dawson, the president, deprecates con- 
ditions over which the company has no 
control which have caused losses to the 
company for several years and forced 
others to close their mills. Losses made 
by shareholders of woollen companies 
would, he computes, run into millions. 
The immediate outlook gives little prom- 
ise of improvement, he adds. Their trou- 
bles he attributes to the British preferen- 
tial tariff and the dumping of goods in 
Canada from countries where they have 
low paid labor. 


New Shares of Canners 
Now Listed on Exchange 


Canadian Canners Securities made 
their initial appearance in the listed 
departments of the Toronto and Mont- 
real stock exchanges this week under 
the code mark of “C, A. C.” The first 
sale of Canadian Canners preferred took 
place at 60 and the common at 13. Later 


sales were at 56% for the preferred |- 


and 13 to 14 for the common. Distribu- 
tion of Canadian Canners Securities to 
Dominion Canners stockholders is 
pretty well completed and the securi- 
ties of Dominion Canners will shortly 
disappear from the Canadian exchanges. 
Canadian Canners has 25,000 common 
shares of $100 par value. 10,000 pre- 
ferred shares of $100 par value and $4,- 
000,000 in 6 per cent. bonds, outstand- 
ing. 
There is very little Dominion Canners 
common still outstanding and from now 
on interest will be centred in the new 
securities. Incidentally the Canadian 
Canners shares have been ruling the 
market for Dominion Canners common 
which is now closing its market career. 


The high esteem in which the Dominion | 


Canners common has been held during 
the present year is in sharp contrast 
with the position it occupied formerly 
when it was literally kicked around the 
market. A low point of 20% in 1924 
and a high mark of 136 yesterday is a 
wide spread. 


Jarvis Seeking to Again 
Head Canadian Locomotive 


A possible contest for control of Can- 
adian Locomotive Co. is indicated by 
requests for proxies from Aemilius 
Jarvis, Sr., formerly president of the 
company, as well as from the secretary 
of the company, which names Robert 
Hobson, chairman of the board; Wm. 
Harty, Jr., president, and Wm. Casey, 
vice-president. The company’s annual 
general meeting of shareholders takes 
place in Kingston on Oct. 5. The two 
requests for proxies indicate that a 
contest of some sort may be in prospect. 
Mr. Jarvis was formerly president of 
the company, and he retired from the 
board of directors nearly twelve months 
ago. 


INTEREST IN “SOO” 


An old favorite is coming back to 
market attention in Soo preferred which 
was formerly widely held by Canadian 
investors. Minneapolis, St. Paul and 
Sault Ste. Marie shares originally had a 
wide distribution elsewhere in Canada, 
and incidentally most of the former 
shareholders found their investment 
profitable. Gradually most of the stock 
was disposed of and there is very little 
interést shown in these securities, al- 
though they are still listed on the To- 
ronto Exchange. The Soo line is a sub- 
sidiary of the C. P. R. 4s is also the 
Wisconsin Central. There|is apparently 
something ahead for the preferred share- 
holders since a sudden demand has car- 
ried the stock up from 66 to 70, 
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NICKEL’S DIVIDEND 
WAS ANTICIPATED 


Stock Sold Off Moderately on 
the Announcement This 
Week 


Dividends on International Nickel 
common at the rate of 50c. quarterly 
or $2 per year have been resumed as 
the result of action of the directors 
at New York this week. No dividends 
had been paid since March, 1919. In 
making the announcement, Charles 
Hayden, chairman cf the board, said: 

“By careful and intelligent research 
the company has reached a point where 
it has replaced by good industrial busi- 
ness what it lost by disarmament. This 
is a much more satisfactory type of busi- 
ness. The price of nickel during 1923 
and 1924 was definitely subnormal, and, 
while the price to-day is less than it was 
before the war, and substantially less 
than it was during the war, it is one 
which is showing reasonable profits to 
the corporation. Current earnings plus 
its strong financial condition have made 
the directors feel that common share- 
holders are entitled to dividends, and 
they are glad to have been able to put 
the common stock on the list of dividend 
payers.” 

The market had evidently discount- 
ed the dividend declaration, the stock 
selling off nearly a int. At the 
opening of the year the shares were 
selling around 25 and on the pros- 
pects for a distribution they ad- 
vanced ten points, from which high 
point there has been a moderate re- 
acticn, as frequently is the case fol- 
lowing the actual announcement of 
good news. ‘ 

The company has had a big prob- 
lem in adjusting its production to 
market consumption following the 
war-time demand for munitions, but 
with the. expansicn-of the automobile 
business, a new market has been 
found and prosperity has been re- 
stored. The last fiscal year ended 
March 31, 1923, when the comes 
reported a smal] net income of 348,- 
170, applicable to preferreil divi- 
dends, following a deficit of $797,- 
747 in the fiscal year ended March 
$1, 1922. In the fiscal year ended 
March 31, 1924, Nickel earned, ap- 
plicable to the ccmmon stock, 40 
cents a share. In the fiscal year 
ended March 31, 1925, the company 
earned $1.43 a share for the common 
after all charges and preferred divi- 
dend requirements, while for the 
calendar year 1925, prospects are 
that the company will earn around 
$3 a share for the common, thus 
clearly showing the splendid pro- 
gress which this enterprise is mak- 
ing in its recovery. 


ORIENTAL DEMAND 
FOR FLOUR REVIVES 


Product Being Shipped to 
China as American Product 


in United States Bottoms 
With the recent decline in flour 
prices resulting from a sagging 
movement in the wheat market. 
Oriental buyers have again stepped 
intc the market for flour. Recent 
high prices led to a hand-to-mouth 
buying policy on the part of Japan- 
ese and Chinese purchasers, and 
there is reason to believe that their 
stocks have fallen low. 

During the past twelve months the 
volume of flour shipped from Canada 
has naturally fallen off, due tc the 
smaller volume available for export 
last year. With better prices, how- 
ever, the total value of shipments is 
up $10,000,000. The figures were 
$61,896,251 and $72,772,671 respec- 
tively, and the volume figures were 
12,021,424 and 10,169,692 barrels. 

Although shipments are going 
forward to Tokio and other Japan- 
ese points withcut difficulty, a prob- 
lem is presented by the filling of 
Chinese orders in view of the boy- 
cott of British goods, and the general 
anti-British feeling in China. Some 
firms are reported to have resorted 
to shipping by way of Seattle in 
United States boats, and ccnsigning 
the product as American flour. The 
problem is simplified by the fact that 
China is buying a low-grade of flour, 
and there is no difficulty in passing 
this grade of Canadian flour as of 
United States origin. According to 
present indications, the European de- 
mand, as well as that cf Japan, will 
be considerably greater this year 
than last. Little can be said of the 
Chinese demand at the moment, on 
account of the extremely uncertain 
political situation existing there, and 
the disinclination to purchase any- 
thing originating in Britain or the 
Dominions, 


Canadian Salt Makes a 
New High Market Record 


Shares of Canadian Salt have shown 
a steady appreciation in value and this 
week sold up to 150, the highest price on 
record. The company has an _ uninter- 
rupted dividend record of over thirty 
years and dividend payments are being 
made at the rate of 8 per cent. Earn- 
ings have always been well in excess of 
the dividend requirement and in 1924 
were equal to 10.58 per cent., 11.67 in 
1928, 12.30 in 1922, and 8.94 in 1921. 
Very little trading takes place in the 
shares as they are all closely held, but 
the recent advance has led the street to 
believe that an increase in the dividend 
rate, or possibly a bonus payment will 
be made before long. 


Big Profits Being Made 
From Ontario’s Mines 


Speaking of Ontario’s mineral wealth 
the September letter of the Canadian 
Bank of Commerce? says: 

“It is reported that an aggregate net 
profit of $1,250,000 is being realized 
each month from the gold and silver 
mines of Northern Ontario, gold ac- 
counting for $1,000,000 and silver for 
$250,000. This is the best record so far 
attained in the history of mining in On- 
tario. It is thought that by the end of 
the year monthly net profits of between 
$1,500,000 and $1,750,000 willbe de- 
rived from these mines. The returns 
mentioned do not take into account the 
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Investments That Make 
The Nation Grow 


Just as it has been said that “all great institutions are the length- 
ened shadow of some one individual” so it may be said that all 
great nations are structures built through the vision of individuals 
of courage and enterprise. 


It was vision that conceived a band of steel across the continent 
in order that Confederation might become a reality; it was vision 
that saw the feasibility of harnessing our rivers with dam and 
_turbine, whereby distant cities could be provided with light and 
power; it was vision that paved the way to placing Canada in the 
front rank as a newsprint producer. 


The transition from vision to reality was made possible through 
the accumulated savings of investors who had faith in these under- 
takings. It was their money that made these dreams come true. 


The securities identified with this house have been of this nation 
building character, embracing the development of our water power, 
forest and other natural resources. 


“ The opportunities of TO-MORROW are in the making TO-DAY.” 


Write for booklet on Water Powers 


NESBITT, THOMSON & COMPANY, Limited 


MONTREAL 


district of Sudbury, nor do they include 
the Rouyn mining field in Northern 
Quebec, where large ore reserves valu- 
ed at millions of dollars are said to be 
piling up. Zinc, which has not previous- 
ly been mined in Ontario, was discov- 
ered recently in that province, while 
nickel and gold discoveries were made 
in Quebec and Western Ontario respec- 
tively. There is more than usual ac- 
tivity in mining in British Columbia, 
and it is expected that the 1925 output 
of that province will show a substantial 
inerease over the preceding year. 


6 1 I FIRST MORTGAGE and 
3/0 


Collateral Trust Sinking 
{ The essential character of the service ren- 


QUEBEC SOUTHERN 
POWER Corporation 


degree that appeals to the most careful in- 
vestor. 


{ We recommend the purchase of these bonds 
now, while the common stock is available 
as a bonus. Write for circular and map. 

Price: 100 and interest to yield 64%. 


Bonus of two shares of common stock 
with each $1,000 bond. 


Browne, Urquhart & Co. 


Limited 


180 St. James St. MONTREAL 


Tel. Main 8011*. 


Who should 
in —_—*FARST 
MORTGAGES 
9) 


T least 50% of every man’s 
\ investment list should com- 
rise investments of unchal- 
engeable security. First Mort- 


t 
gages mee 6!-7% 


this need 
INTEREST 


co m pletely 
and satisfac- 
torily. 
W, rite us for particulars of 
altractive, safe First Mortgages. 


W.M. Witson, Pres. C. Morrison, Treas. 


DOMINION FINANCIAL 
CORPORATION. | EaED| rere | 


232 St. James St., Montreal 
Telephone MAIN $412 


TORONTO 


HAMILTON 


UNLISTED SECURITIES 
Industrials, Utilities, Etc.— 
Bid 
Brooks Steamer (1 pref, 2 com).. 
Can. Machinery, com. 
Can. Machinery, pref 
Canadian Oil, pref. 
Can. Westinghouse, com 
p vermanseay " 
oagrave Brewery........... «a .4.765 
Dom. Comb. Mill (1pref, 2 com). 
Dom. Power, pref. 93 
SE acevncy coededcvies + 3.60 


(C) 
English Electric, pref 
Famous Players, com 
Gunns, Ltd., pref............. . 31 
Imperial Tobacco... ..... aes 
King Edward Hotel Deb. A 
King Edward Hotel Deb. B 
K. S. Tire, pref 
Loew's Toronto, com.......... 27 
Loew's London, com........... 1.60 
Loew's Ottawa, pref. 
Massey-Harris 
Mount Royal Hotel, com... ... .4. 
Mount Royal Hotel, pref 
North Mexico Power, com.... .. 
Manitoba Power, com 


The Housman 


Fortnightly 
Securities and Commodities 


Review--- 


analyzes the stock, grain, 
cotton and sugar markets. 
Current issue, now ready, 
reviews 


Anaconda Copper 
American Woolen 


Chicago, Rock 
Island & Pacific 


A copy will be mailed upon 
request, 


A.A.Housman & Co. 


Established 1884. 
Members New York Stock Exchange 
—Toronto Office— 
9-13 KING STREET WEST 
Telephone Adelaide 3273-4-5, 


WINNIPEG 


LONDON, Ont. 


_ Finance Minister Caillaux uses radio 
in appeal to holders of short-term treas- 


a | ury bonds to exchange them for new 4% 


loan. Time limit on subscriptions to | 
new loan is to be extended from Sept. 
to Sept. 30. 3 


F. E. MUTTO. 


Business Economist “]" « 


—Valuable Business Counsel 
—Your Best Buy 
—Why not let me prove it ? 


Once you realize the true value of this 

Service, you will buy it, as it costs far 

more to be without it than to secure it 
Again, let me prove it, 


You buy Legal Counsel 
You buy Medical Counsel 
You buy Advertising Counsel 
—All from the earnings of 
your business. 
*e*¢ @ 
My Counsel on— 
Sales Policies and Promotion 
Distribution Plans 
Advertising Programmes 
(with Valuable Slogans) 
Manufacturing Problems 
will be many times more valuable than 
the cost, which cost is only a moderate 
initial expense, while returns come in 
for years. 
Application of my methods has always 
proven successful. 
Before investing money in a business, 
it will prove profitable to secure r 
analysis as to its possibilities, from a 
sales standpoint, also advertising re- 
quirements; as well as to the manufac- 
turing problem. 
Backed by thirty years’ successful ap- 
plication of the above vital factors in 
business in Canada. 
Have travelled in many foreign coun- 
tries, including Australia and 
Orient, studying sales and distribution 
plans. 
Would you not value a true picture of 
your business from an independent, 
impartial, outside view? 
My suggestions will be worth many 
thousands of dollars to your business. 


Are you in need of a trained executive? 
Excellent credentials available._ 


705 Federal Bldg., Toronto 


Adelaide 8031 


Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 


AUTHORIZED CAPITAL 


CREDIT! 


‘ $6,500,000 


The basis of sound business, progress and future prosperity. 
The most closely guarded and essential feature to a growing 
enterprise. To maintain it, contracts must be strictly adhered 
to, and to obtain it ample security must be given. The Auto 
motive Credit Corporation, Limited, gives credit only on triply 
secured and insured Automotive first mortgages The funds 
derived from our offering of 6% per cent. Twenty Year 
Sinking Fund Gold Bonds will be used for this purpose only. 


Write for descriptive circular. 


AUTOMOTIVE CREDIT SALES CORPORATION 


METROPOLITAN BUILDING 
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WEEK ENDING SEPTEMBER 1 


ecord 


Rate Aug. 31 for wk, for wk. Sept. 1 Aug. 25 








Belding Cort., pref. .. 
Brazilian Tr., co’ 
Can. Cons. Rub., 


packens caeeen Cosgrave, Brew. «++... 
Confederation © Life 


i . -25e. + 25c. 
Imperial Tobac., com. 114q 80 475,489 


-» pref, 
Inter. Milling, pref. . 
Hamilton Theat. 
Lake awe Min 





Wayagamack.... 


Steel and Steel I es— 
B.E. Steel, com onl Jatunest 


Can. Car & Found, com. . 


sx RRR A 


Can. Locomotiv 
f 


Dominion Coal s 
Dominion Iron, pref . 
Dominion Radiator, pref. 7 
Dominion Bridge 
Dom. Steel Corp., pref... 
NS. Steel, pref 
Ontario Steel, com. 


—_ 
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RR 


_ aes 


Catinds Iron, wonk: 


. pref 

Steel of Canada, 
Do. f 
Canada Bread, com 


Lake of Woods, com... . 


St. Law. Flour, com...._ 4 


Bell Telephone 
Consumers Gas 
urentide Power 


Do. 
Mexican Light. 


Montreal Tel ol 
Ones L. men 


South Can. Power, com. 1.00 


Transportation— 
Can. Pacific Rly 
Can. Steamships, com... . 
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Textiles— 

Can. Conn. Cotton, pref. 1 
Can. Converters 7 
Can. Cotton, com 


Do. pre’ 
Dom. Textile, co 
0. idk nswse 
Monarch Kaittiog. com. . 


tton, com... 6 
General Industrials— 


Bird & Son, pref 
Brantford Cordage, pref. . 
B.C. Fishing........--- . 
Burt. F. N., com........ 


Canada Cement, com... . 


Can. Gen. Electric, com, . 
. P ys 
Can. Indust. Alcohol... as 


Canadaian Salt 
Christie Biscuits,com... . 


Crows Nest Coal : 
Cuban Can. Sugar, com. 


Wm. Davies (A)...... 
Dominion Glass, com... . 


Dom. Canners, com. 


WAI -« - 


Dominion Stores, com.. .1 


Eastern Theatres, com.. 


pe ; 
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Goodyear. Tire, pref... . 

Frontenac Brew., pref... 
Holt, Renfrew, pref... .. 
King Ed. Hotel........ 
Lyall Construction. .... 
National Brew., com.... 


“gj. : 


National Brick. com.... 

Do. Olden soos 

Pacific Burt, com 

Port Hope Sanitary, e 
f 


D 
Pure Gold Mfg..... ‘ 
Rogers, Wm. A.. com... 


So 





Sawyer-Massey, pref... .. 
Sherwin-Williams, com. . 
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Tuckett Tobacco, com... 


ae 
aI 


Western Grocers. 


FRASER DINGMAN & CO. 


Trust and Loan— 
Canada Landed 1 
Can. Permanent 
Colonial Invest.. 
Hamilton Prov 


Landed Banking....... § 
Montreal Loan........ 
National Trust 


Real Estate Loan 


oronto Gen. Trusts... 212 
Toronto Mortgage 


Oil Companies 
4t 883, 8641 





Cont. O11.” ; 
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67,500 | Lake Sup. Paper ..... 














yal 1 612,000 | King Ed. Hotel ..... 
1 150,000 | Mont. Pub. Ser. .:.... 
weaseves eeeseeteesseess $ 9,487,840 , Keele¥ Mines ..........8+4 15 BEG000 | Ueiee ood iicc'e cctccecveccss 1 160,000 | N. B. Power ......-.. 
pie nbeccetpeues cake 10,645,940 | Lake of Woods, com.....3q 1 105,000 | Weyburn Security .....2%s 21 18,112 | N. S, Clay ......+05. 
——_— Do., pref. .....- ooee 1 %Q 1 26,250 —_—_——— | Ottawa L., H. & Pr... 
$20,133,780 | Loblaw Groceterias ..... 25c 1 18,000 $2,637,613 | Ottawa Gas .......++ 
Dividend Payments Do., prior pref. .....1%4@ 1 9,357 Que.-New Eng. Hydro 
Rate - Date Amount Do., second pref. .....:3 1 7,110 q—Quarterly. South.-Can. Pr. ..... 6 
-1%q 15 $15,142 | McIntyre Mines ........ 5a 1 199,500 s—Half-yearly. St. Law. Paper ..... 
MM, «sess lq 1 1,065,837 | Montreal Cottons, com..144q 1 45,000 m—Monthly. Span. River Pulp ... 
pref... .1%q 30 52,500 Do., pref. ...s+-05- 1%q . 15 52,500 . Bond Interest Due in September West. Can. Flour 
1%q 15 17,600 | Montreal Loan ......... 3q 15 18,000 Company— Rate Due Amount! Do. ......0.+ seveee 
1% 1 93,189 | N.B. Power, Ist pref...1%q 1 17,500 | Abitibi Power ....... x 1931 $144,596 | West Koot. Pr. ..... 
sees 5q 30 5,000 | Ogilvie Flour, pref. ...1%a 1 35,000 | Algoma East. Rly. ... 5 1961 62,500 | Corporation Bonds .......ssse.-. 
--1%q 1 27,097 | Ot. & Hull Pr., pf...1%a 15 26,250 | Alabama Tr. ........ 5 1962 341,722 | War Loan ......+.+. 
- -$2.00q 1 88,000 | Port Hope Sani., pref...1%4 1 4,864 | Bran.-Hend. .......... 6 1939 26,370 | Municipal ............ ° 
deeves 1.6m 9 287,000 | Royal Trust .........-..44 30 40,000 | Brompton Pulp ...... 6 1939 24,876 | Provincial ,.....sseee+ «+ 
q 1 8,255,760 | Sher.-Williams, com. ..144q 30 60,000 | Can. Salt .........++- 6 1934 9,420 
Do., . pref. aveccevens qa . oe om — senate ee : 4 oo ane 
bedessencvas 3s 30 240,900 | Voleanic Oil ........-62¢.q y . Cc Me. ccveswe erp. y ee 
--1%a 1 38,500 | West. Can. Flour ....... 2q 16 57,600 | Dominion Iron ....... 5 1939 176,880 *This figure is determined by dividing by 
+ pref...8% 30 14,000 ——_—_—— | Dom. Sewer Pipe ..... 6 1927 1,050 | 12 the estimated total interest payable during 
denver 5q 15 100,000 $6,850,227 | Dom. Textile ........ 6 1949 155,160 | the year on these issues. 







Now lIesue 


$800,000 
Canadian Bakeries, Limited 


(Dominion Charter) 


First Mortgage Twenty-Year 614% 
Sinking Fund Gold Bonds 3 


Dated 1st September, 1925. Due 1st September, 1945. 


Principal and half-yearly interest coupons (1st March and 1st September) payable in gold coin of Canada or its equivalent 
in lawful money of Canada at the holder’s option at any office or branch in Canada (Yukon Territory ea- 
cepted) of the Bank of Montreal. Bonds may be registered as to principal, 
Denominations : $1,000, $500, $100 


Provision is made for a cumulative yearly sinking fund of 1% % per annum, commencing Sist August, 1926. 


Callable in whole, but not in part (except for sinking fund purposes) at the Company’s option, on sixty days’ prior notice 
at 110 and accrued interest, up to.and including 81st August, 1930: at 107% and accrued interest from 1st September, 
1930, to Sist August, 1935, inclusive; at 105 and accrued interest from 1st September, 1935, to 81st August, 1940, 
inclusive; at 10244 and accrued interest from 1st Sepember, 1940, to $list August, 1945, inclusive. : 

Trustee: The Royal Trust Company, Toronto. 


CAPITALIZATION 
: Authorized. Issued. 
First Mortgage Twenty-Year 64% % Sinking Fund Gold Bonds (this issue) $ 800,000 $ 800,000 
. 7% First Cumulative Sinking Fund Preferred Stock..... . ....e-eeees 1,000,000 1,000,000 
7% Second Cumulative Convertible Preferred Stock..... eS parivens cae 1,000,000 1,000,000 
Class A shares without nominal or par value (full voting power) .... 20,000 shares 20,000 shares 


Non-voting Class B shares, without nominal or par value, for conversion 
only of Second Preferred Stock on basis of 2 shares Class B for 1 share 
Preferred ... eeeeeee eee eee eee eee eee eee enee eeeree © Pee ee eeeeee 20,000 shares aces eine 


DIRECTORS (to be elected) 


James Stewart, Winnipeg, Man., President, 
President, Maple Leaf Milling Co., Limited. 
W. C. Shelly, Vancouver, B.C., Vice-President and General Manager. D. L. Cameron, Vancouver, B.C., 
President Shelly Bros., Limited. Director Maple Leaf Milling Co., Limited. 
i President Rat Portage Lumber Co. 
Fred. W. Riddell, Regina, Sask. B. R: Decary, Montreal, Que: 


General Manager, Saskatchewan Co-operative Elevator vi 
ce-President, The Title Guarantee and Trust 
Company, Limited. Corporation: of Canada. 
O. J. Mayhew, Calgary, Alta. H. A. Ross, Victoria, B.C. 2 
Director, Shelly’s Bakery, Limited. Manager, Western Offices, A. B. Ames & Co., Limited. 


We summarize the information supplied by W. C. Shelly, General Manager, as fallows:— 


1. PROPERTY—Canadian Bakeries, Limited, will consolidate five established, successful companies, manu- 
facturing bakery products, operating ten plants with a combined weekly capacity of 1,400,000 loaves of bread and 
an average weekly production of about 650,000 loaves of bread. The combined outputs and capacities of its in- 
dividual plants will make Canadian Bakeries, Limited, one of the largest producers and distributors of bakery 
products. in the Dominion. The plants are located at Vancouver, New Westminster, Victoria, and Nanaimo, 
British Columbia; Calgary and Lethbridge, Alberta; Moose Jaw and Regina, Saskatchewan. 

The largest plant is in Vancouver, and is mainly of reinforced concrete, and its equipment, which is of the 
latest modern design, includes seven Peterson ovens and one gas-fired travelling oven, which are capable of pro- 
ducing 650,000 loaves of bread per week. This plant has recently been enlarged to take care of expanding busi- 
ness. The other plants are of substantial construction, and are all equipped with modern machinery adequate to 
their requirements, including ovens having a weekly capacity of 750,000 loaves of bread. Present equipment in 
all 9 plants is up-to-date, and capable of handling a considerably increased output without further capital ex- 
penditure. 


In addition to the large bread production an important and profitable business is done in the manufacture 
and sale of cakes and cookies. 


2. BAKERY BUSINESS—The products of the bakery business are daily necessities, and are con- 
sumed by the great mass of people. It is one of the few industries that thrives in bad, as well as in 
prosperous times. It is a business of quick turnovers, large volumes and cash or cash in advance of 
transactions. There is little accumulation of raw material, inventory losses are rare, and practically 
all of the output is disposed of cach day, thus requiring a minimum amount of working capital. 


8. EARNINGS—<According to the certificate of Messrs. Clarkson, Gordon & Dilworth, the annua) net earn- 
ings, after providing for depreciation and Government taxes, available for bond interest, have averaged; for 4% 
yeare, Unding Jane Sth, LOBG ain bbe Soie ks oi aie hb ee ees $08 bos es co rcewescescccccecesceeda $200,897.50 

(Over 3.86 times bond interest requirements.) ; 


For six months ending June 30, 1925...........-54- ee eeeees 680 ceeeee sosvecesvess 106,403.16 


(At the rate of over 4 times bond interest requirements.) 

Having regard to the increased efficiency and the reduction of operating expenses made possible 
through the combination now being effected, Mr. W.C. Shelly, the General Manager, estimates that the 
net earnings for the year ending August 31, 1926, after depreciation and Government taxes, should be 
WG FOIE ia og cE CEES ae 8 Hoe eae ee ipa ae eo veer cccercesecs cccce tee secses $200,000.00 

(Or 4.8 times bond tnterest requirements.) 


4. ASSETS—aAs at ist September, 1925: 


Fixed Assets, including Real Estate, Plant, Machinery and Equipment, as appraised, after depreciation, by Cana- 





dian Appraisal Co. 2... cccccccccccccensevecceseseseceeectssecececes Powts-ors ee ececerceeee + $1,964,055.92 
Net Current Assets ...cccccccccccccccensgceescccessccecess os cevscssecesccecscoseese. $86,000.00 
Total Net Tangible Assets. ....... Svea cee ienk wed bike’ 3 3-aree ede akc oes 


(Over $2,748 for each $1,000 of bonds of this issue outstanding.) 
5. SECURITY—tThe bonds of this issue will be secured by a first mortgage on all the fixed assets of the 


Company now being acquired, and will be a floating charge on the undertaking and all other assets, present and 
future. ‘ 


The Trust Deed will provide that, while any of the bonds of this issue are outstanding, the Company shall 


not make any payment of dividends or purchase or redeem any of its capital stock which will reduce its net 
tangible assets, as defined, below $2,000,000, or reduce its net current assets, as defined, below $250,000. 


The Trust Deed will provide that the Company shall maintain insurance payable to the Trustee on its 


buildings, fixed plant, machinery and equipment at full insurable value, as well as Use and Occupancy Insur- 
ance. 


6. MANAGEMENT—The management of the business will be in the hands of Mr. W. C. Shelly, Vancouver, 


and others, who are widely experienced in the business, and who have been responsible for the success of the 
different businesses. 


We have purchased and offer the above issue when, as, and if issued and received by us, subject to the approval of all 


legal details by Messrs. Blake, Lash, Anglin § Cassels, and as to titles by Senkler, Buell § Van Horne, Vancowver, B.C.3 
MoLeod, Robertson, Smith § Co., Calgary, Alta.; and MoKenzie, Thom, Bastedo § Jackson, Regina, Sask. 


PRICE: 100 and accrued interest, yielding 612% 


We recommend these bonds as an investment. 
\  Demporary bonds or certificates, we expect, will be ready for delivery on or about September fist, 1925, 
y, Orders may be telephoned or telegraphed to any of our offices at our expense. 


A. E. AMES & CO. 


F. H. DEACON & CO. 
GREENSHIELDS & CO. 


As all of this issue has been sold, this advertisement appears only as a matter of record. 


The statements contained herein are based upon information whie h we believe to be reliable, although we cannot guarantee their accuracy 
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LAURENTIDE EARNS 


The Laurentide Company 
$180,000 SURPLUS 


Limited 













Manufacturers of 
Ground Wood : Sulphite Pulp 
Wood Boards and Newsprint Paper 


Has Good Record 
for Year 










In one way the annual report of 
the Laurentide Company is of inter- 
est tc every business man in Canada 
whether he is a shareholder in the 
company or not. It is a demonstra- 
tion in the art of meeting changing 
conditions, 

During the past year, the Lauren- 
tide Company has been running al- 
most continuously on short time. It 
has been selling its prcduct in a mar- 
ket that has been highly competitive 
for the first time in a number of 
years and has taken reductions in 
the market price. Yet its earnings 
have shown only a comparatively 
small decline, being little over an 
eighth below the previous year’s to- 
tals. The satisfactory meeting of 
conditions was the result cf wide- 
spread economies enforced at the 
company’s plant and echoes of which 
have reached stock market circles 
from time to time during the year. 

The Laurentide showing should 
ates even more enccuraging to the 
olders of the newsprint shares than 
the Spanish statement which came 
out a few days before. Laurentide 
has had, even in the best of years, 
only a small margin over its dividend 
requirements, and it was feared that 
the changing conditions in the news- 
print market might find the com- 
pany in the position of earning its 
dividend with difficulty. As a mat- 
ter cf fact, the dividend was earned 
and a surplus of over $180,000 as 
well. This was achieved after liberal 
depreciation allowance. 

he president, George Graham, Jr., 
reveals the fact that the company 
has still further added to its timber 
reserves. He states: 

“Your directors have deemed it advis- 
able during the past year to further in- 
crease the company’s timber reserves, 
and feel that these reserves now stand 
at an amount, without wood from other 
sources, sufficient to supply the mills at 
their present .rated capacity for some 
forty odd years. In addition to these 
reserves, they are going on with the re- 
forestation programme, having trans- 
planted this past year about six million 


trees. 

“The management feel that ore of the 
most important points to which the pulp 
and paper industry should give attention 
to-day is proper methods of logging cost 
accounting. Without such methods, earn- 
ings may mean nothing. Incorrect or in- 
accurate information as to the cost of 
wood encourages unintelligent competi- 
tion and induces unjustifiable financing. 
' “The consumption of newsprint paper 
over the past year has been normal. The 
mills have been operated at about 93 per 
cent. of their full capacity. There is 
every indication that this normal rate of 
consumption will be maintained for the 
coming year, but there are no indications 
that it will be increased sufficiently to 
meet the development programmes of the 
industry. Therefore, your directors deem 
extreme conservation advisable.” 

Comparing the Year’s Record 

Operating profit for the year was 
$2,631,394, as compared with $3,058,350. 
Miscellaneous profits and income from 
investments brought the total to $3,061,- 
663, as against $3,551,590 the preceding 
year. From this were taken the follow- 
ing deductions: Interest, $381,065; depre- 
ciation, $770,622, and dividends, $1,728,- 
000, leaving a surplus for the year of 
$181,975, and bringing the total surplus 
to $2,289,131. , 

The following table shows a compari- 
son of the profit and loss figures for the 


ast thre ears: 

ee ae 7592 1924 1923 
Op. prof. $2,631,394 $3,058,350 $2,732,455 
Mise. prof. 38,711 85,489 49,435 
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| Canadian Paperboard Company Limited 
Manufacturers of Paperboard in Canada. 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 2 Seigneurs Street MONTREAL 


MAPLE LEAF 


: INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY — BEST SERVICE 
Ethyl Alcohol — Cologne Spirits 
Denatured Alcohol (All Formulaé) 

Canadian Industrial Alcohol Co., Limited 
| MONTREAL 


Distributing Warehouses: 
Montreal Toronto Winnipeg 
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The Wabasso Cotton 


Company, Limited 


































_ THREE RIVERS, P. O. 











Manufacturers of Fine White Cotton, 
* also Spinner’s Fine Counts of Yarns 















Atlantic Sugar Refineries 


LIMITED 


































eaanel arn Invest. inc. 391,557 407,751 386,107 

eee Total inc, 3,061,663 3,551,590 3,167,998 
otal inc, ’ ’ ’ ’ ’ ’ 

MONTREAL Interest 381,065 318,876 424,998 

neries - St h Balance 2,680,598 3,282,714 2,743,000 

on - John, N.B. Deprec. 770,622 1,148,189 753,896 

Net prof. 1,909,975 2,084,524 1,989,103 

Divs. 1,728,000 1,728,000 1,728,000 

Surplus 181,975 356,524 261,103 





Prev. surp. 2,107,156 1,750,632 1,489,528 


P.& L. bal. 2,289,131 2,107,156 1,750,632 
P.C. on cap. 6.6 7.2 6.9 
Working Capital U 
Current assets are slightly lower at 
$11,417,137, while current liabilities are 
down nearly half a million at $4,110,410, 
leaving net working capital at $7,306,- 
727, an increase of more than $400,000. 
Investments are somewhat higher at 




















Manufacturers of High-Grade sae as are eoemense receivable, * 

973,100. Cash and inventories are a 

Knit Underwear ’ Hosiery, Sweaters lower, the former being shown at $8,793; 
logs and logging supplies at $4,199,935; 

MILLS AT ~ mill supplies at $836,694, and miscellan- 


eous merchandise at $140,061. 

Among the current liabilities, the bank 
loan reduction is outstanding, it being 
down to $2,315,308 from $2,764,000. Ac- 
crued wages are only $73,269, as compar- 
ed with $201,772. Bills and accounts pay- 
able, on the other hand, are up to $1,- 
077,602 from $869,676. Unpaid dividends 
are $6,605. Pi 

The working capital position of the 
company at the ends of the past three 
fiscal years is compared in the following: 

1925 1924 1923 


$ $ $ 
Cur. asts, 11,417,137 11,484,245 10,615,562 
Cur. liab. 4,110,410 4,592,103 4,511,045 


Work cap. 7,306,727 6,892,142 6,104,517 

An extensive review of Laurentide’s 
record appears in the Pulp and Paper 
Section this week. 


Kipawa Sulphite Plant 
Finds Markets Growing 


MONTREAL.—The International Pa- 
per Company will expand the capacity of 
its Kipawa bleached sulphite mill to 
about 250 tons daily at a cost of between 
$1,500,000 and $2,000,000. The present 
facilities permit a daily production of 
about 170 tons. ° 

The Kipawa mill originally cost $17,- 
000,000 and is one.of the most modern 
in Canada, nad was acquired by the In- 
ternational Paper Company when it took 
over the properties of the Riordon Com- 
pany last spring. Operations have been 


Paris, Ont. BRANTFORD, Ont. 
ALMONTE, Ont. 


LONDON, Ont. WATERFORD, Ont. 
COATICOOK, Que. and ST. HYACINTHE, Que. 


General Office: Paris, Ont. 
Selling Agents to Wholesale Trade: 


JOHN GORDON & SON, 
Toronto and Montreal 








































Let Us Do Your Reading 


When you wish to follow a subject that is attracting 
attention in the press of Canada, let us save your 
time and money by doing the work for you. 

We can give you a complete coverage of Canadian 
newspapers, clippings from which will reach your 
desk with the utmost despatch,—daily if necessary. 
Let oui service keep you in touch with all items rela- 
tive to your line of business. Such a service might 
include items on industrial conditions, crop reports, 
factory expansion, new buildings, fires, and trade 
changes. Let us tell you how we can be of service. 


THE CANADIAN PRESS CLIPPING SERVICE 
143 University Ave., Toronto 
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Grand’Mére Newsprint Mill 
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United States, Europe and elsewhere in 
the world. 


New Backus Mill Now 
Assured at Fort Frances 


by an almost unanimous vote, have 
endorsed the agreement with the 
Backus interests for an additional 
150-ton paper mill there. Under the 
terms of the agreement, Mr. Backus 
will commence construction of this 
mill before October 1, and will have 
it ecmpleted and in full operation 
by December, 1926. The town has 
consented to a flat rate of $350,000 
on the entire mill for a period of ten 
years. The additional mill will mean 
the employment of approximately 
four hundred men the year round. 
Concurrently with the erecticn of the 
paper mill, the power company pro- 
pees to develop the Seine River. 

his will mean the bringing into 
Fort Frances of approximately 25 - 
000 horsepower. The expenditure on 
mill construction, Seine River power 
development, and electric transmis- 
sion line, will be approximately $2,- 

’ 


Wayagamack Purchases 
St. Lawrence Surplus 


From Our Own Correspondent. 

MONTREAL.—The St. Lawrence Paper 
Mills is completing several additions and 
extensions to its plant in Three Rivers. 
These include a modern sulphite mill of 
100 tons daily capacity. In the past, the 
company has purchased its sulphite re- 
quirements on the open market, and the 
object of these extensions is to make the 
plant a complete self-contained unit, well 
arranged and equipped with the best type 
of machinery. 

The company’s newsprint output con- 
sists of 150 tons per day, and for this 
output the sulphite requirements amount 
to between 35 and 40 tons It has been 
announced that all the surplus sulphite 
not required for the company’s news- 
print operations will be sold under con- 
tract to the Wayagamack Pulo and Pa- 
per Company. 


Port Alfred Company 
Buys Newsprint Machines 





From Our Own Correspondent. 

MONTREAL.—The Port Alfred Pulp 
and Paper Company has booked its or- 
ders for two high speed paper machines 
and work on the machines themselves 
has begun. 

Each of the machines is to have a width 
of 234 inches with a daily capacity of 
about 125 tons or 250 tons for both. It 
is expected that they will be built and 
ready for shipment early next year. The 
Port Alfred Company recently purchased 
a pulpwood tract of 1,500 square miles 
on the Peribonka River from the Prov- 
ince of Quebec for $900.000. Upon the 
completion of the deal, the company im- 
mediately prepared .to build a new 
groundwood and newsprint mill. 


Another New Paper Mill 
For New Westminster 









From Our Own Correspondent. 

MONTREAL.—William Gorman, for 
many years the Eastern representative 
of the Provincial Paper Mills, together 
with other interests. are negotiating 
with the City of New Westminster, B. C., 
for the establishment of a paver mill 
there. The interests behind the pro- 
jects desire, and are asking for a site 
of about three acres and exemption 
from taxation for a number of years. If 
the negotiations are successful, a build- 
ing of about 400 feet by 200 feet is pro- 
jected; it would employ some 60 persons 
at first and eventually double that num- 
ber. It is understood that the vlant 
would not comnete in env wav with the 
Westminster Paper Mills, which have 
been established for some time, and turn 
out abont 15 tons ner day of toilet. tis- 
sue, medium weight wrapping and bags. 


Backus Paner Proiect 
Has Much Opposition 


Prem Onur Own Correenondent. 

MONTREAL.—There »sppears to have 
heen no sudden change in <ertiment in 
Winniner towsrrds the E. W. Backus in- 
terests, who desire to erect + nruln and 
psrer mill in the rrovince of Manitoba. 

Renorts that E. W. Backus had meade 
snnlication in Ottawa for a lease of the 
Seven Sisters Falls on the Winnineg 
River created a sensation at a meeting 
of the Winnined city finenee committee, 
It was said that the application for the 
power site had been made in connection 
with the Backus application for timber 
rights in the province for the vurnose of 
buildine a pulp and paper mill. Immedi- 
ate action was taken by the finance com- 
mittee and wires were sent to the Mayor 
of Winnineg, R. H. Webb, who was in 
Ottawa, demanding that he urge the gov- 
ernment to grant no leases to the Backus 
interests and vigorously protesting the 
lease of the power site under any condi- 
tions. At the same time the finance 
committee decided to call an emergency 
meeting of the city council of Winnipeg 
to rescind the previous motion passed in 
favor of the proposed Backus-Seamen 
pulp and paper mill. 

The city of Winnipeg was strongly in 
favor of the project until the report came 
out that the Seven Sisters Falls would 
furnish the electrical power for the pro- 
ject. It was expected by the Winnipeg 
council that these falls would furnish 
the additional electrical power, to be used 
by the provincial and civic hydro elec- 
tric enterprises in the future. 









































































EDDY MACHINES SUCCESSFUL 

MONTREAL.—It is understood that 
the new newsprint paper mill of the E. 
B. Eddy Company at Hull, P. Q.,’ has 
proved very successful in its early op- 
erations. The newsprint machine is rated 
at 100 tons daily capacity, but it was not 
originally expected that it would produce 
much more than 60 to 65 tons each day 
during the first few months of operation. 
In the 12 or 13 weeks of production, the 
output from the machine has risen con- 
date and is now in excess of 90 tons 































sraillendaintshitiaiamais beasts: 
oe REPORT 
,+he annual report of Spanish 
River Pulp and Paper Mills is 
reviewed at length in the special 
pulp and paper supplement, be- 
ginning at page 17. 






conducted profitably since that time. 

The bulk of the output of the Kipawa. 
mill is shipped to the United States for 
use in the manufacture of paper and 
artificial silk. For some time it has spe- 
cialized in the pulp which is to be used 
in the making of artificial silk in the 
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Manufacturers of 
Groundwodd, Sulphite Pulp and 
Newsprint Paper 


MILLS AT 
SHAWINIGAN FALLS, QUE. 





DOMINION BRIDGE CO. 


LIMITED 
Montreal, P.Q. 


ENGINEERS, MANUFACTURERS AND 
ERECTORS OF STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 
P.O. Address, Montreal, P.Q. Toronto, Ottawa, and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 





Dominion Textile Company 


LIMITED 


Manufacturers of 
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KRYPTON PARCHMENT 
ROYAL RECORD 
BELL-FAST BOND 
TRIBUNE BOND 
GENOA BOND 
PROGRESS BOND 
VICTORY BOND 


For Your Protection 
ra 


Howaro Smith Paper Mitts Limitep 
MoNnTREAL 


These Papers Are 
Watermarked 


Travelling via the Lehigh Valley, you may 
leave Toronto via Canadian National nape 
at 5.40 p.m., arriving in New York at the 
Pennsylvania Station, in the heart of the city, 
at 8.26 am., dining car_ serving breakfast. 
Returning, the Toronto Express leaves New 
York at 6.20 p.m. with club car and arrives 
Toronto 8.53 a.m. A rock ballasted roadbed 
equipped with the heaviest type rail in use on 
any road, promises a night of rest and comfort. 


City Ticket Office, Canadian National 
Railways, or Lehigh Valley or 13 
one, 


King Street West, Toronto. 


Elgin 2214. 


, pe reservations and information at 
' 


Lehigh Valley Railroad 


CThe Route of The Black Diamond 
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1916 .. .. 2,188,183 1 
1917... .. 2,096,282 1 
1918 ..°.. 2,293,606 2, 
1919 .. .. 2,928,545 2, 
1920 .. .. 8,697,299. 2, 
1921 .. .. “8,740,717 3, 


1923 .. .. 3,466,705 3, 
1924 
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Public Utility I 


CAPE BRETON EL 




















Gross earn. ...... $37, 
Oper. exp. & taxes 36,105 

Not earn. ..... $ 1,068 
Int. charges ...... 5,713 
Bal. (For Res.)— 


(Retire. & divid. ¢$ 4,655 
12 months endi 


June 30, . 
25 


19 
Gross earn. .,... $600,300 $ 
Oper. ex. & taxes 509,752 





‘ = (ove Res.)— 


Retire. & divid.. $ 21,878 $ 








* Decrease. 
t Deficit. 
WINNIPEG ELEC 
G ‘a06.5eo. 
tn ee.e: Eek : 6 
Op. Exp. & Taxes 308,667 
Net Earn. ...... % 87,901 
Gulis Seven —. a. 
sees soeee 5,243,908 
Op, Exp. & Taxes 3,765,673 : 
‘Net Earn. ...... 1,478,280 $ 
*Decrease. 
BARCELONA TRA 
i 1925 
» July Pesetas 
Gross Earn. . 6,539,975 § 
Oper. Exp. seee 2,451,467 2 
Net Earn 4,088,508 3 
m. Gross from yee 
nm. Ist .... 50,118,088 45 


m 
m. Ist ..... $3,219,560 28 





as 
dur BRAZILIAN TRAC 


1925 1 
Gross Farn $2,560,132 $1,7 
aa Exp. . — 1,169.342 7 
Net Earn. . 1.390.790 ‘1.0 


Ager. Gross 
an. Ist 





from 

16,468,414 15,1! 
An. Ist *9,435,089 9,41 
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Public Utilities 


BETTER FEELING 
FOR THE WINNIPEG 
RAILWAY COMPANY 


What is Behind Improve- 
ment in the Price of 
the Stock? 


WINNIPEG. — Labor members of 
the city council have been defeated in 
their effort to force one-man cars off 
the streets of Winnipeg, a motion 
calling for a cofiductor in addition to 
the motorman on every street car ex- 
cept those operating under. special 
agreement being lost on a close vote. 
A. W. McLimont, vice-president of the 
Winnipeg Electric Company, had a 
letter before the council explaining a 
plan of operation and putting forth 
arguments in favor of the one man 
ears. Criticism had been made that 
there was not proper safety devices on 
the cars and he made it clear that the 
dead-man controlled safety device was 
being generally employed. On some 
lines one-man-two-men cars are being 
operated, a second man being taken 
on when the cars come into the central 
part of the city. 

This is just another indication of 
the manner in which the company has 
been gaining ground with the Winni- 
peg public. A few years ago the city 
council could have been expected to 
take any step which would embarass 
the company’s operation, particularly 
if it were dictated by the labor ele- 
ment. 

It is because of this change in at- 
titude on the part of the public and 
the promise of a division of the field 
with the Winnipeg Hydro, with elim- 
ination of competitive methods which 
have been destructive to both parties, 
that the stock of the company has 
recently improved to better than 50 
from a low point of 24 last year. Be- 
fore the war Winnipeg Electric com- 
mon sold as high as 268. 

The following summary of earn- 
ings and expenditures of the com- 
pany shows the effect of varying 
business conditions, jitney competi- 
tion, increased use of automobiles, 
and other unfavorable factors. The 
most prosperous year was 1920, when 
net earnings were $778,042, and the 
worst was 1918, when the net de- 
clined to $255,798: 

















Operating 
Gross taxes,etc. Net 
1916 .. .. 2,188,183 1,582,972 605,211 
1917... .. 2,096,282 1,778,879 317,403 
1918 .. .. 2,293,606 2,037,808 255,798 
1919 .. .. 2,928,545 2,561,512 367,033 
1920 .. .. 3,697,299 2,919,256 778,043 
1921 .. .. ‘8,740,717 3,196,172 x544,545 
1922 .. .. 3,588,979 3,115,452 x473,527 
1923 .. .. 3,466,705 3,035,415 x431,290 
1924 3,291,732 2,889,061 x402,671 


x—After deducting additional. depre- 
as authorized by the Public 
s Commission amounting to $79,- 


693 in 1921, $88,614 in 1922, $97,724 in 


1923 and $99,000 in 1924. 


Alabama Bondholders 
Asked to Take Stock 


Holders of the five per cent. first 
mortgages, 50 year, gold bonds of the 
Alabama Traction, Light and Power Com- 
pany, issued under a trust deed dated 
March 1, 1912, made between the com- 
pany and the Montreal Trust Company, 
as trustees, have been called to meet in 
Montreal on October 7 to approve the 
offer of the Southeastern Power and 
Light Company to issue in place of those 
bonds six per cent, gold debentures, ser- 
ies A, of the Southeastern Power and 
Light Company. Warrants provided for 
in the offer will entitle the holders to 
purchase shares of common stock of 
Southeastern Power and Light in the 
amounts and prices set forth in the of- 
fer recently published. 

The bondholders also are asked to sanc- 
tion the release of the whole of the mort- 
gaged premises and discharge of the 
company and of the Southeastern Power 
and Light Company, as having assumed 
the same, from the whole of the prin- 
cipal and interest owing upon the bonds 











Public Utility Earnings 


CAPE BRETON ELECTRIC 

June, 1925 June, 1924 Increase 

Gross earn. ...... $37,163 $50,637 %$13,374 
Oper. exp. & taxes 36,105 44,694 *8,589 








Not earn. ..... $1,058 $5,843 °$ 4,785 
Int. charges ...... 5,713 5,547 165 
Bal. (For Res.) 

(Retire. & divid. 7$ 4,655 $ 295 
12 months ending— 
June 30, June 30, 


1925 1924 
Gross earn. . $600,300 $708,429 
Oper. ex. & taxes 509,752 566,277 
Net earn. ..... = 90,548 $142,151 
Int charges ..... 68,670 68,103 
Bal. (For Res.)— k ae 
(Retire. & divid.. $ 21,878 $ 74,047 
* Decrease. 
¢ Deficit. 


WINNIPEG ELECTRIC 
July,1925 1924 Incr. 


Gross ..... .... $396,569 $885,472 $11,096 

Op, Exp. & Taxes 308,667 314,051  %5,383 

Neb Earn. ...... $ 87,901 $ 71,421 $16,480 
Seven months ending July 31st 

Gross .... ...., 5,243,908 $5,827,034 °$83,131 


Op. Exp. & Taxes 3.765.678 3.961.351 *195,677 


Net Earn. ...... 478,230 $1,365,683 $112,546 





*Decrease. 
BARCELONA TRACTION 
1925 1924 Incr. 
July Pesetas Pesetas Pesetas 
Gross Earn, 6,539,975 5,925,807 614.168 
Oper. Exp. .... 2,451,467 2,438,767 12,700 
Net Earn. 4,088,508 3,487,040 601,468 





Are. Gross from 
dan. Ist - 50,118,038 45,855,259 4,262,779 


Ave. Net from 








Jan. Ist ..... 33,219,560 28,777,984 4,441,576 
eiteiaatendiainde 
BRAZILIAN TRACTION 

Ps Fuly 1925 1924 Iner. 
ross Farn  $2.560.182 $1,720,572 $829,560 
Over. Exp. . 1,169,342 725.382 444,010 
Net Earn. 1.390.790 1.005.240 385,550 
Ager. Gross from 

Jan. ist 16,468,414 15,196,479 1,271,935 
Agrr. Net f 

dan. 1st "9,435,089 9,459,558 24,469 
ciel 

*Decrease. 

; 

RR 








and from all other obligati 
ink or aa. gations under the 

The new bonds, recently sold to Bon- 
bright and Company in the amount of 
$10,000,000, and the issue to be converted 
or exchanged, amounts to $7,500,000. 


eH 
BARCELONA TRACTION 
Reports of operations of Barcelona 
Traction continue to show improvement 
in earnings, but this is one of the stocks 


Brazilian 
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which has received little attention dur- 
ing the rising market this year; prices 
have shown a drifting tendency on a 
small volume of transactions. Recently 
London interest in the stock has been 
reported and there is a feeling in trad- 
ing circles that if this is sustained and 
if the strong tone of the general mar- 
ket continues, Barcelona will make a 
better showing than it has for some 
months. 


Why Stock Steadily 
is Working Upward 





For nearly two months past, as a 
result of persistent accumulation, 
Brazilian has been working steadily 
higher. The bulk of this accumula- 
tion is credited to interests in close 
touch with the company’s positicn 
and is due almost certainly to better 
appreciation of the exceptional possi- 
bilities of the common stock—possi- 
bilities which are shared by few 
power and public utility stccks listed 
on the Montreal Stock Exchange, 
state McCuaig Bros. & Company, in 
a review of Brazilian. 


Magnitude of System 


_ Some idea of the scope of Brazil- 
ian’s operations is given by the fact 
that its electric power and lighting 
systems serve a populaticn of 1,956,- 
000, its tramway lines a population 
of 2,573,000, it gas plants a popula- 
tion of 1,600,000, and its telephone 
lines a population of 6,395,000. It is 
ccnsequently one of the most im- 
portant power and _ utility en- 
terprises in the world. 

he company’s. business has 
shown almost uninterrupted growth. 
However, in the last five years, the 
shareholders have not derived full 
benefit from its progress owing to 
the low level of Brazilian exchange, 
which has in that pericd averaged 
about 12 cents, as compared with a 
par of 32.40 cents. As only about a 
third of the company’s receipts are 
payable in gold, net earnings were 
naturally very adversely affected by 
this state of affairs. Still, the in- 
crease in the company’s business in 
that period was so considerable, as to 
practically offset this drop in ex- 
change, with the result that last 
year’s earnings in Canadian currency 
were exceeded by only cne previous 
year, viz., 1919. 

Favorable Outlook for Earnings 

In the past three years, earnings 
on the common averaged about 6 per 
cent. The percentage shown on the 
stock last year, 6.62 per cent., does 
not, however, really afford a gcod 
measure of the company’s earning 
power, as its receipts were reduced as 
the result of a strike at Sac Paulo. 
also subsequently by a military re- 
volt in the same city, and, finally, by 
a drought which curtailed its supply 
of power. If it had not been for these 
abncrmal occurrences it is probable 
that net earnings would have fallen 
not far short of 8 per cent. on the 
common, or twice the present 4 per 
cent. dividend. Net earnings so far 
this year have been again adversely 
affected by the continuance of the 
drought alreadv referred to, but in 
spite of that, they should be some- 
what larger than in 1924. Future 
pewer shortages in the Sao Paulo dis- 
trict will be obviated by a further 
large hydro electric development of 
200,000 h.p. The first unit of this, 
which will have a capacity of 80,000 
h.p., is expected to be in operation in- 
side of a year. When this develop- 
ment is fully completed, the ¢om- 
pany’s plams will have a combined 
capacity of not far from 500,000 h.p., 
which will be sufficient for its re- 
quirements for a number of years to 
come, 

In the past the growth of the com- 
pany’s business has represented an 
annual increase of about one per 
cent. a year cn the stock. With ade- 
quate power supplies and business in 
Brazil on the upgrade, there is no 
reason why this condition should not 
continue. \ 

Exchange Situation Improving 

Naturally the future, of course, of 
Brazilian exchange is of paramount 
impertance. However, the consensus 
of opinion of conservative authorities 
seems to be that there is little prob- 
ability of anything more than sea- 

| sonal declines in the milreis. and that 
ithe prospects are favorable tc a 
gradual recovery. In the annual 
statement, the president of the com- 
pany makes the following significant 
reference to the exchange situation: 





to Europe 


The magnificent ships of the 
Cunard and Anchor-Donaldson 
Lines to London, Liverpool, 


(Avonmouth Dock), 
Glasgow, Belfast and Cher- 
bourg offer Exporters and Im- 
porters a perfect freight ser- 
vice between Canada and Old 
Country ports. 

All the popular passenger ships 
are equipped for freight, with 
all modern appliances for the 
handling of cargoes. Quick and 
careful service is assured. 

For space, rates and sailing 
dates, apply to 


The Robert Reford Co., Limited 


Montreal Toronto Quebec 
St. John, N.B. Halifax 


CUNARD 


ANCHOR 


ANCHOR-DONALDSON 





“The exchange value of the milreis 
hardly reflects the true state of the 
country. Doubtless the abnormal de- 
velopments of the past twc years and 
successive budget deficits over a pe- 
riod which have been met by addi- 
tions to the currency, have been 
the cause of the prevailing weakness 
of the milreis, but the public wealth 
has been increased and is increasing, 
and this addition to the national cap- 
ital must in due time be reflected in 
the value of the currency, which it is 
the policy of the present government 
not tc further inflate.” 


Rising Tenden¢y to Continue 

In view of the steady improvement 
which has been taking place in the 
Brazilian trade and financial situa- 
tion, it would seem not unreasonable 
to look for a rising tendency on the 
part of Brazilian exchange during 
the next few years. What this would 
mean tc the company is best illus- 
trated by the fact that every advance 
of a cent in the milreis means rough- 
ly one per cent. more on the com- 
mon stock in Canadian currency. But 
we have already pointed out that 
the growth of the company’s business 
is _— to about one per cent, a year 
cn,the common stock. As its present 
earning power is about 8 per cent., it 
is by no means unlikely that the 
stock will within a measurable pe- 
riod have an earning power of 15 per 
cent. This rate of earnings would 
permit the payment of dividends at 
the rate of 10 per cent. per annum 
and warrant a price of about 150 for 
the stock. For the fcregoing reasons 
it is evident that few, if any, stocks 
of the same class listed on the ex- 
change have equal possibilities of ap- 
preciation in value for a hold. 


The recent strength and activity 
in the stock have been accompanied 
by reports of an increase in the divi- 
dend rate this year. While it is 
naturally difficult to obtain ccnfirm- 
ation of this story, a higher distribu- 
tion next year is regarded as prac- 
tically certain, and the stock is evi- 
dently in the process of discounting 
this development well in advance. 
Brazilian has long been selling far 
below other power and public utility 
stocks cf equal or even less merit, 
but its recent action suggests that in- 
creasing public recognition of its 
great potentialities will result in its 
selling in future on a materially 
higher plane than in the past. Per- 
haps the most concrete evidence of 
the strong position into which the 
company has werked is afforded by 
— fact that by the end of the pres- 
ent year approximatelv $80,000.000, 
equivalent to about $75 per share, 
has gone back into its properties out 
of earnings. 


A Marked Improvement 
In the Profits of C.P.R. 


From Our Own Correspondent. 

MONTREAL.—A gratifying improve- 

ment is seen in the °C.P.R.’s statement 
of earnings for the.month of July. 

The statement discloses the net earn- 
ings for the month were higher by over 
$1,000,000 as compared with July of 1924. 
This is the best showing which has been 
made for some time and, in conjunction 
with the improvement in the gross re- 
corded so far in August in the weekly 
statements, sugeests that the railway 
business has taken a turn for the better. 

With the best five months of the year 
still to hear from, with the big grain 


crop in sight, with August already show- 
ing a big improvement in the gross, and 
with the ability of the company to reduce 
operating expenses when the occasion de- 
mands, the outlook for the 1925 showing 
of the C.P.R. is considerably improved 
when compared with the outlook of only 
a month ago. 

The net earnings for the seven months 
ending July, show a drop of only some 
$1,500,000. The July earnings were the 
best since 1917 and was the best month 
which the company has had during this 
year, something more than the usual 
seasonal improvement having been ex- 
perienced. 


July 1925 1924 Increase 
Gross .. .. .. 15,188,046 14,883,677 304,371 
Works exp. .. 11,799,172, 12,544,115 744,942 
PO ESR ae 3,388,875 2,339:561 1,049,313 
Seven months 1925 1924 Increase 
Gross .;...... 90,343,867 99,540,594 *9,196,726 
Works exp. .. 79,167,346 86,810,947 °7,653,601 
ee 11,186,521 12,729,646 *1,543,124 
* Decrease. 





THE FUNDING PLAN 
BEFORE CREDITORS 


Atlantic Sugar’s Plans Near 
Completion — Bank Loans 
Paid Off 


From Our Own Correspondent. 

MONTREAL=It is understood that 
the Atlantic.Sugar Refineries has reach- 
ed a tentative agreement with its Eng- 
lish creditors, whereby 20-year, 5 per 
cent. notes will be issued direct to the 
creditors for the amount of $3,000,000. 
The plan has yet to be ratified by the 
British interests and should it meet with 
their approval it would mean that the 
expenses incidental to the putting out 
of a bond issue would be precluded, The 
smaller creditors of the company would 
probably be paid off by the sale of some 
of the company’s bonds which are now 
held in the treasury. 

The Atlantic Sugar Refineries owes 
its creditors something over $3,000,000 
caused by the big slump in the sugar 
market some years ago. Rumor after 
rumor has made its appearance with 
regard to the funding or the paying off 
of this debt. Stories have been printed 
which indicate that some of the credi- 
tors will be paid in cash, whilst others 
will take bonds. The latter is incorrect, 
for there is no reason: to believe that 
any of the creditors would allow some 
of their number to obtain preferred 
treatment. 


What Is Being Done 


What is being done is simply that the 
management is endeavoring to arrange 
a plan whereby the creditors will take 
securities in Atlantic Sugar Refineries 
in full payment for their debts. Natur- 
ally the details of a deal of this nature 
take time to arrange and this is what 
is being worked out at present. 

Since the close of the last fiscal year, 
the company paid off $1,360,000 in bank 
loans with the result that the $3,000,000, 
6 per cent. second mortgage bonds that 
were held as collateral for this loan have 
been released and could be cancelled 
should the company desire to do so. If 
the financing plans indicated in the 
foregoing be carried out, the capitaliz- 
ation would stand as fellows: 


First mortgage bonds ... $1,325,000 
NGO 5 hoe: ba dee hoe a ,000,000 
Preferred Stock ... ... ... 1,111,100 
Common Stock ... ... ... 4,888,900 


Present Operations 

Regarding operations during the cur- 
rent year, the plant, which occupies a 
strategic position on the Atlantic sea- 
board, has been running at full capacity 
nearly all year to date, and the earn- 
ings, after allowing for full depreciation 
and interest charges are reported to 
have averaged better than $100,000 per 
month. Should the net profits reach, 
say $1,000,000, for the year, the arrears 
of preferred dividends and current divi- 
dends up to December, 1925, which would 
then amount to 35 per cent. could be 
paid, and in addition leave more than 
$500,000 applicable to the common stock. 
However, due to the financial position 
of the company, it seems extremely im- 
probable the dividend arrears will be 
paid in full this year. 

Provided that the old current debt to 





creditors be transferred from a current 







Electrical Energy 


in the City of Montreal 


RELIABLE 
Six (6) Hydro-Elec- 
tric Power plants and 
large steam plant Re- 
serve. tions. 


Available 


CONTINUOUS 


hours per day and 
every day. No restric- 












UNLIMITED 
Approximately 
300,000 H. P. 
available. 


for use 24 


FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


Montreal Light, Heat & Power Consolidated 


Low Rates for Service 





Inquiry Requested. Address to 


Power Bldg., 83 Craig St. West, 
Tel. Main 4040. Montreal 


The heart of the city. Close to everything. Here you 
will be surrounded with every convenience and catered 
to with true United Hotels’ hospitality. 


Eleven hundred rooms, cool, airy, overlooking the fa- 


mous mountain or the broad 


St. Lawrence. 


Variety of restaurants—Main Dining room, Grill, Cafe- ; 
teria—served by super-excellent cuisine. 


Do not fail to dine and dance in the Piazza, a street in 
- old Italy, atop the hotel. This is Canada’s most cele- 
brated Roof Garden. 


‘ Mezant 


VERNON G. CARDY, 
Direction: United Hotels 


ROYAL BANK OF CANADA 


Statement to the 
7 Dominion Government (Condensed) 
July 31, 1925 


Mead Office 
MONTREAL 


Capital Paid up 


Reserve Fund ..........++. 


LIABILITIES 


Cee eee e eee wee Cee eer ewneeee 


Undivided Profits ......... OSevecceccsor eds ESsocraessnd 
Notes in Circulation ..... eovece eccecesoce poweredzecses 


Depesits 
Due to other Banks 


Bills Payable (Acceptances by Lendon Branch) 


Letters ef Credit outstanding 


ASSETS. 


Cash on Hand and im Banks ......cccccessccceesss: $101,717,711.50 
Depesit in Central Gold Reserves .......... Siabcbeken 10,000,000.00 
Government and Municipal Securities ............... Ge 
Railway and other Bonds, Debentures and Stocks... 


Call Leaas ia C 


Call Leans cisewhere than 


Leans and Discounts 


in Canada 


Liabilities of Customers under Letters ef Credit as 
PCr COMER ...ccsccrcccseceecs ecdoeeddes detaveuctes 


Bank Premises 


Real Estate other than Bank Premises 
Mortgages on Real Estate sold by the Bank 
Deposit with Dominion Gevernment for Security of 


654 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 
CENTRAL and SOUTH AMERICA, alse LONDON, NEW YORK 


and BARCELONA. 


Auxiliary : THE ROYAL BANK OF CANADA (France) 
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NVENTIONS PATENTED 


TRADE MARKS AND DESIGNS REGISTERED. 
Blank form “Record of Invention,” and full information free on request. 


W. IRWIN HASKETT, 18 Elgin St., Ottawa, Canada 


McDougall & Cowans 


Members of the Montreal Stock Exchange 


Direct Private Wire to all Branches and New York 
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Sectional View of an 
Inglis “Erie City” 
Vertical Water-Tube 
Boiler. 
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A Superior Steam Boiler 


In the production of an abundance of dry 
steam at minimum cost of fuel and main- 
tenance, the Inglis Erie City Vertical Water- 
Tube Boiler is unequalled. The many indus- 
trial plants throughout Canada equipped with 
this type of boiler have saved thousands of 
dollars annually through their efficient oper- 


ation. 


Built in the largest and best-equipped boiler 
shop in Canada, Inglis Erie City Boilers are 
very simple in design yet provide great reserves 


of power. 


are superior to anything ever built. 


For the generation of steam they 


In fact, 


every detail of construction and performance 
is such that executives and steam engineers 
are unanimous in placing this boiler ina class 


by itself. 


Our Consulting Bureau will be glad to supply specifi- 
cations and full information and to assist in the solu- 
tion of your power problems. : 


14 Strachan Avenue, Toronto, Ont. 
405 Power Building, Montreal, P.Q. 


» Managing Director 





to a capital liability, the balance sheet 
on the basis of December 31, 1924, would 
only show a deficit in working capital 
of account of about $780,000. It cer- 
tainly seems reasonable to suppose, 
therefore, that dividend action on the 





preferred stock will not be taken for 
some considerable time, as it womld 
naturally be advisable to work the com- 
pany up into a stronger working capital 
pomoe before making any disburse- 
ments, 
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_ News of the Mines for the Investor 


Conducted by DANIEL E. CUSHING, Mining Editor, The Financial Post. 


SILVER AND OTHER METALS 
28 31 
82 9/16 ng 


88 feet and 5,250 ounces over 4% inches 

for remaining 23 feet. 27 
The face of ore shoot E, No. 17 vein,| sie 

not yet assayed, but carried, approxi-| London (d) ... 

mately, 5,000 ounces over 3 inches, and 

in addition to high grade, the wall rock Copp 


Sept. In Ottawa 
2 MOWAT & MACGILLIVRAY 
32% Members Stenieet Stock and Mining 
7 Stocks and Bonds 
Direct wires to Toronto, Montreal 


71 
14 
10.00 9.75 
7.60 7.62 
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3 the extremely valuable Horne 


ores. Erection of a smelter has been 


WELL OF FUTURE 
OF NORANDA MINES 


Price of $530 Indicates a 
Valuation of Over $7,- 
500,000 For Stock 


With shares selling at $530 and 
higher, considerable attention is be- 
: attracted to the Sagara of 
Neranda Mines. e amount of 
stock outstanding is said to be a few 
shares in excess of 14,200 shares of a 
total capitalization of 15,000 Sues, 

value $1,500,000. At a price o 
the valuation of the outstanding 

een 

,000 and $8,000,000. When it is 
z into consideration that the 
ment for the development of the 

oq cost several millions it will 
be seen that a high potential value 
is being placed upon the property if 
shareholders are to benefit materially 


However, it has been estim- 
Bee that the first hundred feet will 
5,000,000 to $20,000,000 and 
t the speculative _possibili- 

ties are ed as attractive. — 
It is erstood that Noranda is 
close to a reorganization under which 
rop- 
oat will be aggressively developed 
with a separate company to smelt the 


decided upon and the 
te encement of railway 


construction from O’Brien to Rouyn| Atias 


means that large 
the Horne is not far in the future. potty 


: Regarding the ante for om ye - | Beaver 
. e Northern Miner prin 
following: 


scale production at 


- Discussing 


significant statement: 
“Exploratory diamond drilling has 
, as we feel that when the 


been sto 
ore already located by drilling has been 


- Geveloped underground to the 300-foot 
- Jevel, the ore reserves will be ample to 


suppl 
; Pe 


the initial plant for many years.” 

as important was a remark 
regarding deep level results. 
“Before abandoning 
mond drilling the management assumed 


itself of the existence of these ore/ 7) 


bodies to at least a depth of consider- 
ably more than twice the present work- 


- ings, and no evic-nce of limitation in 
deep | ! 


was encountered in this 
ling.” 


Drill hole No. 70, the one deep hole — 


driven in the ore y area, cut at a 
vertical depth of appyoximately 700 ft. 


two sections of ore separated by a small Soe 


horse of diabase. The first section as- 
sayed 7.87 per cent. copper and the sec- 
ond section 3.8 per cent. copper. 
sections were 3.6 feet and 18.1 feet wide, 


Tespectively, and lie directly under “B” 


ore body. 
The Noranda official stated that the 


development of the three main ore > 


bodies, “A,” “B” and “C,” by drifts and 
crosscuts is practically complete at the 
106-foot level. The estimates of ore 
reserves in these shoots, which were the 


major part of the estimate of $12,000,-| Tj 
000 odd ip the annual report, have been 
verified T 


Confirmation of the Northern Miner’s 
report of some weeks ago that 20 feet of 
high grade gold ore had been found, Mr. 
Chadbourne said that “The croscut from 
No. 1 shaft, which was driven north- 
west to cut the ore sections previously 
encountered in No. 42 and 48 drill holes, 
has unexpectedly cut 20 feet of high 
grade disseminated ore on the margin 
of a body of massive sulphides. The 
gold values in this 20 feet of ore are 
extraordinarily high and uniform. The 
average of ten channel samples was 
$44.34.” In the annual report no value 
Was assigned to ore in this area, as the 
amount of diamond drilling done was 
not sufficient to outline the ore bodies. 

Second and third level work is pro- 
gressing favorably. 


Special Meeting Called 

A special general meeting of the 
shareholders of Noranda Mines, Lim- 
ited, has been called at Toronto, 
Tuesday, Sept. 8, for the following 
purposes: 

(1) To consider and if deemed advis- 
able to ratify, sanction and confirm 
By-law No. 17 passed by the directors 
on August 18, 1925, which provides 
for increasing the number of directors 
of the company from five to nine. 

(2) If said By-law is ratifiedy sanc- 
tioned and confirmed to elect four new 
directors to hold office until the next 
annual meeting or until their successors 
are appointed. 

(8) To consider and if deemed advis- 
able to pass a resolution “authorizing 
the directors to delegate any of their 
powers to an executive committee con- 
sisting of not less than three to be 
elected by the directors from their 
number” or as may be amended by the 
meeting. 


MORGAN U. KEMERER 


MEMBER STANDARD STOCK 
MINING EXCHANGE 


29 MELINDA STREET, TORONTO, ONT.” 


Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should 
have one. Send to- 
day. ‘ 


W. H. Thorburn .& Co. 


LIMITED 
Royal Bank Bldg., Toronto 


: recent developments at/ Can 
WNoranda Mines, H. W. Chadbourne, one 
of the managing-directors, made the| | 


He said: |G 
exploratory dia-/ Hattie 


The | 


Planning to Go Ahead 
On Porcupine Goldfields 


Complete harmony now seems to pre- 
vail in the internal-affairs of the Por- 
cupine Goldfields Development Corpora- 
tion. The return of Lord Gisborough 

lto the board has encouraged belief 
again in the merit of the corporation’s 
Ankerite property. It is noted that 
Grant Morden has not resumed his place 
on the board of directors of the cor- 
poration. 

It is believed an early decision will be 
announced with respect to plans for 
mill construction. There is a substan- 
tial tonnage of $9 ore in sight, but it 
is generally known that the volume does 
not assure any particularly important 
degree of success, Rather does the fu- 
ture of the enterprise hinge upon the 
question of whether a larger body in- 
dicated by diamond drilling will mea- 
sure up to expectations. 


PETERSON LAKE 
Peterson Lake has stopped under- 
ground work and will attempt nothing 
further in that line until financing is 
arranged, Before the pumps were stop- 
ped in the Little Nipissing workings 
that part of the mine considered of 


t| little prospective value was bulkheaded 


from the most promising part near the 
shaft. As most of the mine water was 
being made in the abandoned part of- 
ficials believe that the expense of de- 
aw will be small when work is re- 
sumed. 


Goudreau to Become 
Gold Producer Shortly 


The Goudreau gold mining district 
will shortly make its debut as a gold 
producer. A small 5@-ton mill is now 
equipped for operation and A, V. J. Sel- 
kirk, vice-president of the Goudrean 
mine says that before the snow flies a 
new cyanide plant will be treating 150 
tons of ore daily. This plant will be 
capable of ‘increasing its output to 
400 tons daily. H. T. Leslie, for the past 
three years with the Dome, has just 
been appointed manager of Goudreau 
with a free hand. 


Good Progress Made 
By Canadian Lorrain 


Favorable results in development 
work at Canadian Lorrain Silver Mine 
property in South Lorrain have been 
accompanied by some activity in the 
market for the shares. In view of the 
greater interest being shown, the offi- 
cial statement by the management is 
of particular interest. The statement in- 
cludes the following: 

Number 10 vein at 350-foot level 
shows new ore shoot B~-20 feet long 
averaging 47 ounces over 14 inches. 

Vein No. 17 branching from No. 10 at 
— same horizon now developed for 48 
eet. 

Another new ore shoot E beginning 
No. 10, and continuing in No. 17 to pres- 
ent face, is now 61 feet long; it aver- 
ages 470 ounces over 8 inches for first 
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$8,000,000.00 


Do you know that a mine in British Columbia has paid $8,000,000.00 in less than 6 
years, on a capitalization of $5,000,000.007 


us for 


informa 


Write to tion re 
BRITISH COLUMBIA MINING DEVELOPMENT. 
MASON & DIESPECKER 


114-116 Pemberton Bldg., Victoria, B.C. 
Cede: Reason. 


McIn 


JORDAN 
AND 
MELINDA 


STREETS Establis 


“The Mining 


will keep you 


e, Dome, 
Kirkland Lake 


A. E. Osler & Co. 


TORONTO 


Bldg., Vancouver. B.C. 


827 Rogers 
Members Victoria Stock Exchange. 


We will be pleased to fur- 
nish full information on 
these operating mines 
upon request. 


PHONES 
LG 


hed 1886 


News” 


in touch with 


mine developments and will 


help you to 


judge market 


values. A copy, gladly, upon 


F. G. OKE & CO 


request. 


34 King St. East 


Members Standard Stock Exchange 
Toronto 


The Market Despatch 


will contain inform 


This Week 


ation which should be 


in the hands of every forward thinking investor. 


The Mining Market is becoming active and 
appears on the eve of a substantial upward 


move. 
WRITE FOR A 


Founded 1904 


ARTHUR E. MOYSEY & CO. 
len 


ONE 
MOYSEY BUILDING 


COPY TODAY! 


ELGIN 5171 aout 


242 BAY STREET, TORONTO 


contains ruby and plate silver full oe 7.62 7.60 


width of drift. 

Number 18 vein branching north from 
No. 17 not yet developed at all. This 
vein shows considerable silver at point 
of branching from No. 17. 


Merritt Mines Secures 
Control of the Aberdeen 


VANCOUVER.—On behalf of the own- 
ers of the old Aberdeen mine, situated in 
the Mamette lake district, about twenty 
miles from Merritt, a deal has been con- 
cluded by R. S, Lennie whereby control 
of the mine and equipment passes to 
Merritt Mines, Limited, Vancouver. This 
company is already operating the Vimy 
Ridge mine and other properties under 
a consolidation known as the Merritt 
Mines, Ltd. 

Acquirement of the Aberdeen not only 
makes it possible for more economical 
operation of the old holdings, but adds 
to the group a property which has al- 
ready proved its worth. The Aberdeen, 
up to 1919, when the war and the slump 
in the price of metals caused it to close, 
had produced $118,000. 


LAKE MATACHEWAN 

At a meeting of shareholders of the 
Lake Matachewan Gold Mines the pro- 
posal of the directors to form a con- 
solidation of that company with the 
Powell Matachewan and Bloom Lake 
Mines was ratified. The capitalization 
of the three companies is $8,000,000, but 
the consolidated company, which will 
be probably known as the Matachewan 
Consolidated Mines, Limited, will be 
capitalized at $10,000,000, the $2,000,000 
going into the treasury for development, 


MURRAY-MOGRIDGE 

A special general meeting of the 
shareholders of the Murray-Mogridge 
Mines, Limited, and the Mogridge Min- 
ing Company, has been called for Sep- 
tember 8, to meet the holders of certain 
interim certificates issued by C. E. Jury, 
concerning Murray-Mogridge Mines, 
Ltd. An effort will be made to re- 
deem and pay off the mortgage in- 
debtedness of this latter company. 


Noranda 


Is it destined to 
Surpass Hollinger? 


Startling, indeed, is the 
estimated wealth of this 
property, which is attract- 
ing considerable attention 
among investors. 


An outline of the history of the 
company and an analysis of its 
present ition is featured in 
the new issue of Gibson’s Fort- 
nightly Mining Review. 


We have a copy for you—free 
on request, 


flomer L.Gibson 
Bank f Hamilton Blag 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Hersey Company 
LIMITED 
Industrial Chemists and Engineers 
Montreal Winnipeg 


JTOBIE FORIENG BO. 


BAY AND WELLINGTON STREETS 


MAMILTON 
BRANTFORD 


Torento 
Private Wire System 


KITCHENER 
OSHAWA 


and. New York. 
Ground Floor, Union Bank Bldg. 
Ottawa 


Write for information on 


DON ROUYN 
Gold Mines Ltd. 


St. Lawrence Finance Corp. 
412 Dom. Express Bidg., Montreal, 
GOLD MINES 


SISCOE visite 


One of the world’s 
greatest mines in 
the making 
Send for map 


GOODMAN HAMILTON & Co. 
30 St. John St. Montreal 


B. C. 
Mining Shares 
Broker, Commission Agent, Ete. 


Cc. S. MARCHANT 


129 Pemberton Bidg., 
Victoria, B.C. Phone 3674 


L J. ISBELL & Co. | 
Limited 


Mining Stecks 
Authentic information gladly 
furnished on request. 


McKinnen Bldg., Terente 
Phone Adel. 3806-7 


Canadian Manufactures 
and “‘Better Business’’ 


Another Main Street where the interest and 
goodwill of the merchant is essential. 


“The Attitude of the Retailer Toward 


a HE Outlook for Better Busi- 

ness,” “The Prospects for a 
Coming Election,” “The Tariff,” 
“The Railway Problem,” “Taxa- 
tion,” etc., are the talk of the coun- 
try at the present time—and they 
are all important problems in which 
you are naturally interested. 


But there is a problem of still more 


vital importance to yourself, as a 
manufacturer, than all these —a 


problem which directly affects 


yourself and your business. It is 
s Your Goods.” 


Even in dull times there are always firms who manage to maintain the 
volume of their business and even to increase it. The way in which they 


do this is to continually study the m 
message to the retailer. 


ost effective method of getting their 


What are you going to tell him about your products and how are you 


going to do it? 


The best way of telling “the trade” the sales possibilities of your goods 
is through the “trade’s” business newspapers. Write us for particulars 
of those listed below and the fields they cover. 


The MacLean Publishing Co. 


143-153 University Avenue, Toronto 


Canadian Grocer 
Hardware and Metal 
Dry Goods Review 
Men’s Wear Review 


Publishers of: 


Bookseller and Stationer 
Canadian Machinery 
Canadian Foundryman 
Drug Merchandising 


Power House 

Printer and Publisher 
Sanitary Engineer 

Canadian Automotive Trade 
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BANK MANAGERS 
WATCHING WHEAT 
POOL CAREFULLY 


Advantages May. Prove 
Greater Than the Dis- 
advantages . 


The operations of the wheat pcol 
in Western Canada have had a far- 
reaching effect on the business situ- 
ation, and the whole development has 
been of great importance to the 
branch bank manager — quite as 
much, if not more, than in the case 
cf head office officials. And so far 
as I cculd find, from inquiries made 
during a recent tour of the prairie 

rovinces, the experience of both 
Saad offices and branches has been 
somewhat similar; they at first re- 
garded the pool with misgiving, it 
not actual apprehension, as a dis- 
turber of prevailing conditions and 
credit systems, but have come to the 
ecnclusion that. there is compensation 
for whatever adjustments are being 
necessitated in the stability created 
in business in general. 

When the gy was first mooted, it 
Was general e. regarded with dis- 
favor by the banks and other loaning 
institutions, and those merchandising 
companies working on a credit basis. 
When are we going to collect oar 
meney, if it is paid in dibs and dabs? 
they asked. ut experience so far 
has largely overcome this objection. 
It has been found possible to 
schedule obligations in_ relation 
to the  pcol payments, and 
while the opportunities for the early 
birds to get “theirs,” while others 
go without are nct so plentiful, obli- 
ations on the whole are being, per- 
aps, even better taken care of ana 
more nan is being displayed in 
the s ing of money. 

Under the system of free market- 
ing of grain, the wheat farmer gels 
his whole year’s income at one time 
He is called upon to pay his debts all 
at ence. If there is enough, well and 
good for the creditors; otherwise it 
is first come, first served. Then 
there is a tendency, too, to spend 
any balance immediately—often it is 
spent extravagantly; or money may 
be spent recklesslessly in order to 
get rid of it before the ccllectors 
come round. The result is that therc 
is often one “grand splash,” and for 
the rest of the year the farmer is 
trying to do business on loans fron: 
his bank, or on credit of scme other 
form. : 

Under the pool the farmer’s in- 
come is spread over a considerable 
period. He begins to. budget his 
money. And the creditors find it to 
their advantage to help him with his 
budget. It may mean that they will 
have to take payment fcr their ac- 
counts in installments, but that in 
the long run is likely to prove more 
satisfactory than the ha ard 
method of trying to grab all when 
the farmer sells. 

Altogether, the pool experiment is 
being watched with a great deal of 
interest. by the branch managers. 
Like other business men, they have 
not the answer frcm_ the economic 
standpoint as to the ultimate success 
of the trial of a very interestine 
theory in co-operation, but there is 
a very general opinion that the ef- 
fect of the pool so far has been tc 
create a confidence on the part of 
the farmers in their ability to get a 
fair price for their crop which is hav- 
ing a salutory effect in bringing 
— a and financial stability.— 


Weekly Bank Clearings 

(In comparison with the same week last year) 
EASTERN CITI 

Aug.28, 1924 Aug. 27, 1925 
$ 2,310,377 $ 3,497,191 
23,07 2,602,214 
783,067 
842,076 
5,033,767 


Halifax 


Peterboro 
Toronto 
Hamilton 
Brantford 
London 
Kitchener 
Windsor 


, SS SS 
Total, East $204.620.144 $204,530,840 
WESTERN CITIES 

Aug.28, 1924 Aug. 27, 1925 
Fort William 660. 


Winnipeg 


Prince Albert 
Lethbridge 

Calgary 

Edmonton ............ 
New Westminster .. 
Vancouver 

Victoria 1,971,608 


$66,398,719 


Monthly Bank Clearings 


(In comparison with same month last year) 
EASTERN CITIES 

Aug.. 1924 Aug., 1925 

$ 13,525,484 $ 11,903,337 

12.443,844 10,752.917 

3,286,244 

5,140,166 

24.270.570 

411.042,747 

24.324.581 

8,084,258 

8,NR4. 258 

343,254,000 

20.341.525 

3.760.290 


408.789,740 
24.827.634 
3.017.282 
3.205.660 
975.771.1538 
20.265.056 
3.306432 
10,553.258 10,027,688 
3.403.072 2.963, 92% 
14,822,053 15,094,424 


Total, Hast........ S922 944.444 $R93,331,088 
WESTERN CITIES 

Auc.. 1924 

3.316.799 

2.429.193 

12,276.272% 

6,620,972 

4.068.228 

2.087.281 

20.760 529 

15.898.625 


Montreal 
Ottawa 
Kingston 


Hamilton 
Rrantford 
Tondon 
Kitchener 
Windsor 


Aug.. 1925 
3.079.665 
2.229.572 

16.1385,810 
7. R44,492 
4.479 640 
2414844 

27.765. 568 

19.537.407 
1.276 GOR 
2A26,922 

67 R47.510 6R.R50,111 

10,167,457 8.858.386 


$149,281,136 $166,369,045 
$1,072,225,780 $1,059,700,183 


Fort William 


Saskatoon 
Moore Jaw 
Tethbridge 
Caleary 


Medicine Hat 

New Westminster .. 
Vancouver 

Victoria 


1.187.408 
2.524 R21 


UNION DIRECT ORS 
ON ROYAL BOARD 


MONTREAL.—In the absorption of the 
Union Bank by the Royal the following 
directors of the former have been added 
to the board of the combined institu- 
tion: W. R. Allan and R. T. Riley of 
Winnipeg; Stephen Haas, Toronto; John 
H. Price, Quebec; W. H. Malkin, Van- 
couver, 

Mr. Allan, former. president of the 
Union Bank, is senior partner in the 
firm of Allan, Killam and MacKay. Mr. 
Riley is president of the Northern 
Trust Company. Stephen Haas of To- 
ronto is president of George H. Haas 
Son and Company Limited, John H. 
Price, Quebec, is president of Price Bros. 
and Company, Limited. W. H. Malkin of 
Vancouver, is head of the Wholesale 
ey Co. of W. H. Malkin & Co., 


The fact that Toronto, Quebec, Winni- 
peg and Vancouver are given additional 
representation is in keeping with the 
policy of. the Royal Bank to have com- 
mittees of its board in all important 
sections of the country. 

J. W. Hamilton, late general manager 
of the Union Bank of Canada, has been 
appointed as assistant general manager 
with headquarters at Winnipeg. With an 
assistant general manager and commit- 
tee of six directors at Winnipeg the 
bank is particularly well equipped to 
handle western business. This arrange- 
ment should be particularly gratifying 
to customers of the bank in the three 
prairie provinces, where the Union Bank 
was so largely represented. 


Staff Gossip 


Bertson Auty of the Bank of Montreal 
staff here has been transferred to the 
Peel St., branch, Montreal.—Freeholder, 
Cornwall. 

. * * 

James Fenton, teller at the local 
Bank of Montreal for the past two 
years, has been transferred to the 
Namayo Ave. branch at Edmonton. — 
News, Viking. 

> . . 

A. S. Wilkinson for nine years man- 
ager of the Galt branch of the Union 
Bank has been notified that he has been 
appointed manager of the branch of the 
Royal Bank at Welland.—Reporter, 
Galt. a 


I W. Tieman, who has been teller 
in the Chesley branch of the Bank of 
Commerce for the past year and a half, 
has left for the bank’s branch in Mid- 
land where he has been transferred.— 
Sun Times, Owen Sound. 

7 . . 

Cc. L. Cadger, of the Canadian Bank 
of Commerce staff has been transferred 
to the branch at Dunnville. During the 
time Mr. Cadger has been with the local 
branch he has made a host of friends 
in town and has taken an active inter- 
est in the tennis club and other organ- 
izations.—Herald, Hamilton. 

Ss a, 87-0 

Thomas P. Peacock, manager of the 
Royal Bank, has left the city to take 
up his new post with the bank at Hamil- 
ton, Ont. B. L. Mitcell, his successor at 
the Vancouver office has entered on his 
new duties here. Recently about sixty of 
the business men of the city entertained 
Mr. Peacock to a farewell banquet and 
presented him with a gold watch as a 
token of their regard.—Province, Van- 
couver. 

* * 7. 

Promotion of William McDonnell to 
assistant district superintendent of 
Ontario for the Bank of Montreal has 
just been announced. Mr. McDonnell, 
who terminated 10 years’ service with 
the Bank of Montreal in this city some 
six months ago, when he was trans- 
ferred t> Toronto, has a wide circle of 
friends in Winnipeg who will greet his 
promotion with satisfaction. Mr. Mc- 
Donnell vas promoted from manager of 
the bank’s Moose Jaw branch to assist- 
ant managcr of the Winnipeg main of- 
fice in 1915. Later he was appointed 
inspector of the western division, which 
office he held at the time of‘his trans- 
fer to Toronto.—Tribune, Winnipeg. 

7 7 * 

One of the best known younger bank- 
ing executives of Winnipeg, G. V. 
Pearce, hes been promoted from the as- 
sistant managership of the McDermot 
Ave. branch of the Canadian Bank of 
Commerce to be manager of the bank 
at Fort Frances, Ont. Mr. Pearce went 
to the Portage and Carlton branch of 
the Bank of Hamilton eight years ago, 
and was later placed in charge of the 
Bank of Hamilton branch at Portage 
and Garry. Since 1921 he has been as- 
sistant manager of the main office of 
the Bank of Hamilton, and remained 
in that position after this institution 
was absorbed by the Canadian Bank of 
Commerce.—Free Press, Winnipeg. 


IMPERIAL BANK 


The Imperial Bank has opened a 
branch at the Toronto Exhibition, un- 
der the management of J. W. Willis. 
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THE FINANCIAL POST 


EMPIRE TRADE POLICY 
EXPANDS OUR EXPORTS 


Germany, Russia and Scandi- 
navia Also Have Materially 
Increased Their Pur- 
chases From Us 


An increase of 2.5 per cent. in ex- 
ports, a de¢rease of 3.8 per cent. in 
imports and an improvement of 27.6 
per cent. in the trade balance is the 
record made by Canadian trade for 
the twelve months ending with July 
31 as against the previous twelve 
menths. Exports amounted to $1,- 
093,165,663 against $1,066,305,260 
for the same period last year, Im- 
ports were $817,757,042 against 
$850,472,013. 

‘The advantages of trade treaties 
within the Empire are shown in the 
large increase which took place in 
ae trade. Exports of Canadian 
products to other parts of the Em- 
ox aang the period under review 
nereased by about $17,000,000 while 
Canadian imports from elsewhere in 
the Empire rose $5,000,000. Canadian 
exports to the United Kingdom alone 
increased by about $20,000,000. 

The largest increase in exports to 
foreign countries was in the case of 
Germany which country took $32,438,- 
268 worth of goods against $17,941,018 
last year and $10,641,642 the previous 
twelve months. Shipments to Russia 
also showed a ve material rise, 
from $56,269 to $14,517,263. Goods 
sold to the Netherlands increased 
from $8,902,480 to $17,210,594. The 
figures for exports to France show a 
material falling off, from $17,173,782 
to $8,367,042. Apparently the French 
official figures for imports from Can- 
ada are at variance with these re- 
turns, as discussed elsewhere in this 
issue. Brazil’s imports have risen 
substantially during the period. 

Turning to products, the most sig- 
nificant increases were in the case of 
butter, exports of which doubled, live- 
pres fish, lead, flour, meats and 
seeds. 


FOR HOME BANK DEPOSITORS 

The banks are this week distributing 
to the depositors in the defunct Home 
Bank the $1,000,000 voted by the Do- 
minion Government. When this $1,000,- 
000 is paid out, Home Bank depositors 
will have received $4,750,000. The pre- 
vious payment was an initial dividend 
of 25 per cent. to all depositors. An- 
other 10 per cent. may be realized fgom 
the assets. 


, BANKER RETIRES 


After 48 years’ service Alexander 
Drummond is retiring from the staff of 
the Standard Bank of Canada, He enter- 
ed the bank as a junior clerk at Col- 
borne in 1877. He served at various 
Ontario branches and was steadily pro- 
moted from one position to another, and 
finally entered the main office in To- 
ronto in 1882. Mr. Drummond’s rise 
in the service of the bank was consist- 
ently steady. He joined the inspection 
department as inspector in 1907, and 
finally received the appointment to the 
important post of chief inspector of the 
bank, which position he held at the date 
he retired. 

Presentation was made to Mr. Drum- 
mond by the head office staff, who thus 
marked their regret at his withdrawal. 
Mr. Drummond was presented with a 
gold-headed cane and a Drummond tar- 
tan motor rug. 

A. H. Houston, who has been at- 
tached to the service since 1896, suc- 
ceeds Mr. Drummond as chief inspec- 
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anking World 


WHEAT CUTTING IS 
PROGRESSING WELL 


Will Be Well Completed in 
Saskatchewan by the Middle 
of September - 


Our Own Correspondent. 

.—With favorable weather 
prevailing wheat cutting will be com- 
pleted in all portions of Saskatchewan, 
with the exception of the northern 
districts, by the early part of the 
second week in September, according 
to telegraphic reports received by the 
statistics branch of the department of 
agriculture. Threshing has been 
commenced in all districts and will be 
general in the south about September 
7. Showery and unsettled weather 
has caused delay in the north. Fall 
rye is yielding well over the province 
as a whole, although eighty per cent. 
was winter killed in the Bradwell 
district. Considerable loss has been 
sustained in the southern half of the 
province by rust, being a 
severe in the extreme south east. 
Fairly heavy damage is also reported 
in the central and east central districts 
from the same cause, Practically all 
parts have had light frosts, but no 
material loss has resulted. Injury 
is also in evidence from hail, drought 
and sawily. Showers have fallen 
pretty generally over the entire prov- 
ince, being sufficiently heavy in some 


From 
REGINA 


Financial independence is only 
obtained by the saving and careful 
investment of every available dol- 
lar. Sound bonds should be the 
basis of every estate and the time, 
to start buying them is when you 
can least afford to lose the money 
—right at the start. 


6% 
Dollar For Dollar 
Bonds 


issued by the 


MONTREAL DEBENTURE 
CORPORATION. LIMITED 


offer you the means to secure 
financial independence. The placing 
of your surplus funds in these 
bonds—backed dollar for dollar by 
Government and Municipal Bonds 
and Seiected Mortgages—is the 
surest and safest way. 

You can make your start 

financial by sending 
—— for complete details of these 
Bonds, 


Municipal Bankers 
Sales Cerporation, Limited 
Government, Municipal and Mortgage Bonds 
34 King Street East - Toronto 
@ Sir Wm. Hearst, K.C.M.G., President @ 
Sir John Willison, K.B., LL.D., Vice-Pres. 


Mexican Light & Power 5% 1940 

Mexican Electric Light 5% 1942 

Mexican Light & Power 7% Preferred 

Mexican Light & Power Common 

Northern Mexico Power Development Common 
Northern Mexico Power Development Preferred 


Bought Sold 


Quoted 


R. G. HOERNER & CO. 


LIMITED 


“MONTREAL: 
57 St. Francois Xavier St., 
Main 0123. 


Investment 
Bankers 


NEW YORK: 
14 Wall Street, 
Rector 4901. 


DIRECT PRIVATE WIRES. 


We also Build 


Boilers, Hand Stokers 
Saw Mill Machinery 
Road Rollers and 
Steam Scarifiers 
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Steel Tanks 


Write for Full Particulars 


laces to halt harvesting operations. 

he heaviest fall occurred in the west- 
ern and south-western part centring 
on August 23. Ideal weather for 
harvesting is repcrted in the Regina- 
Weyburn district. Pastures are rap- 
idly drying out in the southern and 
western portions of the province, but 
are holding up well in central and 
northern districts. The livestock gen- 
erally are in good condition. 
ee 5 


Exchange 


An unprecedented number of tourists 
from the United States, and the in- 
creasingly favorable balance of trade, 
especially with the States, are the lead- 
ing factors in the maintenance by Can- 
adian funds, of a position from 1/32 to 
1/16 above the United States dollar, an 
unusual situation at this time of year. 
There is every prospect of an increase 
in this premium when grain shipments 
commence seriously. 

The improvement in the Brazilian 
milreis is a feature of the week’s ex- 
change market.. Another new high of 
12.84 cents has been established. Last 
year at this time the milreis was quoted 
at 9.87 cents. 

NEW YORK EXCHANGE 


Bigh Low 
x1-32 x3-64 
x1-16 x5-64 
x1-16 x5-64 
x1-16 x1-16 

1-16 1-16 

164 38-64 


xDiscount. -+-Premium. 


STERLING, FRANCS AND LIRE 
Demand Demand — nd 


87 6. os 


4.85 3/16 4.6914 

4.851/16 4.69 
. 4.85 4.69% 

4.84 18/16 4.68% 


Aug. 
Aug. 
Aug. 


Geo. R. Gray, President 
‘ of Fort William Paper 


Geo. R. Gray, of Sault Ste. Marie, was 
elected president of Fort William Paper 
Company, Limited, at a meeting of the 
Board of Directors. Mr. Gray succeeds 
Col. Thomas Gibson, who died late last 
winter. W. N. Hurlbut, of Dayton, Ohio, 
was elected to the board to fill the va- 
cancy and also take the vice-presidency 
vacated by Mr. Gray. The other vice- 
presidents are: P. B. Wilson and C. H. L. 
Jones, of Sault Ste. Marie, and the di- 
rectorate includes, Geo. H: Mead, of Day- 
ton, who is chairman of the board, Sir 
Herbert Holt, J. S. Norris, T. H. Watson 
and N. M. Paterson. The company oper- 
ates its newsprint mill at Fort William, 


Ont. gee 
Dominion Bank 


Notice is hereby given that a Divi- 
dend of three per cent. upon the paid 
up capital Stock of this Institution 
has been declared for the quarter end- 
ing 30th September, 1925, being at 
the rate of twelve per cent. per an- 
num, and that the same will be pay- 
able at the Head Office of the Bank 
and its Branches on and after Thurs- 
day, the 1st day of October, 1925, to 
shareholders of record of the 19th 
September, 1925. 


By Order of the Board. 


C. A. BOGERT, 
General Manager. 
Toronto, 27th August, 1925. 


l Mining C ti 
Glasord ining Corpora on 


If you are looking for an opportunity 
for profitable investment, where the re- 
turn on monies invested is enormous, 
and where all the gambling risk has 
been eliminated, it will be to your ad- 
vantage to write us without delay. We 
are offering a mining stock of unusual 
merit, at the ground floor price of 25c. 
able. This stock will advance in’ price 
per share, par value $1.00, non-assess- 
during the next 60 days. For particu- 
lars, write 

GLASORD BROKERAGE, 
417-18-19 Vancouver Block, 


Vancouver, B.C. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 
Preference Stock Dividend No. 62 


Notice is hereby —_ that a Divi- 
dend of one and three-quarters per 
cent, for the quarter ending the 30th 
day of September, 1925, being at the 
rate of seven per cent. per annum, 
has been declared on the Preference 
Stock of the Company. 

The above Dividend is payable on 
and after the first day of October, 
1925, to Shareholders of record at the 
close of business on the 12th day of 
September, 1925. 

By order of the Board. 

W. H. NESBITT, 
Secretary. 


Toronto, August 17th, 1925. 


The Wabasso Cotton 
Company, Limited 


Dividend No. 31 


NOHCE is hereby given that a quar- 

terly Dividend of One Dollar 
($1.00) per share has been declared 
on the Capital Stock of the Company, 
for the quarter ending 30th Septem- 
ber, 1925, payable on the 2nd of Octo- 
ber, 1925, to Shareholders of record 
at the close of business on the 15th 
of September, 1925. 


By Order of the Board, 
JAS. R. RITCHIE, 
Secretary-Treasurer. 
Montreal, P.Q., August 13th, 1925. 


THE MONTREAL CITY AND 


DISTRICT SAVINGS BANK 

Notice is hereby given that a Divi-_ 
dend of two dollars and fifty cents pe 
share has been declared on the Capital 
Stock, called and me up, of this k 
and will be payable at its Head Office, 
in this City, on and after Th » 
October first next, to shareholders of 
record, Tuesday, September fifteenth 
next, at three o’clock p.m, 

By order of the Board, 

A. P. LESPERANCE, 
General Manager. 

Montreal, August 25th, 1925. 


SOUTHERN 
CANADA 


Divident POWER COMPANY 
No. 23 LIMITED. 
A DIVIDEND 
UTHERN CANADA 


By order of the Board, 
L. C. HASKELL, 


Montreal, August 28th, 1925. 


Dominion Textile Company Limited 
Notice of Dividend 


A Dividend of One Dollar and 
Twenty-five Cents ($1.25) share 
on the Common Stock of DOMINION 
TEXTILE COMPANY, Limited, has 
aon sais for oe quarter Rng 

eptem 30th, . yable 1st 
October, to shareholders “at record 
September 15th. 

y order of the Board. 
JAS. H. WEBB, 


Secretary- 
Montreal, August 25th, 1925. ° 


GANADIAN WOOLLENS, 


LIMITED “ 


BE aoe 


Notice of Annual Meeting Sixth 


Notice is hereby given that the Annual Gen- 
eral Meeting of the Shareholders of Canadian 
Woollens, Limited, will be held at the Head 
Office of the mnell Street, 

ro, , on Tuesday, Fifteenth 

(15th) day of September, 1925, at the hour of © 
1.80 o’clock in the afternoon (Standard time), 
for the purpose of r the report of the 
Directors for the past year, and for the elec- 
tion of Directors, in 
Auditors, and to tra 

as may be properly brought before the meeting. 
Dated at Peterboro, the 29th day of August, 


1925. 
wM. . 
TINKER, ; 


Canada 


Province of Quebec 
City of Hull - 
District of Hull 


OFFICIAL CALL 
FOR TENDERS 


Public notice is hereby given that 
the Council of the City of Hull, will 
receive from now until four o’clock: 
p.m., Tuesday, the 8th day of Sep- 
tember, 1925, at the office of the un- 
dersigned, to be taken into consider- 
ation by the City Council at eight 
o’clock in the evening or i te! 
after such hour as soon as the 
will be ready for the opening of the 
tenders, written tenders for the. 
chase of $142,000.00 debentures of the 
City of Hull, with coupons attached 
for interests, issued for local im- 
provements as sewers, sidewalks, 
pavements, waterworks, implements, 
ete. Said issue of $142,000.00 namely 
142 debentures of $1,000.00, a 
portion of the total issue of ~ 
000.00 authorized by the By-Law No. 
246 of the City of Hull. Said deben- 
tures and interests are payable at the 
branches of the Provincial Bank of 
Canada, in Montreal or in Quebec or 
at the City Treasurer’s Office in the 
City of Hull, Que. 


Debentures dated, 1st November, 
1924. Maturing ist November, 
1946. 


Interest 5% payable semi-annually 
on the ist of May and November 
each year. 


An accepted cheque representing 
one per cent. of the issue must accom- 
pany each tender. The cheque ac- 
companying such tenders which will 
not be accepted shall be returned im- 
mediately. 


All tenders must mention if the 
price includes or not the accrued in- 
terest on the coupons at the time of 
delivery from the ist of November, 
1924. They shall be under seal with 
the indication “Tenders for deben- 
tures” and addressed to the “City 
Clerk, Hull, Que.” 


Delivery of said debentures shall 
be made at the City Treasurer’s 
Office at Hull, Que., or through a 
chartered bank in the City of Hull or 
in the City of Ottawa, as may be de- 
sired by the successful bidder. 


The present issue has received the 
approval of the Lieutenant-Governor 
in Council of the Province of Quebec, 
on the 30th day of December, 1924, 
and the debentures are signed by the 
Deputy Minister of Municipal Af- 
fairs of the Province of Quebec. 


The City Council does not bind it- 
self to accept the highest, or the low- 
est, of any of the ers, 

GIVEN at the City Hall in the 
City of Hull, on this 16th day of 
August, 1925. 


H. BOULAY, 
Clerk, 
Hull, Que. 
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WHY THE DISCREPANCY? 
EERIODICALLY one of those coun- 
tries to which Canadian goods are 
exported, voices the protest that the 
Canadian official trade statistics do 
not give them adequate credit for the 
volume of goods purchased from us. 
Their figures for imports from Can- 
ada are greater than our export fig- 
ures. Only recently the Swiss Gov- 
_@rnment made such a protest through 
its Canadian representative. The most 
_Tecent case is that of France, and in 
this instance there is a rather gro- 
tesque variation between the returns. 
Since a country is primarily inter- 
ested in the collection of custom 
duties, in compiling import statistics, 
the figures are very likely to be ac- 
- curate. We could safely assume, at 
least, that they would not be over- 
estimated. Assuming the French 
figures to be approximately correct, 
one is at a loss to explain the error 
in our own. There is always thé 
possibility of goods being shipped to 
France by way of the United States, 
and classed as exports to the States in 
our returns, while the country of ori- 
gin must be ascertained in France in 
order to determine the duty. This 
may explain a part, at least, of the 
error. But an explanation is not 
satisfactory to business. It is es- 
sential that we know where our goods 
are going, and with whom we are 
trading. 

There is evidently some lack of co- 
ordination between the government 
departments, The Bureau of Statis- 
tics is not responsible since they mere- 
ly compile and pass on the figures 
of the Customs Department. The lat- 
ter department is not vitally concern- 
ed with the question of the destination 
of exports. And the net result is that 
business has to be satisfied with fig- 
ures, the accuracy of which they are 
inclined to question. It is urgent that 
provision be made for an accurate 
and complete statement by shippers 
of the destination of their goods, and 
that this information be made access- 
ible to the Bureau of Statistics. 


“ WORK FOR ASSOCIATION 
he HAS frequently been urged by 

The Financial Post that the Can- 
adian Manufacturers Association has 
a great opportunity in providing 
leadership in the solution of trade and 
industrial problems in the interest of 
the public as well as for the benefit 
of its members. A great deal more is 
likely to be accomplished in this 
direction—in developing new markets, 
in reducing costs of distribution, in 
eliminating waste and in other ways 
bringing about greater efficiency in 
production and in marketing—than in 
discussing controversial issues like 
the tariff, particularly if the impres- 
sion has been created that the C.M.A. 
favors protection for the benefit of 
its members rather than in the in- 
terest of the public. 

In England the Federation of Brit- 
ish Industries has been doing a great 
work in dealing with the problems of 
British manufacturers in maintaining 
Great Britain’s trade pesition at home 
and abroad. The following from a 
recent bulletin describes how one 
question has been dealt with by co- 
ordinating the efforts of various tech- 
nical bodies and effecting an arrange- 
ment which redounds to the benefit 
of British trade as a whole: 

It appears that in many parts of this 
countfy of recent years great care- 
lessness has been shown in the flaying 
of sheep skins. A conservative estimate 
puts the annual loss resulting from the 
faulty methods prevailing in British 
flaying at not less than £500,000 a year. 

As a result of the Federation’s activ- 
ities in this direction, the National Fed- 
eration of Meat Traders is being invited 
to include instruction in flaying in their 
excellent scheme for technical training 
and also to make proficiency in this 
subject part of the qualifications for cer- 
tificates and diplomas issued in connec- 
tion with the scheme. Both the Tanners 
and the Curriers’ Federations have also 

to co-operate with the National 

Federation in order to carry out general 

* propaganda amongst butchers and meat 

6a en in the localities where ineffic- 
ient flaying is reported. 

This is not intended as a sugges- 
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the Winnipeg city council to defeat 


have failed. This is just another in- 
dication of the success qf this com- 
pany in following out a line of policy 
to win public approval in providing 
an efficient service at a fair price. 


tion that the Canadian Manufacturers 
Association should study sheep flay- 
ing but there are many non-contro- 
versial questions in this country which 
might be made the subject of similar 
study by trade and business organ- 
izations in the interests of their mem- 
bers and of the public. 


REPLACE THE TREES 

ALLING for the curtailment of 

forest waste in various forms— 
such as destructive logging methods, 
forest fires, etc.—the substitution of 
other materials for wood and a sound 
policy of reforestation, as practical 
methods to insure a future supply of 
wood and wood products in the United 
States, the Guaranty Trust Company, 
of New York, points out that less 
than one-third of the original supply 
of timber in the United States re- 
mains. The original stand estimated 
at 5,200 billion board feet has been 
reduced to about 1,600 billion feet and 
this supply is being drawn upon at the 
rate of about 25 billion feet annually, 
offset by an annual growth of ap- 
proximately 6 billion feet. Intensive 
methods of forestry are urged in 
order to bring the annual growth up 
to annual consumption. 

From the experience of the United 
States there is a great deal that Can- 
ada can learn. This country has been 
wasting her forest heritage just as 
her neighbor did in past decades. By 
adopting now the policies which are 
being recognized as imperative in the 
United States Canada cannot only 
insure a supply of timber products 
for her own needs for all time but can 
maintain an annual output from her 
forests which will permit of expor- 
tation of such products on @ large 
scale. The higher proportion as fin- 
ished articles the better. 

Canada’s forests are one of her 
greatest assets and with effective 
methods to reduce fire loss, to increase 
reforestation and to prevent exploita- 
tion a constant source of national in- 
come can be maintained. It is only 
by the business-like administration of 
such resources that this young coun- 
try can face the problem of her na- 
tional debt with assurance. 













































































































ARE RAILROADS APPRECIATED? 
HE difference between the attitude 
of farmers who are wanting to 
have a railroad built to haul their 
crops and the attitude of farmers who 
already have railroads serving their 
needs, is strikingly illustrated by the 
two news dispatches which follow: 

GREAT FALLS, MONT.—Because they 
needed railroad facilities to move their 
wheat crop, 800 farmers living along the 
Canadian border in Montana have be- 
come stockholders in the Great Northern 
Railway Company to the extent of more 
than $250,000. That was the pledge of 
support they extended the company in 
order to get it to construct a 50 mile ex- 
tension westward from Scobey, which in 
years past claimed the distinction of be- 
ing the largest initial wheat market in 
the United States. 

CHICAGO, ILL.—The American Farm 
Bureau Federation will lead the fight in 
agricultural states against the proposal 
for an 11 per cent. increase in freight 
rates by western railroads. A meeting 
of farm leaders and officials of the 
American Farm Bureau Federation was 
held recently, and plans were developed 
to put the entire resources of the bureau 
to work to fight the increase. 

It is pointed out by the National 
City Bank of New York that while 
farmers who want a railroad are 
willing to buy stock at $100 a share 
when it could not be sold for that 
price in the open market, other farm- 
ers, through the Farm Bureau Fed- 
eration, are opposing an increase in 
rates which would enable the rail- 
roads generally to make earnings 
which would enable them to raise 
capital for new lines by selling their 
shares at par value. 


This situation holds interest for 
Canada. Rates in this country are 
lower than they are in the United 
States, particularly on the transpor- 
tation of wheat. And yet, while the 
proposal is made for making the Am- 
erican rates still higher, the demand 
in Canada is for further reductions. 





























































































































EDITORIAL NOTES 


NOW that the Ford has changed its 
lines the leopard may well be ex- 
pected to change its spots. 

IN THE financial world there are 
those who have led a checkered career 
and yet have never given anyone a 
square deal. 


ANY doubt as to who will pay for 
the coal strike in the United States 
may be disposed of by watching the 
trend of retail prices. 

AS CONFERENCE follows confer- 
ence between the government of Al- 
berta and the officials of the railways 
one begins to wonder what has become 
of “peace” in the Peace River Rail- 
way situation. 


SHOULD the new truth serum 
come into general use it may put a 
real curb on the activities of the fake 
stock salesmen. However,, in the 
meantime prospective investigators 
can still protect themselves by find- 
ing out the truth from some other 
source. 
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EFFORTS of the labor members of 














the plans of the Winnipeg Electric 
Company in operating one man cars 
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gone into the new grocery merger 
will be trading for a time under their 
individual names, these 
soon pass out of existence. 
they do there will be removed from 
the Ontario grocery map many old- 
established houses that have been dc- 
ing business 
and some close to a hundred years. 


business has speeded up rapidly dur- 
ing the past four or five years and 
especially during the last two years. 
Time has wrought 
The development cf the chain store, 
the 
buying group, have hastened the ar- 
rival of the present situation. 


new company was appointed late on 
Tuesday as follows: Archie Foster, 
John Medland, Marland Woclnough, 
A. J. Major, 
Blain, H. D. Whitehouse, 
Frank Grimes, Chicago; E, G. Long, 
Toronto, and two 


the business for a long time, There 
is 
Hamilton, who have done business in 
ant ott for many years. Fcllowing 
headed this firm. 
well known throughout the country 
on account of his efforts to establish 
the fixed resale price plan which he 
firmly believed was the one and only 
ethical method of doing business. 


that began business on January 1, 
1880—forty-five 
Blain is one of the two members that 
organized this firm. The other was 
the late Joseph F. Eby who passed 
away in 1914. 
originally a few dcors west of their 


opposite side. 
vious to the founding of the firm had 
been associated with 
house of W. K. Howland and Co. and 
Mr. Blain was in 
business. 


most distinguished of the wholesale 
grocers in business in Canada to-day. 
Although an octogenarian, his mind 
is as clear and his reasonin 
ical as it ever was. 
the late Colone] John I. Davidson, 
Mr. Blain was the prime mover in 
organizing the 
Association. 
connected with 
been president more than once, and 
his advice has been keenly sought on 
all important matters down through 
its history. 


lose its identity and that has been in 
business for 
Company. This was established also 
in 1880 and since then has opened 
two branches, one in Galt, the othe 
in Peterbcrough. Previous to enter- 
ing the wholesale grocery. business 
the late Thos. 
retail jobbing business with J. W. 
Lang. 
perience with Swan Brothers, one of 
the oldest retail 
to-day—cn King Street, East. 
started there at the age of 17 years, 





afterwards going 
Richard Dunbar. 
Thos, Kinnear has been head of the 
business ever since and becomes a 
vice-president in the 
and has charge of the service to re- 
tailers’ department. 


sees the name of T. 
cf Sarnia and Chatham. This busi- 
ness dates back 
Thos. Kenny’s brcther used to be in 
the retail business. 
time, W. H. Kenny is. head of the 
com any. He becomes a director in 

e 

The business 
Company cf Kingston was really es- 
tablished nearly one hundred years 
ago. 
Gunn and Co, W. G, Craig died just 
a few years 
career and the business has been car- 
ried on by his sons. 

The Simpson Co., of Guelph, is 
another of the old-established firms 
in the merger. 
founded by J. H. and Robert Simp- 
son nearly 30 years ago and devel- 


e father of A. H 
sales manager of the new company. 
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THE FINANCIAL POST 
The Passing of Some Familiar Names. 


Amalgamation of Ontario Wholesalers, the Latest Step in the Evolution 
of the Grocery Trade, Will Soon Blot Out Firms That Have Been 
Household as Well as Trade Names for Many Years 


By B. T. HUSTON, in Canadian Grocer 


THE CURTAIN FALLS ON ECKARDT 
BUSINESS 

On Monday night of this week the 
curtain rang down on the almost 40 
year old business of H. P, Eckardt & 
Co. The president of the company has 
written his valedictory and bids good- 
bye to the trade and to business friends 
of long standing. 

As announced in Canadian Grocer last 
week, the Eckardt business was pur- 
chased outright by the new company, 
the deal to take effect on Tuesday 
morning, Sept. 1. 

The company was established on Jan. 
1, 1887, and since has developed-into one 
of the most successful in Canada. 
Manufacturers and brokers who have 
had the privilege of: calling on Mr. 
Eckardt down through the years, all 
have spoken highly of his business acu- 
men. His ability to quickly judge a 
good “buy” often bordered on the un- 
canny and what he bought he sold, 
which is the main thing in any business 
that is to be profitable. He was termed 
a “real trader” by hundreds of sales- 
men who have had the opportunity of 
presenting their wares to him for con- 


Although the whclesalers who have 


will pretty 
When 


twenty, thirty, fifty, 


Evolution in the wholesale grocery 
































































many changes. 


groceteria, the coming of the 


The first board of directors of the 


W. H. Kenny, Hugh 


Chicago; 


vacancies to be 





filled. e 2 : sideration. He is a big-hearted man who 
Looking down the list of firms could always see the lighter side of life, 
who have gone into the National] even in the midst of business worries HUGH BLAIN, 
Grocers’ Company, one sees names of | and family illness; and in closing the 
j ie a genciammaaes A wholesale grocer for forty-five years 
men who have Ba connected with | office door to be reopened by the! 104 3, octogenarian who now becomes a 


National Grocers Company, the grocery 
trade loses a firm friend who will not 
soon be forgotten. 


of member of the board, 


W. H. Gillard & Company 


ronto. 


tered the whclesale field, 


Gillard. the late H. C. Beckett 


Lieut, Jack, another son, was also ii 
Mr. Beckett was ? ‘ 


the firm, but unfortunately he met 
his death in the battlefields of 
France, A. H. Simpson thrceugh his 
active connection with the Wholesale 
Grocers’ Association has been recog- 
nized as one of the active younger 
men connected with the trade, and it 
was no surprise when his name was 


ness. About a year 


business and joined the 
Brothers’ firm in February, 


Trading for 45 Years 


Lindsay 
There is, tco, Eby-Blain of Toronto eras 


also. at 


But 


warehcuse 
Oshawa. 

years ago. Hugn back than 1907. 
of years in the 
744 Queen St., 
John and R. 


Vest 
Their business was : 


resent premises at the corner of 
ront and Scott Streets and on the 
The late Mr. Eby pre- 


and 
guide him in his new work. 


the grocery 


the fancy goods 


Hugh Blain is pernaps one of the founded in .1835. 


tail grocery and hardware 
as log- 


Tegether with continued without change in 


same block. The original 


Wholesale Grocers’ 
He has been actively 
it ever since, has 


which was b that 
throughout 


not be changed. Active 





A. H. SIMPSON, 
The first sales manager of the National 
Grocers Company, has seen considerable 
grocery service, although still quite a 


ant, Chas. Richardson, 


Another Toronto house that will 


rears, is T. Kinnear and young man, 


associated with that of sales man- 
ager. He also is a vice-president ci 
the new company. 

The president himself, Archie Fos- 
ter, has had a lengthy wholesale ex- 
perience. It was back in 1904— 
twenty-one years ago—that he with 
four others organized National Gro- 
cers, Limited, and opened for busi- 
ness in North Bay. His co-partners 
in the founding cf the business were 
R. W. Gordon, A. J. Young, Hon. 
George Gordon, and Robert Booth. 
The 1904 warehouse at North Bay 
gradually developed into five more 
up tc the time his company joined 
the merger. Their other warehouses 
were lo ated at Pembroke, Sault Ste. 
Marie, Sudbury, Cochrane, and Tim- 
mins, 

About the year ‘1911, National 
Grocers, Ltd., took over the old-es- 
tablished Davidson & Hay business, 
Tcronto. 

It was undoubiedly largely because 
of Mr. Foster’s widespread business 
activities in Northern Ontario, as 
well as to his recognized executive 
ability, that he became the head of 
the new company. This also is the 
reason why the amalgamated com- 
pany has practically taken the name 
of the one of which he previously 
was in charge. 

The Medland History 

John Medland, a vice-president of 
National Grocers Company, has been 
a wholesale grocer for about e:e¢ 
teen years. Formerly, he, J. T. and 
R. Y, Medland, operated a retail 
store at 128-130 King St., E., To- 


ognized head of it. 


three wholesale houses 


Kinnear was in the - 
Sound have joined the merger. 


He had his first grocery ex- 


in Toronto 
He 


stores 
old-established house. Lemon Bros. 


have always dealt largely in fruit as 
well as groceries, and W. T. Harris 
Cempany have manufactured vin- 
egar. 

Then there are the Majors of Ot- 
tawa—an old French-Canadian fam- 
ily. The late S. J. Major was the 
founder of this business a good many 
years age and his son, Ascanio J. 

















The Star, Windsor 


With the editorial demand voiced 
by The Financial Post there will be 
pretty general agreement. 

No matter what one’s political 
views may be, it is fairly evident that 
an early general election is desirable. 
It is desirable from a national view- 
point, and from a party view- 
point. The country needs it to clear 
the air and let business see just 
where it stands. -The parties need it 
in order that party lines may be 
better defined and one party or an- 
other given sufficient majority to pro- 
vide the country with strong, force- 
ful administration. No matter how 
good the intentions of any govern- 
ment, it cannot hope to do much lead- 
ing when it has no majority at all. 


The Financial Service, Montreal 

For the first time in its history 
The Financial Post has broken its pol- 
icy of keeping clear of politics, but so 
vital is the issue to the country that 
they have lent the weight of their 
considered opinion to the popular out- 
cry for the mandate of the people to 
-be sought in the problems now before 
the country. 


The News, Truro, N. S. 

The Financial Post, Toronto, has a 
strong article entitled “Bring on the 
Election; Stop This National Loafing,” 
and the signs of the times are that 
Premier King intends to take that 
course. 

The Herald, Halifax, N. S. 

The Financial Post, Toronto, speak- 
ing for the business community of 
the country, in a recent issue joined 
in the public demand on Premier Kin 
for a dissolution of Parliament an 


WM. TURNBULL, 

Head of Edward Adams Co. that has 
done business in London under the same 
name for nearly a century. 


to the store of 
He died in 1917. 


new company 
Running down the list again one 
Kenny and Co., 
about 44 years. 
At the present 


ational Grocers Company. 
of W. C. Craig & 


It was originally known as 


ago after an active 





The b 


usiness was 


JOHN MEDLAND, 
Head of the Buying department of the 
new company, as well as a vice-presi- 
dent, whose father before him was a 
grocer. 


from retail. J. H. Simpson is 


+ Who becomes 





On August 1, 1907, John en- 
his two 
brothers continuing the retail busi- 
later he was 
joined by his brother, R. Y., and then 
T. J. Medland disposed of his retail 
Medland 
1919. 
This company have been operating : 
ane 
the history of ‘this 
company dates a good deal farther 
The father of the 
Medland brothers was for a number 
rocery business at 
where both 
Y. were associated with 
him. ‘John Medland, vice-president, 
in charge of purchases, has, 
therefcre, a long grocery history to 


There is no firm in the new com- 
pany that can boast of a history any 
older than that of Edward Adams 
and Co. of London, This house was 
It was started by 
Edward Adams, exactly ninety years 
agc, as a jobbing, wholesale, and re- 
firm. 
Since that time, the name has — 
the 
founder 
retired in 1872; leaving the company 
on the understanding that the name 
date known 
estern Ontario, should 
artners 
during the last half of the 19th cen- 
tury included such men as Andrew 
Cleghorn, Henry Leng, Henry Bry- 
Henry T.| 4 vice-president of the Amalgamated 
Ford, and Samuel Screaton. In 1895 
Mr. Screaton and the general man- 
ager of the firm, Wm, Turnbull, pur- 
chased the business, and in recent 
years Mr. Turnbull has been the rec- 


It is interesting to note that all 
in Owen 
Mc- 
Lauchlan and Sons, there, have also 
been in the manufacture cf biscuits 
for a number of years, and are an 
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Major, who was elected last March 
to the presidency of the 
Wholesale Grocers’ Association, has- 
been vice-president and _ general’ 
manager. 
the widow of S. J., has been presi- 
dent since the death of her husband, 
and has conducted the affairs of the 
ecmpany with conspicuous skill and 
ability. iz 

While “Somerville” is a compara. — 
tively new name in the Ontario 
wholesale trade, it was formerly as- 


THOMAS H. KINNEAR, 


company and in charge of the Retail 
Contract department, is the son of an a 
old wholesaler. 


sociated with “Bristol” — one that 
was familiarly known two or three 
decades ago. The Bristol Somer- 
ville Cc. evolved from Geo. E, Bris- 
tol & Co., of Hamilton, and tater, 
when “Sam” Somerville became head, 
ag changed to S. W. Somerville & 

0. 

So now the time has come when 
insofar as the grocery business is 
ecncerned, the old familiar names, 
such as Eckardt, Blain, Edward 
Adams, _ Craig, Eby, McLauchlan, 
Lemon, Woolnough, S. J. Major, Ken- 
near and Medland, will soon disap- 
pear, except where heads of* these 
older firms are holding responsible 
positions with the new concern, 


“Bring on the Election: 
Stop This National Loafing’’ 


Editorial Comments in the Canadian Press on The Finan- 
cial Post’s Plea For an Immediate Election 





general elections. The Post has no 
doubt in regard to public conviction 
on the subject. The country, it says, 
“is denied prosperity through lack of 
courage.” It is convinced that there 
should be “immediate re-choosing of 
Federal government and the adoption 
of policies of courage to stem stag- 
nation in Canada.” 

The Financial Post is an independ- 
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Wayagama 

Toronte Investor.—As 

stant reader of Financia 
need of some advice fro! 
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cial Post will be answered in this 


Big Dyke Mines 
H. C. M., Toronto.—What is the pres- 


ent condition of the Big Dyke Gold Mine? 
And to what extent has the mine been 


developed? What see mto be the pros- 
pects for the company? 

Big Dyke Mines is in Delora Tp., 
Porcupine. It was merged with Big 
Dyke Consolidated. The latter is 
capitalized at $10,000,000 with $5,- 

,000 shares of $1 par issued. No 
work is being done. The whole ven- 
ture is in the prospect class. 


Sennen 


National Manufacturing 


T. M., Ontario—I would like to get 
your opinion on the security behind the 
National Manufacturing Company’s 6% 
per cent, bond. This company is located, 
1 believe, at Brockville and manufac- 
tures milking machines and fire extin- 
guishers. Would you consider this bond 
a high class investment? ~ 


These bonds look like good indus- 
trial bonds. The principal is well se- 
cured, for the assets tctal over $1,- 
000,000, whilst there are outstanding 
only $250,000 of bonds. As to the 
security of interest, the charges an- 
nually on this issue total $16,250, 
whilst the last statement which we 
have on file shows earnings of $111,- 
000 for that year. 

When the bonds were first sold, 
each $1,000 bond carried a bcnus of 
ten shares of common stock with it. 
At the time the bonds were issued 
the average net earnings for the 
previous three years were about 
seven times the amount required for 
the annual bond interest. 





Wayagamack 

Toronto Investor.—As I am a con- 
stant reader of Financial Post and in 
need of some advice from a reputable 
source, would be very much obliged if 

ou would advise me regarding some 
onde which I have recently purchased. 

I might state that I am a widow, get- 
ting along in years and have invested 
all the money which I have in Waya- 
gamack Pulp and Paper Co., having done 
so on the advice of my attorney. 

I hold $1,300 worth of bonds, July 9 
issue, which mature in January, 1930. 
The price paid was $99.50 per bond. 

Do you think this is a safe invest- 


ment for a woman who has no other 


capital? If not, could you advise me in 
what manner I could invest my money 


to best advantage and bringing in a 


reasonable interest? 


The 6% per cent. five-year general 
aortas and collateral trust bonds 
of the Wayagamack Pulp and Paper 
Company are a sound investment, out 
we are indeed surprised that anyone 
should suggest to ycu to place .<ur 
total resources ali in one security. 

If you desire to put all your eggs 

“ basket, they should go into 


7 Sihethine’ like government bonds or 


first-class municipal issues. 

The largest prcportion of your 
capital should be placed in govern- 
ment bonds, or possibly you might 

urchase also a few issues of some 
jong-established public utilities com- 

any, such as Consumers’ Gas or 
Montreal Power. You might retain 
a few cf your Wayagamack bonds. 
Might we suggest that you consult a 


reliable investment banking house. _ 


Imperial Royalties 


H. D., Quebec.—I am a shareholder 
in Imperial Royalties and want to know 


what is the value of this investment. 

For the year ending May 31, 1925, 
the Imperial Royalties Company re- 
port earnings of $153,094. From this 
was subtracted a total of $2,782 which 
represents the cost of office expenses 
and production taxes; this left $150.- 
312, which went to pay the preferred 
dividends of $137,892, . 

You ask what the value of the in- 
vestment is. That is a question whicn 
is hard to answer for, as far as we 
know, there is no market for this se- 
curity. Perhaps by getting in touch 
with the head office of the concern 
they might advise you where your 
stock could be sold. 

You probably understand how the 
company operates. It goes to land 
owners in the oil field and definitely 
buys a certain per cent. of the royal- 
ties which these land owners will ob- 
tain from wells on their land. The 
stock is highly speculative, and one 
other thing must not be forgotten. It 
is this: These shares are soid in Can- 
ada at $1.50 a share. We should be 
surprised to learn that more than a 
dollar goes into the actual treasurv 
of the company at Kansas City. Cer- 
tainly the company must pay a high 
brokerage commission for having the 
stcck sold. This being the case, the 
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Imperial Royalties must make tre- 
mendous earnings to pay 18 cents on 
every dollar which they receive in 
the treasury. 

We would advise an attempt to sell 
the stock. 


Car Foundry 


New Jersey Subscriber—Do you con- 
sider Canadian Car and Foundry pre- 
ferred in the investment class? 


The ee of the Canadian Car 
& Foundry Company depend on the 
requirements cf the Canadian rail- 
roads. 

It is expected that this year the 
harvest in Canada will be good—if 
this is the case it is probable that the 
company will receive orders for ad- 


ditional cars. 


With regard to this, it is to be re- 
membered that in 1922, the company 
Was unable to meet its preferred 
share dividends. The full arrears on 
the stock were only met at the begin- 
ning of January cf this year. 

Canadian sentiment seems steadily 
growing in favor of some form of 
amalgamation or co-operation be- 
tween the two railroads which serve 
this country. Shculd this be accom- 
plished within the next year or two 
it is exceedingly difficult to forecast 
what the roads’ requirements in the 
way of rolling stock would be. 


Besco Preferred 


Subscriber, N. S.—As a reader of your 
valuable paper, can you tell me if now 
is a good time to average my British 





.| Empire Steel second preferred. I have 


some that cost me about $39 and Domin- 
ion and Scotia common stock that cost 
me over $60 a share. Do you think the 
first preferred is a better buy than the 
second preferred? What do you think 
will be the prospects for the company, 
as the labar trouble seems to be a thing 
of the past? 

When do you expect Besco to have 
this year’s annual meeting. 


No announcement is being made 
yet as to what date the British Em- 
pire Steel Ccrporation will hold its 
annual meeting. The Fagin ten stocks 
of the Britsh Steel Corporation are 
but a speculative investment. If you 
intend to purchase any of the prefer- 
red shares, we would recommend the 
Dominion Steel preferred as the one 
ranking in the strongest position. 

Hecwever, we cannot advise you to 
average your second preferred which 
you bought at $39, as the company is 
a little short of working capital and 
requires a good deal of money to put 
its plants in first-class shape. The 
development of the British Empire 
Steel Corpcration may be in either 
one of two directions. There may.be 
some financial re-organization that 
would have the effect of. writing 
down a portion of the investment of 
the present shareholders, whilst cn 
the other hand, the trend may be for 
a general gradual return to prosper- 
ity under the present management, 
with a similar gradual improvement 
in the market price of the securities. 

With the situation in sush a state 
of uncertainty, it is impossible for 
even those in most intimate contact 
with the situation to give definite ad- 
vice tc shareholders. Our feeling, 
though, is that shareholders should 
not be in any haste to sacrifice their 
holdings around present levels. 


Port Alfred 


Investor, Toronto.—I should be obliged 
if you will give me your opinion of the 
1941 6% per cent. bonds of the Port 
Alfred Pulp and Paper Corp. as an in- 
vestment. The present price is about 
97. 

The 1941 6% per cent. bonds of 
the Port Alfred Pulp and Paper Cocr- 
poration were originally the bonds of 
the Bay Sulphite Company, which 
was the last pulp company to go into 
liquidation in Canada, and which was 
the first to emerge. : 

The bonds have an attractive yield 
at present prices and they look like 
a gcod investment for a business 
man. The company has been doing re- 
markably well and earnings at pres- 
ent are considerably in_ excess of 
twice the equivalent of the bond in- 
terest requirements. 

As you doubtless know the Port 
Alfred Pulo and Paper Company are 
shortly going to build a newsprint 
mill with a 200 tons a day capacity. 
This means that the company will 
need further financing. 

Under the terms cf the mortgage 
deed under which the present issue 
of some $3,000,000 bonds are out- 
standing, new bonds of this issue may 
only be sold up to two-thirds of the 
value of extensions to the property. 
Morecver, additional bonds can only 
be sold when earnings are in excess 
of twice the bond interest require- 
ments plus the interest required for 
the additional issue. 

At the present time under these 


safeguards, the company _is in a po- 


sition to issue a further $1,000,000 of 
bonds. From this you can judge that 
probably the financing of the new 
mill will be undertaken by this addi- 
tional bond issue and nossibly an is- 
sue of preferred stock. Incidentally, 
that the company’s earnings are suf- 
ficient to allow this further issue, in- 
dicates the success it has met. 


Nations Oil 


W. S. Montreal.—I have the “proud” 
possession of some Nations Oil Refin- 
eries and associated stock. I would be 
interested in finding out what develop- 
ment is going on. At last annual meet- 
ing a statement was made then that 
Briscoe was in Great Britain getting 
funds, and at an adjourned meeting 
the announcement was made that funds 
were available but apparently the plant 
has closed down and everything is in 
the dark. The secret of the company 
was claimed in the process of refining 
by some Ramage method or process. 
Can you securd any data on this? Ram- 
age process was claimed to be invented 
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during the war by an English professor 
and that the cost was remarkably low 
and eliminated the deposit of carbon in 
the combustion chamber. Can you give 
some data on this as well as their 
financial standing? 


The vice-president of the company 
was in Great Britain tc obtain addi- 
tional financing for the company. We 
learn that arrangements for this ad- 
ditional financin were practically 
completed in Britain when some 
Montrealers agreed to provide the 
company with more capital. It is un- 
derstood that this further financing 
is definitely arranged. There only 
remains one cr two small details to 
finally settle. 

At the present time the plant is 
closed down. The Ramage process of 
refining is, as you know, a new pro- 
cess, and when adopted by the Na- 
tion’s Oil Refineries there were found 
to be many little difficu'ties in the 
process which require ironing out. 

The Great Lakes Refineries at 
Toledc, Ohio, are the owners of the 
patented process and for some 
months past they have been working 
away and somes this method of 
refining. It is understood that the 


American plant is now working satis- 


factorily and is turning out between 


300 and 400 barrels a day. 


The Nation’s Oil Refineries’ plant 


in Montreal East requires several ad- 


ditions in order to make this Ramage 
process a success—the new financing 


will accomplish this, it is said, and 
it is anticipated that the plant will 


again resume operations within the 


next three months. 
Premier Gold 
Reader, Calgary.—Would like 


opinion on Premier Gold Mine. 
company in good hands? 


Premier Gold Mining stock is very 
well regarded and is giving a yield 
of around 18 per cent. at the present 
market price. The company has had 
a wonderful dividend record in the 
five years that it has been cpeentinte 
paying something like $7,000,000, 
and we are given to understand that 
at the present time it is doubling the 
milling capacity, and also doubling 
the power plant. Besides operating 
its own property of 2,000 acres it has 
a material interest in adjoining prop- 
erties, 


your 
Is the 





Changing From Victories to 
Increase Interest Income 


A Toronto doctor who has been following a conservative investment policy 
finds himself with about $30,000 of Victory bonds of 1937, 1934 and 1933 
issues and he is now considering if he can with reasonable safety, increase 
his income. About one-third of his holdings are 34’s, the price of which 
ranges around 108 or 109. He asks as to the conversion of these bonds and 
the increased capital into higher interest bearing securities. He asks if we 
would consider it wise for him to take this course and what securities we 
could recommend in that event. He appreciates’ that the bonds he holds are 
exempt from income tax and that this feature has been considered in rela- 
tion to his plan to make a change. To this enquiry The Financial Post has 


replied as follows: 


Your question introduces fcr dis- 
cussion a problem that must eventu- 
ally puzzle every’ man who has gone 
on buying Victory bonds until he has 
accumulated a good cen this 
eevee investment issue. When he 

as a large total cf Victories and 
they have shown him a good advance, 
he begins to wonder if he is not 
playing too safe; if he is not losing 
a goodly sum in annual interest just 
for the sake of entirely eliminating 
ecncern over the safety of his invesi- 
ments. 


Safety of principal is always the 
prime consideration in choosing in- 
vestments. For many people, it must 
always be so important a considera- 
tion as to make any other factors 
fade into practical obscurity. A per- 
son entirely dependent upon invest- 
ment income must be especially care- 
ful, although it is such people who 
are most often tempted to trade 
their peace of mind for a few extra 
dollars. .a fact, we have seen it 
argued that the person with only a 
small investment fund is the person 
who must pay least attention to the 
safety and the most to income yield. 
This is fallacious; a man with a 
substantial investment account can 
better afford a small loss than a 
person with only a small amount te 
invest, and for whom any loss is a 
serious loss, 

Practically speaking, it is possible 
for a person, with $25,000 or more to 
invest, to distribute the tctal in such 
&@ way over a large number of in- 
vestments to secure a return of six 
per cent. or more with all reasonable 
safety. On your $30,000, the differ- 
ence between all Victory bonds and 
an average return of six per cent. is 
about $450. This $450 is certainly 
worth going after; incidentally it is 
large encugh to build up a reserve 


more than ample, under ordinary 
conditions, to provide for possible 
losses. 


Quite likely you do not want specu- 
lations; your positicn is such, let us 
presume, that you do not want to be 
continually watching the market nor 
studying balance sheets and annual 
reports. You are not out to get the 
thrill of the possible big profits that 
are latent in a flyer in the mining 
market, or the keen following cf a 
tip on the stock market. What you 
want is a larger return than you are 
now getting, with the least burden 
of management. 

You can achieve that within rea- 
sonable limits. You cannot entirely 
get rid of the necessity of watching 
your investments. A wise man al- 
ways keeps pested on the activities 
of the companies or organizations he 
invests in; he takes his profit on se- 
curities that show a substantial rise 
and re-invests the proceeds in sim- 
ilar securities, if there appear to be 
other offerings that have not adjust- 
ed themselves to their real values. 

Assuredly, it is necessary to link 
up with a good investment house; a 
good investment connection means 
much in the handling of any invest- 
ment fund. The reliable, conscien- 
tious house will watch your securi- 
ties. It will not be wanting you 
to get in and out of various securities 
merely to give them a few dollars 
commission, but it will tell you when 
ycu should sell and offer you recom- 
mendations of other securities. It 
will keep your funds always work- 
ing to add to your yearly income. 

We intend to make a few general 
recommendations here, but we would 
adivse you to put your problem up 
to a reliable investment banking 
firm and see what they would recom- 
mend you tc do. Then send us their 
list and we will give you our frank 
opinion of their suggestions. 

One of the things you should aim 
at is diversification. You should di- 
vide your investments between a 
number of different securities that 
cover every tyne cf investment, good 
municipal bonds, sound corporation 
bonds and a few choice preferred and 
common stocks, The diversification 
should “extend to the choice of secur- 
ities that represent different indus- 
tries—real estate mcrtgage securi- 
ties, public utilities, industrials in 
different lines. Necessarily it will 
include securities of varying yield, 
anywhere from five per cent. on the 
municipals to as much as seven per 
cent. or more on the preferred stocks 
and some of the bonds, but with an 
average yield in the nei¢hborhood of 
six per cent. There will be securities 


in the list that have tempting possi- 
bilities for advancement. 

In this connection you are fortun- 
ate in entering the investment mar- 
ket at a time when Canada is on the 
verge of expansion. There are many 
securities available to-day that are 
strong and are considered chiefly for 
their solidity as investments; yet the 
buyers will make profits on them 
that will put many cf most of the so- 
called speculative issues to shame. 
You have only to consider what the 
Montreal Power, Shawinigan Power, 
and the bank stocks have done in the 
past year to see what we mean. 

You might roughly divide your in- 
vestment fund into about three parts. 
Put abcut $5,000 in municipal bonds 
yielding about five per cent. Put 
another $10,000 in the best corpora- 
tion bonds and preferred stocks; put 
the remaining $10,000 in issues that 
offer higher yields with certain spec- 
ulative possibilities. 

Such a list might 
bonds as Southern Canada Power, 
Manitoba Power, Price Brothers, 
Maple Leaf Milling, Montreal Tram- 
ways; even Canada Steamships, and, 
cf course, in every case the first 
mortgage bonds. The issues men- 
tioned range from about 5% per 
cent. to 7 per cent. in yield. 

Among the preferred stocks there 
are such attractive issues as Canada 
Bread, Maple Leaf, and Winnipeg 
Electric, Abitibi Power and Paper, 
Provincial Paper, Belgo and Good- 
year Tire, all of which return sub- 
stantial yields, ranging up to 7.25 
per cent. 

Another preferred issue with spec- 
ulative —— is Spanish River, 
now yielding only about 6 per cent., 
but which will share in any increased 
dividends. 

Among the common stocks, such 
issues as. Bell Telephone, Consumers’ 
Gas, Brazilian, Montreal Tramways, 
Penman’s, Dominion Textile, Cana- 
dian Cottons, Canada Cement, offer 
a range of possible industries and 
yields, 


BRING ON THE 
ELECTION; STOP THIS 
NATIONAL LOAFING 


(Continued from page 10) 


ent journal which devotes itself to 
business and financial subjects. It is 
significant that such a paper should 
speak out so positively on the question 
of elections. It speaks for business. 

It has no misgivings in regard to 
elections when they are held. The 
King government, in its opinion, will 
be defeated. It will be defeated be- 
cause it has failed courageously to 
grapple with the great problems that 
confront this country. 

In view of the voluminous but far 
from satisfying statement issued by 
the Prime Minister the other day and 
his amusing protest — being 
“stampeded” into general elections, it 
is not without interest to note the 
letter which one of his lieutenants 
wrote to The Financial Post. G. N. 
Gordon, member for Peterborough 
and deputy speaker of the House of 
Commons, challenged The Financial 
Post to state its grounds for demand- 
ing elections and predicting that the 
government will be defeated. The 
Post very courteously and convinc- 
ingly supplies Mr. Gordon with its 
reasons. 

But if there are not to be general 
elections—as Mr. King might be 
thought to be suggesting—why the 
uproar on the part of his deputy 
speaker ? 

“I might say,” says Mr. Gordon, 
“that I expect to speak in most of 
the cities and towns in Ontario dur- 
ing the next election campaign.” 

So it is all arranged. Plans are 
made. The itineraries of the stump 
speakers are settled. Yet the prime 
minister is not going to be stampeded 
into elections. Certainly not! T 
matter is decided. Nothing remains 
to be done but to make the formal 
announcement—and on with the cam- 
paign. 

The Expositor, Brantford 

The Financial Post, in a leading 
editorial calling upon the government 
to bring on the election, expresses the 
opinion that the defeat of the King 
administration is sure and also neces- 
sary in the interests of the country. 
With The Post always of Conserva- 
tive leanings the wish is father to 
the thought, but it had better not 


\ 


include such 





and stop this national loafing. There 


part or in whole: 


Brooks Motor Salesmen 


tcrs’ stock are evidently :pushing an 
aggressive campaign in British Co- 
lumbia judging from inquiries that 
are reaching The Post. 
ies also indicate that different prices 


Scotia’s succession duty has been in 
effect since 1892, and that of Mani- 
toba since 1893. 


property, the situs of which is within 
the province, is subject to the tax. 
This includes debts due from a resi- 
dent irrespective of the situs of the 
evidence of debt, and property taken 
inte the province for 
ministration or distribution, includ- 
ing money received under an insur- 
ance policy, except where such prop- 
erty has paid duty elsewhere, In the 
latter case, deduction is allowed, if 
the duty is as great as that imposed 
by the province. 
the difference is taken account of. 
The rate of the tax is dependent on: 


the estate. 
to the deceased. 
ceived by any one beneficiary. 


$5,000 net value are subject to suc- 
cession duty except such estates as 
pass entirely to or for the benefit of 
the husband, wife, child, grandchild. 
scn-in-law, daughter-in-law, 
or grandparents of the deceased, in 
which case no duty is chargeable un- 
less the net value of the estate ex- 
ceeds $25,000. 
$5,000, but not exceeding $25,000, the 
portion going to any one or more of 


rates. 
are subject to the succession duty. 


lowed in Nova Scotia, and the main 
schedule of rates: 


The 











four towering problems of this coun- 
try are railways, taxation, immigra- 
tion and re-organization of civil gov- 
ernment for lower costs and greater 
efficiency.” But where is Meighen, 
who says that these are incidentals, 
and¢that the sole issue is the forty- 
year old theory of high tariff pro- 
tection? 

When The Financial Post and the 
Montreal Gazette agree that Canada’s 
most urgent question is the railway 
situation and fail to mention the 
tariff there will be many Conserv- 
atives who must wonder whether Mr. 
Meighen is really adequate in leading 
either their party or their country 
to a solution of Canada’s real prob- 


lems. 
The Globe, Toronto 


The Financial Post calls on the 
government to bring on the election 


put the King obituary in type for a ™ 
few weeks yet. 
The Advertiser, London 
The Financial Post says that “the 
Investment 


| Catalogue 
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Coraiennairen aia 
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ization, financial stand- 
neat venta ee 
period of years on © 
50 leading Canadian 
securities —analyses 
and describes them. 
Revised to date. 
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can be no national loafing in a coun- 
try that is busy reaping one of the 
greatest crops on record. 


Many Quotations Made 


In addition the following papers 
among others copied the editorial in 


The Fort William Times-Journal. 
The Montreal Gazette. 

The Summerside Journal. 
The London Free Press. 

The Stratford Beacon, 

The Moncton Times. 

The Orillia Packet. 

The Brampton Conservator. 
The Port Credit News. 

The Peterborough Examiner. 
The New Glasgow News. 

Le Nouvelliste, Three Rivers. 


TORONTO 
14 King Street E. 





are beine asked. A Vancouver house 
writes that one of its customers com- 
pleted an application for 10 pref. 
par $10, and 10 common, no par, for 
$135. A subscriber at ‘errace, 
B. C., says a salesman cffered him 
HF seacnpate and 10 common for 


Unjisted security brokers in To- 
ronto who have got hold of biocks 
of the stock are offering it at $5.50 
per unit of one preferred and two 
common, which would werk out at 
$55 for 10 preferred and 20 common. 


Active in British Columbia 


Salesmen of Brooks’ Steam Mo- 


e inquir-. 


Be OP 


Manitoba and N.S. Deduct 


Death Duties Paid Outside 
Investors in These Two Provinces Are Free From Dupli- 


cation of Inheritance Tax, Although no Rigid Provision 


Exists 


The second group of provincial succession duties, according to the classi- 
fication chosen, are those applicable in provinces where the least amount of 
duplication exists. in view of reciprocal arrangements or 
This group includes Ontario, Manitoba and Nova Scotia. Since Ontario and 
Quebec have certain special reciprocal relations, and since the two provinces 


combined comprise more than 60 per cent. of the wealth of the , these 
will be dealt with together in greater detail. This present group there- 
fore, include only Manitoba and Nova Scotia. A complete urally 


nat 
cannot be given in these columns, but The Financial Post will be glad to give 
further details to subscribers on request. 



























From the investor’s standpcint,) mediate blood relations rates are: : 
Manitoba and Nave Scotia have much Value of Estate Sen aaa 4 
in common in their succession duty er 
legislation, Although Nova Scotia has | ° a to $75,000 .. . $2.50 

2 : 5,000 to 100,000 .. - 3.00 
extended reciprocal relations to 100,000 to 150,000 
Great Britain, there are in general 150,000 to 300,000 . : oo 
no fcrmal arrangements with outside| 300,000 to ‘000. ” 6.50 
jurisdictions, but both provinces al- 00,000 to 750,000 .. .. .. .. 7.50 
low deduction from the total duties 50,000 to 1,000,000 .. .. . 8.50 
of duties paid elsewhere. Nova| Over 1,000,000 .. 


a6 enh e Wee 
Additional rates apply if single share 
exceeds $25,000 and if no lineal rela-~ 
tionship exists. 


Manitoba’s Legislation Similar 


While the main prcvisions of the 
Manitoba Act are similar to those of 
Nova Scotia, the rates differ. As in 
the case of Alberta, Manitoba makes 
apenas provision against evasion of 
the Act by previous distri of 
the estate in gifts. Property vclun- 
tarily transferred in contemplation - 
of death, and all voluntary gifts or 
transfers made within two years 
prior to death, are subject to tax. — 
Provision is also made against a 
transfer by the oWner to himself and 
other perscns jointly. Life insurance 
policies are subject to the tax as 
elsewhere. ’ 

In the case of property left, out- 
side the province, which would have 
been liable to the duty if situated 
within, the tax is based on the 
amount of what would have been the 
dutiable value of the estate situated 
entirely within the province, with the 
deducticns ag a | specified on 
outside duties levied. The actual 
practice followed by Mahitoba with 
regard to reciprocal relations with 
outside jurisdiction is worthy of note. 

Where\any succession duty has 
paid elsewhere than in Manitoba on 
any estate or part thereof, and if 
such duty is less than that payable 
tc the province, an allowance so- 


In the case of Nova Scotia, all 


urposes of ad- 


Otherwise, only 


a.—The aggregate or net value cf 
b.—The relation of the beneficiary 
¢e.—The value of the property Te- 


All estates in Nova Scotia over 


parents 


In estates exceeding 


the above enumerated group is ex-}made shall be made by the 
empt from the duty and the remain-|province so that only the dif- 
ing pcrtion is taxed at the specified| ference will be levied. This, 


All estates over $25,000 net| however, is made conditional wpon 
the other taxing authority recogniz- 
ing the same mutual relationship to- 
wards property in Manitoba, and is 
conditional alsc, theoretically, on 
the sanction of the Lieutenant-Gov- 
ernor-in-Council, 

Following is the main schedule of 
rates applicable in Manitoba: 


Rate Per Cent. 


Exemptions in Nova Scotia 
The following ‘exempticns are al- 


1. Any estate the aggregate value of 
which is less than $5,000. . 

2. Property passing to that class of 
beneficiaries enumerated above, where 


the aggregate value of the estate does Dutiable Value Class 
not exceed $25,000. of Estate 1 2 3 
8. Life insurance payable to any of| Up to $2,000 Se: gs gue 
the persons included in the class above 2,000 to 3,000 aE ro 8 
enumerated if the aggregate amount of] 3,000 to 4,000 + es 8 
such insurance or insurances does not 4,000 to 5,000 oe re? 
exceed $5,000. 5,000 to 10,000 40 5 10 
4. Any transfer, the aggregate value| 10,000 to 15,000 rT) 5 12 
of which as to property both within and/ 15,000 to 20,000 1.20 7 12 
without the province, passing to one/ 20,000 to 25,000 160 7 12 
person not exceeding $300. ee 25,000 to 50,000 2 7 12 
5. Property passing for .religious| 50,000 to 75,000 3 9 18 
charitable or educational purposes, if the} 75,000 to 100,000 4 11 14 
purpose is to be carried out in Nova/ 100,000 to 150,000 5 13 15 
Scotia or by a corporation or person | 150,000 to 200,000 6 18 16 
resident in Nova Scotia. 200,000 to 250,000 7 13 17 
Value of Estate Per $100 | 250,000 to 300,000 8 13 «#18 
Passing Dutiable | 300,000 to 350,000 9 13 19 
$5,000 to $50,000 .. . -- $10 | 350,000 to 400,000 10 13 20 
50,000 to 100,000 .. .. .. -. 15 {| 400,000 to 500,000 11 13 «21 
100,000 to 150,000 .. .. .. .. 16 [500,000 to 600,000 12 14 «22 
150,000 to 200,000 .. .. .. .. 16 600,000 to 700,000 13 15 «23 
200,000 to 250,000 .. .. .. .. 17 | 700,000 to 800,000 14 16 «24 
250,000 to 300,000 .. .. .. .. 17 | 800,000 to 900,000 15 17 2 
300,000 to 350,000 .. .. 4. .. 18 | 900,000 to 1,000,000 16 18 26 
350,000 to 400,000 .. .. .. .. 18 | Over $1,000,000 * 17 19 «627 
400,000 to 450,000 .. .. .. .. 19 * Additional rates apply over $1,000,- 
450,000 up .. .. .. .- .. -. .. 20 | 000, and a progressive rate is also added 
If beneficiary be in first class of im-| to the entire schedule. 


ee ee 





Sound 


Values 


for any investment requirement 


CANADIAN GOVERNMENT BONDS 


FOREIGN GOVERNMENT BONDS 
(External Issues) 


MUNICIPAL BONDS 
RAILROAD BONDS 
PUBLIC UTILITY BONDS 
INDUSTRIAL BONDS 


We shall be glad to send any investor a copy of the current 
issue of our monthly booklet “Investment Securities” which 
contains a complete list of our recommendations. 


Write our nearest office. 


The National City Company 


Head Office—205 St. James Street—Montreal 


a ™ 


Sm Craries B. Gorpon, G.B.E., 


‘AWA 
Advisory Board 


71 St. Peter Street 
Building t. 


See Jonn Arep A. J. Brown, x.c. 


Chairman 
Sm Goumn, KCaLG..m.P. Cuartes R. Hosmer Witmor L. M 
Gt Adocson Lt-Cot. Heasaat Maison, <u.c- vc. docen Paes 


TO FRANCE DOWN 
45% OR UP 30% 


(Continued from page 1) 
when our goods are shipped through dif- 
ferent ports to that country.” 

The reason, then, added Senator 
Beaubien, that there are discrepan- 
cies between our trade figures and 
those of cther countries is because 
the statistical department through no 
fault of its own does not receive the 
information from other departments 
which it should have, and also be- 
cause a | volume cf grain may 
have been shipped to France by the 
United States through Canadian 
| ports. He suggested that the gov- 
ernment give instructions to its vari- 
ous departments to obtain from the 
shipper not only the name of the 
a. te which the goods are shipped, 

the name of the country of ulti- 
mate destination as well. 
Situation Applies Generally 

The same situation applies in the 
_case of our trade with other coun- 
tries as well. A protest was made re- 
cently by the representative of the 
Swedish government in Canada that 
that py was net receiving due 
credit for the goods purchased from 
us. The Canadian export figures to 
Sweden wefe much smaller than the 
Swedish official figures for imports 
from Canada. An analysis of the 
situation showed that a large volume 
cf goods leaving Canada for Sweden 
were ship by way of the United 
States and not sufficiently designat- 
ed so that ae were probably en- 
tered in the Canadian official sta- 
tistics as exports to the United 
States. 

Business naturally depends entire- 
ly upon the statistics provided by 


a 
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the Canadian government, and it is 
not unexpected that business firms 
should demand that a greater correl- 
ation be insisted upon between the 
varicus government departments, in 
order that our trade figures may 
accurate and dependable. 


Government Rejects 


the Backus Proposals 


MONTREAL.—The government has 
flatly rejected the proposal of the Back- 
us interests for pulpwood concessions 
that would enable them to compete with 
the Spanish River interests on the 
terms they suggested. 

What the Backus company applied for 
was a grant of land in Northern Mani- 
toba by private sale on the basis of 
Crown dues, 80 cents a cord. About 
5,000,000 cords of pulpwood was sought. 
The government has replied that the 
berths are available but the sale must 
be by public auction. 


An rating Deficit 
ng Blue Diamond Coal 


A deficit of $88,599 was shown by the 
Blue Diamond Coal Co., during the year 
ended June 30, 1925, according to a 
balance sheet forwarded to  share- 
holders. This deficit is due to fixed 
charges, interest paid, accounts re- 
ceivable written off, and sundry ‘ad- 
justments, and increases the deficit ac- 
count to $174,995. The deficit for the 
past year compares with one in the pre- 
vious year amounting to $86,395. 

The report shows a total assets of 
$2,655,586, which compares with $2,143,- 
621 in the previous year. Fixed assets 
are’ valued at $2,067,376, as against $2,- 
073,191 a year ago. Current assets total 
$136,426, as compared with $128,566. 
Cash on hand amounts to $5,530, as com- 
pared with $4,353 and accounts receiv- 
able at $22,307, as compared with $43,- 
000. Inventories are valued at $101,295. 


Canada’s Pulp, Paper 
and Lumber Industry 


This Corporation has been prominently associated 
with the development, through constructive financing, 
of Canada’s greatest manufacturing export industry. 


Since 1910, we have purchased with our own funds, 
and sold to investors, entire issues of mortgage securi- 
ties which contributed to the growth and prosperity 
of many of the largest companies engaged in the man- 
ufacture of newsprint and other paper products, 
chemical pulp and lumber. Among those companies 


are: 


Abitibi Power & Paper Company, 
Bathurst Company, 

Continental Paper Products, 
Donnacona Paper Company, 
Fraser Companies, 

Price Bros. & Company, 

Spanish River Pulp & Paper Mills. 


During our long connection with the development of 
the Canadian pulp and paper industry, we have ac- 
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THE FINANCIAL PO 


AVAILABLE BONDS 
STIFFENS PRICES 


Same Influence Exerted by 
Huge Volume of Funds 
For Investment 


The final award by the Dominion 
Government of $70,000,000, one-year, 
four per cent. treasury gold notes 
due September, 1926, to the Chase 
Securities Corporation and Blair and 
Co., of New York, is already having 
a material effect on the Canadian mar- 
ket. Even before the issue was sold, 
buyers of Canadian bonds were dis- 
counting the probability of the issue 
going to the States, and the result 
was a material stiffening in the prices 
of provincial and federal issues. Ad- 
vances up to one per cent. were made, 
and it is strongly probable that the 
scarcity of issues in the Canadian 
market resulting from the loss of this 
financing will induce a very material 
stiffening of prices. The proceeds of 
the sale in New York are to be used 
in the retirement of the one-year 
notes amounting to $90,000,000 which 
mature on September 15. The bal- 
ance of $20,000,000, it is understood, 
will be Ee in cash. The notes are 
redeemable at the option of the gov- 
ernment on March 1, 1926, and there- 
after at par and accrued intérest on 
thirty days’ notice. 

The competition which existed in 
the New York market for the Can- 
adian issue illustrates the growing 
popularity of Canadian securities in 
the United States market. A hu 
selling syndicate comprising the 
Chase Securities Corporation, the 
Equitable Trust Co., of New York, the 
First National Bank of Boston and 
other large banking and financial in- 
stitutions throughout the country, 
has been formed to market the bonds. 
It is of interest that the house of J. 
P. Morgan and Co. were competing 
for the issue but were outbidden, as 
was the case on our last autumn 
financing, by the successful group of 

ounger financial institutions which 

ave rapidly come forward as inter- 
national bankers of repute. 
Canadian Market Bare 


Trading has-been unusually quiet 
during the past few days, in the Can- 
adian bond market, but the number 
of coming municipal issues is larger 
at the moment than has been the case 
for some weeks. There is also a large 
volume of industrial issues planned 
for the fall, and some of these will be 
making their appearance in the near 
future. Despite this the volume of 
bonds available to the investor is ap- 
proximately $60,000,000 smaller than 
at this time last year. The total of 
financing of all classes which is ap- 
parent at the moment for autumn 
is nearly $100,000,000 lower than it 
was at the beginning of last autumn. 
This week’s sales of municipal issues 
have’ been confined largely to small 
Quebec ae. 

In the New York market, the Can- 
adian issue is the feature of the 
moment. The market has been re- 
markably quiet. The week just ended 
was one of the dullest and most un- 
interesting in several months, as re- 
gards new financing, but a large 
number of sizable municipal issues 
are scheduled for the next two weeks 
and there is a large volume of foreign 
financing in sight, including certain 
Scandinavian issues and bonds of 
some of the German cities. The gen- 
eral e tancy of better business 
during the fall months is expected to 
divert og eng funds into industry 
and trade, but the huge revenue com- 
ing in shortly from the crops will tend 
to offset this. 

The greatly increased revenue from 
the Canadian crops this year will 
create a much larger surplus of funds 
for investment. To what extent the 

eater requirements of business for 
unds will tend to be an off-setting 
factor cannot yet be said, but there is 
good reason for expecting a strong, 
healthy bond market in Canada dur- 
ing the next three months. 


Polish government renews Red Star 
Line’s concessions to carry passengers 
out of Poland to United States and Can- 
ada. Concession lapsed in April last. 


UNLISTED BONDS 
(Montreal Stock Exchange) 
Bid Asked 


Abitibi 6%, 1940 101 % 


%o 101 
Algoma Steel 57 1962 oe 
Belding 5% 1936 .. 
Belgo Can. Paper 6 % 1943 101% 
Brand-Henderson 5% 1939... .. as 
Burns, P. & Co. 6% % 1943 
Can. National Rly. 5% 1954.... 
Calgary Brewing 5% 1942 
Can. Steamship Lines 7 %, 1942.. 
Can. Light & Power 5% 1949... 
Can. Pacific Rly. 5% 1934 
Can. Steel Foundries 6% 1936... 100 
Dom. Iron 5% 1939............ 
Dom. Power 5% 1932 
Dom. Textile 6% 1949 
East Koot. Power 7% 1942 
Frontenac Brewing 6% 1951.... 
H. Smith Paper 7% 1941 
Lake Sup. Paper 6 % 1941 
Laurentide Power 5 % 1946 
Laurentian Power 6% 1936 
Maple Leaf Milling 6 4 % 1943.. 
Man. Power 7% 1941 


August Bond Sales 


Bond sales for the month of August 
were the smallest for any month since 
the autumn of 1919, the total being $1,- 
533,973 in comparison with $5,431,956 
for July and $30,956,100 for June. These 
were entirely municipal issues. Sales 
by months for the year to date were: 
JANUBTY 2 wccvcccccccccese $ 44,943,771 

78,182,253 
19,147,618 
50,865,945 
16,929,180 
30,956,100 

5,431,956 

1,533,973 


$247,489,896 
Same period last year.... $268,498,271 


Quebec Apartments 
Bonds Are Offered 


From Our Own Correspondent. 

MONTREAL.—This week the firm of 
Ernest Savard are offering $350,000 of 
7 per cent. preferred stock in the Quebec 
Apartments. The Quebec Apartments 
were organized to erect the Chateau St. 
Louis, a modern eleven story apartment 
house in the City of Quebec. 

Work on the building began over two 
months ago and is in charge of the Ang- 
lin-Norcross Company, which has depos- 
ited a bond guaranteeing the completion 
and the delivery of the building ready 
for occupation by May 1, 1926. 

Each $100 preferred share carries with 
it a bonus of 35 per cent. in common 
stock. The capitalization of the com- 


pany is as follows: 

Authorized To be issued 
6% per cent. bonds $750,000 $750,000 
7% cum. pfd. stock 850,000 350,000 
Shares Shares 
Com. Stock (no par. val.) 2,500 2,500 
The company has already experienced 
an unusual demand for suites in the new 
building and expects that the Chateau 
St. Louis will be completely and contin- 
uously occupied. It is conservatively es- 
timated that the operating profit on the 
new venture will be in excess of $100,000 
per annum. After payment of fixed 
charges and sinking fund charges, there 
should remain slightly less than twice 
the dividend requirements on the 7 per 

cent. preferred stock. 


Bond Issue Sold on 
Canadian Bakeries 


An issue of $800,000 first mortgage, 
twenty year sinking fund gold bonds of 
the Canadian Bakeries, Ltd., has just 
been sold to the public by a syndicate 
comprising A. E. Ames Fraser, Ding- 
man; F. H. Deacon and Greenshields. 
This completes the financing of the 
merger of Western bakeries which in- 
cludes also $1,000,000 of 7 per cent. 
first cumulative preferred stock, $1,- 
000,000 of second cumulative preferred 
stock, 20,000 shares of class A non-par 
common, and 20,000 unissued shares of 
class B for conversion only of second 
preferred stock. 

A detailed discussion of the merger 
against which this bond issue was made 
appeared in the last issue of The Fi- 
nancial Post. The total net assets as of 
September 1, 1925, after deduction of 
depreciation and all current liabilities, 
exclusive of good-will, amount to §$2,- 
199,055, and after deduction of first 
mortgage bonds, leave $1,399,055, which 
is the equivalent of more than $139 per 
share of the preferred stock. The net 
earnings for the year ending August 
31, 1926, after the deduction of all prior 
charges, are estimated at the rate of 
more than 10% per cent. per annum on 
the preferred stock. 

The Trust deed in connection with 
the bond issue provides that while any 
of the bonds are outstanding, the com- 
pany will not make any payment of 
dividends or purchase or redeem any 
of its capital stock which will reduce its 
net tangible assets of $2,000,000, or re- 
duce its net current assets of $250,000. 
The management of the business will 
be in the hands of W. C. Shelly, of 
Vancouver. 


We own and offer 


$100,000.00 
FULLY REGISTERED 


First Mortgage 
Debentures 


of proven merit over a 
period of 14 years during 
which time their interest 
has been regularly paid 
twice each year. 


PRICE 
mt, @ 9% 
Full information upon request. 
THE 


TORONTO BOND 
EXCHANGE 


Limited 


800 Bay St. TORONTO 


Gotfredson Corporation 
LIMITED 


Stock 
PRICE: $25.00 per Share. 
Particulars on request. 


NATIONAL GROCERS 
PREFERRED ISSUE 


$1,000,000 Offering to be Sold 
to Public Shortly on Merger 
of Wholesale Grocers 


The $1,000,000 issue of 8 per cent. 
cumulative redeemable sinking fund 
first preferred stock cf the National 
Grocers’ Company, Ltd., referred to 
in last week’s issue of The Financial 
Post, will shortly be offerei to the 
public, 

This is the fizst preference stock 
of the company recently formed from 
a merger of the twenty-four whcle- 
sale grocery houses aad. eleven 
branches throughout Ontario. The 
second preference stock, of which 
there is $2,787,000 outstanding, was 
used to reimburse the several com- 

anies which entered the merger. 

here was also an issue cf $2,900,- 
000 seven-year notes bearing 6% per 
cent, interest issued and svid in the 
United States market by the Cozxtin- 
ental and Commercial Securities 
os. of Chicago. 

The net tangible assets of the new 
company after deducting the $2,000,- 
000 notes will be equal to $373.92 for 
each $100 share of this first prefer- 
red stock, and the net current assets 
after deducting the notes will be 
equal tc $162 for each share of the 
first preferred. The combined aver- 
age net earnings for three years of 
the campanies in the merger are 
equal to 31.34 per cent. on this first 
preferred issue after paying bank in- 
terest and note interest, equals ap- 
proximately four times dividend re- 
quirements on the stock. 

The stock will be redeemable at 
110 and accrued dividends and a sink- 
ing fund of three per cent. per an- 
num will be accumulated to retire 
= a ann fpr will be offered to 

e public at , yielding 8 per cent. 
by R. A. Dalv & Co., and Bekaek 
Young, Weir & Co. 


As record of Detroit internal revenue 
office shows an income tax assessment 
against Ford Motor Co., on 1924 profits, 
of $16,493,160, it would appear net earn- 
ings were $115,452,120 shes federal in- 
come tax, 


—____, 
QUOTATIONS ON FOREIGN BONDS 


British Nat. War Loan 5% 1927 $ 
British Nat. War Loan 5 29 


*German Government 6% 
*Germ. G. 4/5 Enf. Loan 1922 
Prussian Consols 314s 

*City of Berlin 4s 1922 

City of Berlin pre-war issues.. 
*City of Hamburg 4%s 1919 .. 
City of 


francs; British per £20; German thousand 
marks. *is million marks — 


_'MACKAY-MACKAY 


_ 306-7-8 C.P.R. Building 
Toronto, Ontario 
GOVERNMENT AND MUNICIPAL BONDS 


GOVERNMENT 


and 


MUNICIPAL 
BONDS 


W.L.M°SKinnon & Go. 
GOVERNMENT AND MUNICIPAL BONDS 
MSKinnon Bldg. Toronto 


Have your name 


Write for 
RECOMMENDING THIS INVESTMENT” 


CREDIE-CANADA 


We offer— 
William Davies Co., Inc. 


6% 
First a Sinking Fund 
Gold Bonds 


Due Ist November, 1942 


Price: Market and accrued 
interest. 


To yield about 6.75% 
Matthews & Company, 
Limited 
255 Bay Street, Toronto 


EPR TEA RE RAEI I SRN eR ; 
FOREIGN SECURITIES —_ 


We are active in all foreign issues, 


Ask for quotations. ae 
d on our mailing list, — 


EUROPEAN DEBENTURE CORPORATION, LTD, 
Street, Montreal 


Dickinson and Walbank : 


(Members Montreal Stock Exchange) | 


No Account too small to receiee 
our careful attention 


152 St. James St., MONTREAL |] 


SOREL, QUE. - 
T. Kelly Dickinson J. Y. K. 


albank | 
W. MeLea Walbank. % 


MURRAY & COMPANY 
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Government. 


Municipal Bonds 


We will be glad to furnish 
particulars and offerings 


upon request. 


Gairdner, Clarke & Co. 


312 Bay Street, Toronto. 


Increase Your Income— 
Bell Telephone, Consolidated Smelters, Dominion Tex- 


tiles, Montreal Tramways, 


Brazilian Traction, Quebec 
Canada. 


Power, Steel of 


Shareholders and other investors holding securities listed 
on the Montreal, Toronto, New York and other exchanges, 
can increase their holdings and profits four times with- 


out an initial cash outlay. 


VALUABLE LIMITED OFFER 
Write today for complete information 


BURNETT SAINTE CLAIR & COMPANY 


INVESTMENT BROKERS 


Canada Cement Building 





RAPID RISE UNJUSTIFIED, 
SAYS CANADA CEMENT 
COMPANY HEAD 


(Continued from page 1) 


that Canada Cement supplied the 
cement necessary for the construction 
of the Duke-Price power peer. 
This development used well over 
500,000 barrels, but this has recently 
been eee. and, as far as the 
Canada ment Company is con- 
cerned, all that will occur is simpl 

that portion of the production whic 

formerly went to the Duke-Price in- 
terests, will go now to the Aluminum 
Company instead. 

Used to Move Stock 


Despite these facts, those who are 
interested in the stock market have 
succeeded in using this news for 
their own ends and probably there 





contract 
enlarge the company’s earn- 
ing capacity. 

The announcement of the closing 
of the contract was made in New 
York, where Arthur V. Davis, presi- 
dent of the Aluminum Company and 
W. S. Lee, the engineer in charge of 
Chute a Caron $100,000,000 project, 
stated that they had been able to. buy 
their principal purchases so far 
which consisted of cement, electrical 
machinery and steel work, in the 
Dominion of Canada: Mr. Lee said 
that he had within the last few days 
closed a contract for. the entire re- 
quirements of cement which will be 
required for this work for the next 
five years on a basis which was very 
satisfactory to him and which he had 
been assured by the officials of the 
Canadian company, which is to fur- 
nish the cement, were equally satis- 
factory to them. Mr. Lee said that 
he had used over half a million bar- 
rels of this cement in the construc- 
tion of the Ile Maligne water power 
works and that he was pleased that 
he was going to be able to use the 
same cement on this new work. 


In Mining 
Stocks— & 


Cut out—fill in—mail 
the attached 


coupon 


Fidelity Securities Corp’n, Ltd. 


Insurance Exchange Bldg., 
Montreal 


Please send me further 
information. 


PORTEOUS 


& COMPANY 


Montreal, Que. 


QUEBEC SOUTHERN 
. MAKES EXTENSIONS 


Demand for Company’s Power 
Increasing — Three New 
Lines Being Constructed 


From Our Own Correspondent. 

MONTREAL, — Quebec Southern 
Power Corporation is just now in 
the middle of an expansion pro- 
gramme which includes the raising 
of the amount of power developed 
from 2,600 h.p, to 5,500 h.p., and the 
extension of its lines to link up the 
two sections of the ccuntry which 
are served by its two power plants. 

At the present time, in that part 
of the country served by the com- 
pany’s Rawdon plant, less than 50 
per cent, of those who require power 


be-| are able to pezenene it, so that the 


ecmpletion of the new line from St. 
Jerome to St. Lin will mean an im- 
mediate large increase in the reven- 
ues from this section. For some 
time, the Rawdon plant has had its 
entire output sold, and this accounts 
for the demand that the company 
cannot fill until the new line is com- 
pleted shortly, at which time the 
company will immediately increase 
the number cf its customers by some 
Due to the rapid increase in the 
demand for power from the town of 
St. Jerome, the company is construct- 
ing a direct line between its plant at 
te. Marguerite and the town. This 
werk will be finished by the end of 
October. Another line is practically 
completed; it is the extension from 
Ste. Agathe to St. Faustin. 

It is naturally expected that the 
company’s earnings will move up- 
wards rapidly upon the completion of 
these projects. Earnings at the pres- 
ent time are understood to be in the 
neighbcrhood of equivalent to twice 
the bond interest requirements. 


August Made a Good 
Record For Construction 


The total value of construction awards 
for the month of August throughout 
Canada, as compiled by MacLean Build- 
ing Reports, Ltd., was $31,207,500, being 
the largest total for August since 1921. 
It compares favorably with the totals 
of $22,179,400 for the previous month, 
and $25,664,500 in August a year ago. 
Residential building accounted for 30.6 
per cent. of the August total and 
amounted to $9,539,600. Business build- 
ings totaled $5,788,600, or 18.5 per cent.; 
industrial buildings $5,199,500, of 16.7 
per cent., and publie works and utilities 
$10,679,800, or 34.2 per cent. The activ- 
ity was distributed among the provinces, 
as follows: Quebec, 43.6 per cent.; Ont- 
ario, 34.3 per cent.; Prairie Provinces, 
8 per cent.; British Columbia, 7.8 per 
cent., and the Maritime Provinces, 6.3 
per cent. 

Contemplated new work reported in 
August totaled $49,294,300, compared 
with $48,822,600 in July, and $25,087,700 
in August a year ago. The contem- 
plated total for this year to date is 
$410,523,000. For the first eight months 
last year it was $237,691,100. 





TORONTO MAY OPERATE RADIALS 

A motion calling for a report from 
the Toronto Transportation Commission 
as to what advantage could be gained 
by the city from. the operation by the 
Commission of the Kingston Road, 
Yonge Street, and Lake Shore Road 
radials, now operated by the Ontario 
Power Commission on behalf of the 
city was passed this week by Toronto’s 
board of control. They are also asking 


‘| the Ontario Hydro-Electric Power Com- 


mission for a report to show what profit 
or loss is expected to result from the 
operation of each of the radials oper- 
ated for the city in 1925, 1926 and 1927. 

For the year 1923 on the three di- 
visions, there was a total deficit of 
$195,252; and for 1924, a total deficit 
of $248,541. Deficits are also piling up 
this year, 





THE FIN 


SHOULD ELIMINATE. 
DUPLICATION IN 
SUCCESSION DUTY 


Uniform Acts Also Urged 
At Conference Held in 
Winnipeg 


The core cf the succession duties 
problem was thoroughly discussed at 
the conferences of the provinces held 





in Winnipeg last week, by Hon, R. 
W. Craig, K.C., attorney-general of 
Manitoba. The outstanding problem 


is how to eliminate duplicaticn in the 
taxes levied by the various provinces, 
and no less important is the problem 
of bringing about uniformity of leg- 
islation in connection with these 
taxes, and eliminating the discrim- 
ination shcwn by certain provinces 
agaist non-residents. on, Mr. 
Craig’s remarks included the follow- 
ing, referring to the changes needed: 

1. To do away with the imposition of 
multiple taxation in connection with the 
levying of succesion duties. 

It is then in connection with personal 
property, “movable property,” that the 
problem of multiple taxation arises, and 
it is submitted with all deference that 
there is no relief from this problem in 
the submission of further test cases to 
the courts; the only solution lies in the 
arriving at an agreement between the 
provinces of a basis of taxation which 
will eliminate multiple taxation. 

Personal poopenta is, however, of many 
kinds, and it would seem that, if mul- 
tiple taxation is to be eliminated, it will 
be necessary to allocate personal prop- 
erty for purposes of succession duties 
taxation between taxing jurisdictions de- 
termined by the “domicile” of the de- 
ceased and the “situs” of the property, 
the idea being that the individual’s whole 
wealth should be taxed, but that it should 
be taxed only once and that the wealth 
for the purposes of taxation should be 
divided among the tax jurisdictions ac- 
cording to his respective interests in 
each. 

2. To bring about the greatest possible 
degree of uniformity of legislation in con- 
nection with succession duties. 

While it would appear that the great- 
est good will be accomplished if ways and 
means are found of doing away with 
multiple taxation, great good will also 
be accomplished by bringing about uni- 
formity of legislation. Such uniformity 
will be economic in its effect, saving 
much needless expense to the estate of 
the deceased, particularly in lessening 
litigation largely based on what has been 
called “verbal criticism” of the different 
statutes, and will be beneficial in a real 
sense to the whole public of the Domin- 
ion. 

It may be more or less an open ques- 
tion whether it is advisable to have uni- 
formity in the definition of the classes 
of property to be taxed. However, some 
of the acts embrace more classes of prop- 
erty than others and it would seem ad- 
visable to have all estates treated simi- 
larly throughout the Dominion and not 
have one province endeavoring at the 
pane of the others, to attract capital 
to it. 

Again, there does not seem to be any 
particular reason why the matter of ex- 
emptions should not be uniform through- 
out the country. Surely an agreement 
could easily be arrived at to decide what 
exemptions, if any, are sound, and once 
established, these exemptions should 
maintained. 

While there may be a difference of 
opinion as to the advisability of uniform- 
ity along the above mentioned lines, there 
is no apparent reason why the broad ad- 
ministrative features of a succession du- 
ties act should be different in each of 
the provinces. Rosas a 

3. To do away with any discrimination 
against non-residents, 5 

Another question for discussion is the 
advisability, in levying the duty, of fol- 
lowing the existing practice: 

(a) Of ascertaining the rate accord- 
ing to the total value of the estate wher- 
ever situate. : 

(b) Of increasing the rates as against 
non-residents. 

Generally speaking, the rate of duty 
is ascertained by the total value of the 
estate wherever situate, although only 
a very small portion of the estate may 
be dutiable in the taxing province. Fur- 
ther, some of the provinces impose addi- 
tional rates or surtaxes in the case of 
non-residents. 


Tenders and By-Laws 


TENDERS CALLED 
Sept. 8, City of Hull, P.Q.—$142,000, 5 per 
aaee bewead debentures. Boulay, city 
clerk. (See announcement on page 16). 
Sept. 8, Village of Amos, P.Q.—$48,000, 5 
per cent. serial bonds. The Sec.-Treas. 0 


Amos. 

Oct. 6, Town of La Tuque, P.Q.—$244,400 
debentures. Ten years at 5% or 5 per cent., 
or thirty years at 56% or 5 per cent. P. 


Sept. 18, The Parish of St. Jean Chrysto- 
stome, P.Q. — hires os per cent. serial 
bonds. C. Proulx, sec.-treas. 

Sept. 8, Town .of Lachute, P.Q.—$6,900, 5 
per cent, serial bonds. J. A. Rice, sec.-treas. 


. 

AUTHORIZATIONS GRANTED BY THE 
LOCAL GOVERNMENT BOARD FROM 
AUG. 14th TO AUG. 22nd, 1925 
Schoolsa— Halcyonia, $1,400; Keddleston, 
$1,000: Eatonia Union Hospital, $12,000; City 
of Regina, $734. 
Debentures Reported Sold 
Peebles S.D. No. 4382, $1,400, 10 years, 
6 per cent., Cross & Co., Regina; Belton §8.D. 
No. 2401, $1,600, 10 years, 6% per cent., Nay 
& James, Regina; Delorme, No. 1212, $1,600, 
15 years, 6% per cent., Cross & Co., Regina; 
Craigmore, No. 1178, $2,500, 10 years, 6 per 
cent., Moorhouse & Co., Regina; North Hazen- 
more, $1,300, 15 years, 6% per cent., T. Taylor, 
Regina; R. T. O., Whitewood St. Hubert, 
$2,000, 15 years, 7 per cent., Regina Broker- 
age &-Inv. Co.; R. T. Co., Barrier, Valley 
R. M., $8,000, 10 years, 6 per cent., Cross & 
Co., Regina; Town of Wynyard, $27,300, 15 

years, 7 per cent., Cross & Co., Regina. 


THE RADIO IN CANADA 

OTTAWA.—Canada spent $5,614,790 
on radio parts and sets in 1924, A report 
issued by the Bureau of Statistics shows 
that the production of radio sets and 
parts amounted to $3,201,103, while im- 
ports from the United States totalled 
$2,418,687. Radio licenses issued during 
the year ending March, 1925, totalled 
92,996, while the number of licensed 
broadcasting stations was 61 at the end 
of the year. 





























ANCIAL POST 


Municipal - 


Municipalities Seek to 
Share Gas Tax Revenue 


Further agitation for the reversion 
to the municipalities of a portion of 
the funds raised by the provincial gov- 
ernment of Ontario through the gaso- 
line tax, comes this time from Fort 
William whose city council sent a re- 
presentative to the convention of the 
Ontario Municipal Association which is 
being held in Toronto this week, to 
press for action in this respect. 

Some time ago there was a general 
expression of opinion from a number 
of the municipalities that the proper 
share of the returns from this tax 
should be given back to the municipali- 
ties for the purpose of improving the 
road systems in their particular vicin- 
ity. The provincial government has 
given the assurance that the returns are 
earmarked for road purposes as is the 
practice elsewhere, but there is a feel- 
ing that part of this should be diverted 
for use on municipally built road's 
rather than having it all used by the 
provincial government. 

Some effort has been made to secure 
united action on the part of a number 
of the larger municipalities, and it is 
understood that the matter will be a 
subject of discussion at the convention 
of the Municipal Association this week. 





TAX CONFERENCE CONVENTION 


The third annual convention of the 
Canadian tax conference will be held 
at the University of Western Ontario, 
London, under the auspices of the Lon- 
don Chamber of Commerce on Septem- 
ber 29 and 30 and. October 1. The prob- 
lems discussed will include the possibil- 
ity that considerable reduction in taxa- 
tion can be effected without lessening 
quality of government service in Can- 
ada or ability of our government to meet 
their outstanding obligations. The 
probability of such reduction resulting 
in greatly increased prosperity for Can- 
ada will also be discussed. 


Se eeeeneenens eS 
This Week’s Bond Sales 
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NORTH VANCOUVER DISTRICT 
An issue of $17,300, 544 per cent., District 
of North Vancouver bonds, nas beea awarded 
to the Royal Financial Corporation on a bid 
of 99.462. Other bids were: 


Victor W. Odlum & Co. .......0.05, 29.861 
Can. Bank of Commerce ............ 99.30 
Can. Financiers Trust ............... 99.217 
em Ee are ee 99.15 


Gillespie, Hart & Todd ............. 99.11 
Pemberton & Sons ... 


QUEBEC SCHOOL BONDS 
A syndicate composed of Mead & Co, and 
the Canadian Bank of Commerce, was awarded 
the 40-year, $50,000, 414 per cent. bond issue 
of the Quebec Protestant Schools at 91.19. The 
other tenderers were: 


Be, Uy Aen @. Obi" :.o vvinderviecsavce 90.891 
Dominion Securities Corp. ......... 90.756 


CUNY BMG Si cicasesccsesesenves 90.07 


UNLISTED STOCKS 


We have market for all Canadian and 
American unlisted securities. , 


UNLISTED SECURITY EXCHANGE 


Registered 
611 Canada Cement Bidg., 
Montreal 
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UNITED BOND CO. 
LIMITED 


Toronto 


Windsor 
297 Bay Street Imperial Bank Bldg. 


The safe investment 
of your funds is our 
chief concern 


EBAINGE 


371 Bay St. - Toronto 


VERSAILLES -VIDRICAIRE- 
BOULAIS 
LIMITED, 


Investment Bankers 
MONTREAL QUEBEC OTTAWA 
Quebec Municipals and 
Industrials a Specialty 
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WEEKLY RECORD OF GOVERNMENT AND.MUNICIPAL BOND SALES. 
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MUNICIPAL 

—Seld To— 
Mead & Co,, and Bank of Commerce ......- 
Royal Financial Corp. 


Various Pees eeeeeees Feeeeeeesereeeeeeee ee 


| : 
turity Amount Price Yield 
ae aoe $50,000 91.19 5.01 
4% cee 17,300 99.462 ... 
45,600 ..+- 


and_ Provincial Finance 





WINNIPEG HEATING 
SUBJECT OF PROTEST 


Deficit of $70,000 and An- 
nouncement of 25% Rise 
in Rates Brings Storm 








WINNIPEG.— The announcement 
of the Winnipeg Hydro that the cen- 
tral heating rates will be raised 25 
per cent. for the ccming year has 
een met with an indignant protest 
on the part of those users who have 
not signed up a renewal contract on 
the basis of _the old prices. The ser- 
vice is admitted to be satisfactory, 
but the users were under the im- 
pression that the rates would be re- 
duced rather than increased afte: 
the system had made a gcod_ start. It 
is charged that the increase may be 
due to the fact that there are very 
few customers, and the company, in- 
stead of putting on a campaign for 
new users, is extending its plant and 
equipment, and asking the few sub- 
scribers at present using the service 
to pay for these additions. 


In urging that the prospectus had 
been misleading, and had been based 
on insufficient knowledge of local 
conditicns, oné of the customers 
made a scathing criticism of the 
method that had been followed in es- 
tablishing the system and in obtain- 
ing business. It was pointed out in 
reply by Ald. A. R, Leonard, chair- 
man of the utilities committee, that 
the first year of operations had been 
experimental and that the plant was 
not yet in full cperation. e pros- 
pectus estimates are based on ca- 
pacity operation of the plant, and, 
according to Alderman nard, a 
mistake was made in submitting to 
the public a by-law of $2,000,000 for 
the whole plant. Up to June 30, ac- 
cording to Ald. Lecnard, there was a 
deficit of $70,000 on the central heat- 
ing plant, and only one-fifteenth ‘of 
the power used was electrical, as the 
result of a shortage of power, due 
3 a leak in the power dam last win- 
er, 





THE MAPLE PRODUCTS CROP 
QUEBEC.—Maple sugar and maple 


syrup production in Canada during the 
season of 1925 amount to 9,791,359 
pounds and 1,672,093 gallons, respec- 
tively, with an aggregate value of $6,- 
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EARNINGS 


Quinte & Trent Valley Power Company, Limited, 

First Mortgage Thirty-Year Sinking Fund Gold 
Bonds, Series “A” 

Contracts have been entered into for a period of years with various users, 

inobading the Canadian Paperboard Company at Frankford and at Campbell- 

ford, for power at prices which, together with earnings from smaller is 

customers, including the Frankford Electric Light Company, will show eh 


earnings, after operating charges and sinking fund, sufficient to pay the 
bond interest more than twice over. 


Price 981, and accrued interest to yield about 64%. 
Full descriptive circular on request. 


JOHNSTON “WARD 


Canada Trust Bldg., 14 King St. East, Torente, Ont. 


Members Montreal Stock Exchange; Toronto Stock Exchange, 








Used by over 1,500 bankers, 
treasurers throughout U.S. a 








HANSON BROS. 


Investment Securities 
wish to announce 


the removal of their Toronto offices 
to the 
NORTHERN ONTARIO BLDG. 
330 BAY STREET 
Tel. Adelaide 5819 


ACME 
TABLES OF BOND VALUES 


Points of superiority. Show yields 2 to 10%. Progressions .05 
and eights. Maturities 6 mos. to 100 years, Correct to near- 
est cent on $1,000,000. (Values carried to 6 decimals). 


rovincial, state, and municipal 
Canada. si 


Circular on application. 
Ask any Bond House about our Tables. 


Financial Publishing Company 


9 Newbury Street, Boston, Mass. 













































































United Securities 6% 
Preferred Shares. 


CP.R. é%’s 1944 

Bell Telephone 6’s_— 1955 

Belgo Paper 6’s____1943 

Belgo Paper 7% 
Preferred 


Quebec Power 6’s _—1953 
Quebec Railway 5’a_1939 


St. Maurice Power 
614’s....... 


Wayagamack 614's..........1930 
Wayagamack 6’s__—1951 
Montreal Tramways 

5’s 1941 
Montreal Tramways 5’s. ..1955 





Windsor Hotel 6%’s—1 
Laurentide Power 514’s ..1946 
Duke-Price Power 6’s .....1949 


Also Bonds of Provinces and 
the larger Canadian Cities 


RENE-T.LECLERC 
Incorporated 


Montreal:- 160, St. James St. 
Quebec:- 74, St. Peter St. 


(gsrap.senEp 1901) 
£185 


FOR SALE 


$38,000 Nova Scotia Tramways & Power 
Co., 5 per cent. Bonds, due 1946. 


’ Price 86, and interest 


Bernard D. Parsons 
8ST. JOHN’S, NFLD. 
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CONTENDS PUBLIC 
CONTROL OF RATES 


sustained in the courts, did not 





ness” rather 


es Companies Should Reduce 
7 Expenses Rather Than 
Seek Volume 





The question of state control of 
insurance premium rates was thrown 
° at the Winnipeg converticn of 

ian provincial insurance super- 
intendents. Canada has nct adopted 
state control of rates as yet, but 
many American states have tried it. 
For that reason, the views of Ben 
C. Hyde, superintendent of insurance 
for the state of Missouri, where rates 
are ccntrolled, as delivered at the 
convention, are of great interest. Mr. 
Hyde said in part: 

In the United States, until within the 
last fifty years, no attempt was made 
on the part of the legislatures to regu- 
late fire insurance rates. The theory 
upon which this policy was adopted was 

on the assumption that competi- 

tion would always be present and that 
the law of supply and demand would be 
effective in producing substantially low 
yates. Active competition on the part 
of the companies developed into a life 
and death struggle for business and 
roduced a very unhealthy condition. 
t resulted in discriminations and un- 
fair practices of various kinds. It en- 
abled the person who controlled large 
lines of business to obtain rates for 
his lines at lesser rates than could 
those who had only a limited amount 
of business, or who were minor factors 
in the market. The companies, growing 
tired of unbridled competition, sought 
among themselves to reach an under- 
standing as to rates and territory. Such 
agreements easily created a monopoly 
and placed in the hands of those sub- 
scribing to the agreement a weapon 
‘inimical to the public interest. This 
created a vigorous opposition in the 
blic mind which reflected itself in the 
legislation which followed. There was a 
flood of anti-monopoly and anti-trust 
statutes. Almost every state of the 
union has a statute of this kind. These 
laws were vigorously opposed and at- 
tacked by those who sought to create 
such an understanding or monopoly, and 
the courts of the states and of the na- 
tion were congested with suits arising 


The Record of Fire Losses in Canada 


competition. There have been pass 


the state authority to supervise, 
degree, to control the rates that a 


crimination. This 
of state control of rates. 
in the State of Kansas on the que 


ance companies to file their rates 
the superintendent of insurance 


were inadequate and decrease rates 
were excessive and prohibited the 


other than those filed with him. 
companies attacked the law on 


Co. vs. Lewis, 233 U. S. 389, said 


to government regulations. 
ance Co. vs. Clay, 197 Fed. 435. In 
can demand the service, but it ha 


from the purely private character. 
is, therefore, firmly established 





come arbitrary, unreasonable or 
fiscatory. 


enter 


representing the state 


QUEBEC 
_ St. Hyacinthe—T. Lemieux, res............ Aug. 21 ee ee Unknown 
Riviere du Loup—E. D. Ouellet, shop... .... ME eee ae re 
- Notre Dame de la Selette—G. B. Lalonde, ~ RaR Mie" 













t of these anti-trust laws. It was 
aed, however, that the laws, while 


duce the panacea hoped for. They were 


tain classes of competition are looked 
upon as wasteful and extravagant, and 
it was believed that control over prices 
would be better from an economic 
standpoint than would wasteful com- 
petition with no -assurance that there 
would be, in the final analysis, proper 


many of the states laws which permit 
understanding as to rates but which 
lodge in some administrative officials of 


be effected. In those states which have 
rate control laws, there almost always 
appears a provision which prohibits dis- 
is only one branch 
The statute 


of rate control and against discrimina- 
tion in substance required fire insur- 


authorize him to increase rates which 
panies from writing insurance at rates 


grounds that it was unconstitutional. 
‘The United States Supreme Court, in 
the case of German Alliance Insurance 


insurance was affected with a public 
interest and that rates were subject 
The same 
was held in the case of Citizens Insur- 


case the court said: “The business of 
fire insurance is not impressed with a 
public use in the sense that the public 


least a quasi public as distinguished 


the states may regulate and supervise 
and possibly make the insurance rates 
to be charged outright provided such 
regulation and supervision does not be- 


It is my contention that if the state 
is going to permit the companies to 
into agreements among them- 
selves for rate-fixing purposes, someone 
should have 
authority to decrease rates wherever 
the circumstances justify and to pre- 
vent increases where the situation does 


4 . NOVA SCOTIA income annuity continues to increase 
PSO der a gigentty eet es nice pengurance Cause In Stanstead Mutual in value precisely as though he were 
—8 buildings and store............ Aug. 24 $8,000 $2,000 Unknown making his regular deposits, Thus, 
, The Stanstead & Sherbrooke Mutual after a 65 the disabled ] 
NEW BRUNSWICK Fire Insurance Co., at a recent special ge © CnsS  Cmpeeyee 
Lower Coverdale—J. Nash, barn and crop... Aug. 17 ee Unknown meeting, accepted the resignation of Geo. 


INCOME ANNUITY 
IS BEING ADOPTED 
FOR EMPLOYEES 


Wampole Company Works 










not demand it. The law of Missouri 
gives to the superintendent of insur- 
ance such authority. The right of the 
legislature to clothe the superintendent 
of insurance with proper authority over 
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rtially successful. Within re- i ’ 
oat RLewsgrwl legislatures of the vari- the fire insurance rates in re é — Out Plan With Co-opera- 
IS NEEDED TO-DAY ous states have undertaken to regulate | has been strenuously sarees. y : = s 
, | corporations representing “big busi- | stock companies, but the ten oe, - tion of Workers 
than to destroy them, Cer- been rather to strengthen the hands 0 













the superintendent of insurance in the 
various states rather than to diminish 
his power, and I believe that it is only 
a question of time until every state will 
have a rate-making law clothing the 
superintendent with adequate authority 
to supervise rates and the machinery 
for making rates in the state. 

The message I hope to impress you 
with is that if fire insurance rates are 
to be reasonable the companies must 
place emphasis on economical and ef- 
ficient management instead of on large 
premium volume. They must change all 
earnings to profit and credit expenses 
and losses. The expenses must be rea- 
sonable and the risks carefully inspected 
and investigated. They must take the 
public into their confidence instead of 
promulgating technical, inaccurate and 
unfair methods with which to- bolster 
up the rates. 

That the competition for fire busi- 
ness is for premium volume with little 
attention is paid to underwriting is well 
known to all of us. President Coolidge 
said in a proclamation on fire preven- 
tion that the per cdpita fire loss in the 
states was $2.16 in 1912 and $4.67 in 
1922. One of our leading fire compan- 
ies in advocating a fuller inspection of 
the moral hazard is advertising under 
the heading “Incendiarism forty per 
cent.,” and has in the past advertised 
by charts showing that fires increase 
in proportion to business failures, Fre- 
quently you hear of a state insurance 
department or fire marshal insuring, as 
a test, property for many times its 
value, 

The public see risks taken with little 
or no inspection, property burned which 
they believed would burn, incendiary 
losses, and every class of risk, good, 
bad and indifferent, covered. 

The agents anxious to perform a pub- 
lic service and guard against bad risks 
and over insurance cannot be blamed 
if they occasionally err in their under- 
writing. The miracle is that they do so 
well, They have an increasing agency 
plant to contend with, practically no 
qualification requirements, and the cer- 
tain knowledge that a bad risk refused 
a a commission lost to a competi- 
or. 

Fire losses in the States exceed $500,- 
000,000 annually, together with the loss 
of approximately 15,000 lives. Waiving 
(Continued on page 15 ) 


Son Succeeds Father 


The statement rightly made in 

years gone by,-that commercial or- 
ganizations had no sense of human 
interest, could not justly be repeated 
to-day. ~ And this can be easily shown 
by the fact that there are. to-day 
so many firms who purchase old age 
annuities for their employees. A 
number of Canadian concerns and 
over two hundred American firms 
have adopted the industrial pensicns 
system, 
_ There are large numbers of annu- 
ity systems, and the executives of 
the firms who intend to adcpt one 
of them, do it after very careful in- 
vestigation, Indeed, one concern, 
the Henry K. Wampole Company, a 
chemical manufacturing firm, of 
Perth, Ontario, thought the matter 
over for one year, before taxing a 
decision. They finally acccpted a 
plan similar in character to that 
adopted by the New York Stock Ex- 
change, and by the Metropolitan Life 
for its own employees, 

The plan, as adopted, provides ali 
contributing employeps with a re- 
tirement allowance paid for by the 
employer, kncwn as a service annu- 
ity, equivalent to 1 per cent. of sal- 
ary for each year of service from the 
adoption of the plan until age 65, 
when the allowance is payable to 
the retired employee monthly for 
life. The emplcyee cannot lose one 
cent of his contribution, because 
whether he dies or leaves the ser- 
vice, he is sure to get back at least 
what he puts in the plan. 

Each employee in the plan deposits 
3 per cent. (to nearest even dollar) 
of salary each month. These deposits 
secure for the individual a retire- 
ment allowance in addicicu to that 
provided by the company, known as 
income annuities. The amount of in- 
come annuity for each employee is 
directly dependent upon age, sex, and 
amount of deposits. 

_Any employee with 15 years’ ser- 
vice or more who is totaiiy and 
permanently disabled receives at 
once his service annuities (provided 
by the employer) as a disability al- 
lowance, payable monthly for life or 
during disability. In addiiion, his 
own deposits are waived, so that his 
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Armitage, manager and secretary-treas- 
urer, after continuous service with the 
company for over forty-six years. Dur- 
ing this time the Stanstead & Sherbrooke 
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IS a Sa Aug. has become one of the most successful 
Gectuhite—G_ ted Aug. 33 rm gio Reece wt organizations of its kind in Canada and 8 . ; 
H. Rar setia; 52, ae ae. Comibeeliie much of its prosperity is due to the ef- eam revi ay 
pcieeit tA perteens Uhock; cinkin, 36 © vat 1 Sa Pa ial ai ficient management by Mr. Armitage, 
and icehouse........... apices awnee Aug. 25 $250,000 =i... Unknown supported by a strong board of directors 
lath ie Peaieatees Aus. = Considerable ...... Unknown Pe nan oe the best business men of 
itreal—C.P.R. bidg.................... at a ge re uthern uebec. 
ONTARIO The retiring manager is succeeded by meat ta becomes 
Huff's Is.—E. Wall barn and site... . Aug. 24 ,000 Partial his son, J. Gordon Armitage, as secretary- 
Hamilton—Hamilton Sanitarium... Aug.25 $10,000 ...... Unknown peneneee, ne! has been connected with rich in propor- 
alley pas .94000- .— Partiel SC —( (iti... the company for sixteen years and has , 
5" eee snes ree: gee psec been assistant to his father for some tion to the num- 
-M beSkibics 0 tagh <A ‘ time past. , Tetsa- 
ee eee eal ‘Expleat Re... ae 25 10,000 Partial Explosion oad things he 
— National Explosive Co., .. Aug. i * . 3 : 
meg tote aaed cet ae a. Seaatenatite ...... Bxptesion Commercial Life Opens : can do without 
eo 7 am, AG's bo bonis « re £2.60 avis Sainows New Branch at Regina in order to eh 
Prescott—Driver Homestead _..|. || |||” ° | Aug. 20 otal en tes . 5 
Stoney W. H. Cuthbertson, cottage wneee The Commercial Life Assurance Com- for life insur- 
a =~ a eee Aug. ag 1,000 $500 Explosion pany of Canada, with head office in 
iopeee vas teses ps nde nee > | Neer eeeeee Lighint Edmonton, are extending their opera- ool ol om 
Elesmere, A. H. Wagstaff barn and bidgs....Aug.21 $10,000 ~—>_ Partial Unknowe _| tions, and have recently opened a branch 
’ Toronto, Mrs. C paioen, 8 bbshoak wakes Keo te Aug. 25 $15,000 se aed Unknown office at Regina under the management SP? ihe 
e id & Sons, cata shes. 38 yee soos Usknews of John Nursall, formerly of Edmonton T Sal = atl -\\We | 
Verulam—W. Griffin, res............ . aug. 17 a . and Regina. me Tf 
Moulton Tp.—J. H. Jones, barn & contents. Aus, 10 $6,000 Pent — The company’s first branch office, I rics 
Buttonville—R. Perkins, barn & crop....... ug. 26 Hea n established at Saskatoon, under the| 5% mee 
Dundas Marsh—M. Brunt, G. Elford, H ee STK ee ‘ 
Flowers and H. Gough, boathouses . .. Aug. 20 $1,000 Unknow nee ce eee Sree as a — 
Hamilton—T. Webster, res................Aug. 20 RS A og ono Oil + Atay erly of Edmonton, is writing a sple did 
Hespeler—J. Small, barn and crop........ Aug.20 $8,000 8 | '.'"' Toten volume of business. The Commercial 
i te: _—_ Falls—B. Hutton, | bidgs and crop.... Aug. 15 $4,000 Partial Unknown Life has already over $2,000,000 in force 
F sp emen—-6. Bendrities, teen BeTOp...-.- 0. ue. 8 goon ew Spon. comb. | in the province of Saskatchewan. 2 
‘ Cannifton—W. C. Farley, res. (one death). Aug. 23 $80000 aa Gag ve branch office for southern Alberta wi 
H. Boyce, barns and crop... ... ~ 23 waee saeco Unknown be opened at Calgary very shortly. 
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ide es coo : Se at ae hed sie LICENSE TO BRITISH OAK f Lif 
ANT a OR an Aug. 28 $40,000 Gees Combustion The Department of Insurance has 18- or ire 
a iiiaciliade sued a license to the British Oak In- 
Portage La Prairie—J. E. Crewson, res..... . Aug. 21 Considerable ...... Elec. Iron alae ate ee aie pe —- ite ne a 
, . br , Ps ap ca on, 
SASKATCHEWAN land transportation, sprinkler leakage 
Rouleau—W. F. Lichmond, barn.......... . Aug. 20 Total 2,000 Unk and insura in . Seca 
Humboldt—J. J. Daniels, garabe and car... . Aug. 20 Total ” Spa Short eireuit erty of coy tded eaeieh ee ae seniseten interest based on of- 






ALBERTA 


Gladys—W. Wilson, res................... Aug. 12 Total Unknown 
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CANADA PERMANENT 
MORTGAGE CORPORATION 


Quarterly Dividend 


Notice is hereby given that a Dividend of THREE PER 
CENT. for the current quarter, being at the rate of 
TWELVE PER CENT. PER ANNUM 


on the paid-up Capital Stock of the 
declared, and that the same will be ee has been 


THURSDAY, THE FIRST DAY OF OCTOBER 
next, to Shareholders of reco 
the Fifteenth day ef September, | '* “108 of business on 
By order of the Board, 


WALTER F. WATKINS, Secretary. 
Toronto, August 19th, 1925. me 
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INVEST YOUR SAVINGS 


in a 5% DEBENTURE of 
TheGreat West Permanent 


Loan Company 


D7 


SECURI 

Interest Paid-up Capita) ee. $2,414,663.00 

Paid seseceee $2,414,668. 

R t Reserves ..... sehodstnscudcvas:. RaDED 
e urn terbvess os Oneacn “wisies 6,184,420.00 


BRITISH COLUMBIA in its 
Wasa—Wasa Hotel, bidg........... penn. ya tp 
Perry Creek—Bunk House and bidgs.......Aug. 8 Total aera ots Seem THE 29th year of success- 
Diam Ge Seernvieh eins esone ae $9 a. Pertial Bush fire ful business. 
a reais. pyan, ree. Bh Geecaes Aug. 14 Total ee coped CANADA NATIONAL FIRE ett and i ecotes 
‘ourte: Loggi ©., camp... . Aug. "Fae eae 4 
Courtenay—A. Matheson ren 77 nn? oe i ide 66 INSURANCE COMPANY coubahgassurte Laie hover. 











































































ciency and backed by 
the entire organiza- 
tion of an aggressive 
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ance salesmanship. Excel- 
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Now 






HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 






W. H. GEORGE c.R seanieneae ‘ocmapuiaenis 
Superintendent of Agencies President. Gen. Manager. 2 




























GOOD COMPANY 


ncial Offices: Toronto, Wi . R . 
Previ ; a Yomnieee, ine, Gaskateen 












Safeguards capital and income 


Insurance protects you from financial loss occasioned by 
fire, accident, sickness and theft. It helps to keep your savings 
intact and it maintains your salary when you are incapacitated. 


Have you adequate protection for 
yourself, your propert 
and your aiitomobile? ss See 


The British America Assurance 
Established 183 







Company of Toronto 
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gets not only the disability allowance 
paid for by the company, but the full 
income annuity he started out to pro- 
vide for himself, 

The important feature with regard 
to the plan is that each year a 
definite reserve is set up tc assure 
the retirement allowance payable in 
the future on account of that year’s 
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service. If some time in the future 7s 
the plan should have to be discarded, 701 Somerset Building Be T THE lunchec 
still the benefits for service complet- Winnipeg, Man. ae A with the -openi: 
ed up to that time would be definite ee tacturers’ Life Bui 
ii sae 34, entered at Branch Offices: 3 Sis eeeed, anda 
n employee, age , entered a ag i r made 
SASKATOON EDMONTON % ee SS hae 
age of 20, deposits $12 a month, He nt canes 9 Perhaps the brig 





sits $557 a year 


gets on his own de 
5; from the com- 


for life after age 


pany, for future service, based on| pany, for past service, $225, or a to- 
present salary, $975; from the com-.tal of $1.757 a year payable monthly. ~~ 
oseiisheshsenesenoeneearaneneeren-ensinvsrieeareninsmseneistnsin-fssnsnsins-caremntsnem sian See 






The Independent Order of Foresters 


Organized 1874 


TOTAL BENEFIT 
Paid to Members and their iari 


$85,000,000.00 
Policies Issued from $1,000 to $5,000 


G. E. BAILEY W. H. HUNTER ALEXANDER STEWART 
Secretary President Treasurer 





The New Convenient Way 


Many people are now taking life assurance under 
the convenient “Salary Savings Plan” offered by the 
Sun Life of Canada. 


Through co-operation, the employer makes monthly 
deposits, deducted from wage or salary, instead of 
annual deposits which many salaried employees find 
it difficult to accumulate. 


Life assurance on the plan that suits you—Medical 
examination waived in most cases. 


Aska Sun Life representative 


SUN LIFE ASSURANCE COMPANY 


OF[CANADA 
HEAD OFFICE : MONTREAL 


— 


Premiums | 
Lowest! 


Statistics show that the ratio of pres 
miums to losses in” 


Credit Insurance 


is lower than in any other branch of 
insurance! With the cost so low, and 
the benefits so great, can you really 
afford to be without this economical, 
wonderfully-efficient service? 


Remember, Manufacturers’ and 
Wholesalers, the loss from the non- 
payment of just oné big account may 
wipe out all your profits on a hundred 
others. Don’t gamble—play safe; 
protect your resources absolutely and 
scientifically, with a bond of the 
American Company, the oldest and 
largest writer of credit insurance. 















CANADIAN DIVISION 


fhe AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York ~... J. F.MCFadden - President) 


R. J. Mullen, General M 

Toronto Office, “ae 
Excelsior Life Bldg., Canada Cement Bldg 

Phone Main 4181 Phone: Uptown 3955. 
JR-425 







$ 5 will bring you 

The Financial 
Post for the next 
twelve months. 


—-=-— -—----Use This Coupon to Subscribe—--— ~~ ---- 


THE FINANCIAL Post, 
143 University Avenue, 
Toronto. 
You may send me The Financial Post for one year (52 issues). 

[] I enclose $5. 

[] Draw on me for $5. 
Name 
Occupation 
Address 


(Indicate method of payment.) 
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'T THE luncheon in connecticn 
“Fiiwith the opening of the Manu- 
tacturers’ Life Building in Toronto, 
Sir William Mulock, who lives inthe 
borhood, made a witty speech. 
ps the brightest remark he 
was to the effect that he now 
thorcughly safe since he had 
jmsurance as a neighbor on one 
and fire insurance on the other. 
: n he turned significantly to the 
“Wen, Archdeacon Cody at the head 
pe the gathering all caught on, He 


et 
4 
Aas referring to St. Paul’s Church. 


2 


ar “0! DASH! Oh bother! How aw- 
A 


: ful!” said a lineman employed by 
the Montreal Light, Heat and Power 
_ Consolidated as he dropped a monkey 
“wrench on his toe this week. No. 
this employee of Montreal “Power” is 

not exceptional, for no “cussin” whilst 

on the job is the unwritten rule which 

union employees of the company are 

sponsoring. 

This week, the general manager, J. 

S. Norris, received a communication 

from the president of the local elec- 
tricians’ union saying that at a meet- 
ing of the electricians in the Labor 
Temple a_ resolution was passed 
pledging all members to abstain from 
the use of bad language while at 
work. The members of the union re- 
solved also to urge the ccmpany to 
enforce the pledge amongst the em- 


- ployees. 


_ JF LOUIS HEMON could return to 
’ Athis earth and see the country that 


he has made world famous in “Maria 
Chapdelaine” he would note amazing 
changes. The Peribonka country 
hums to-day with industrial activity. 
It is announced that the Port Alfred 
Pulp and Paper Company is to build 
a newsprint mill, and the mighty 
trees that separated Maria from her 
lover will be turned into newspapers 
to carry the world’s news and views. 
Nearby waters are providing power 
for other industrial developments, and 
an aluminum corporation is to reduce 
the ores that will become in time pots 
and pans on kitchen shelves through- 
out the globe. 

As the Western frontier pushed on- 
wards, finally reaching the Pacific, it 
seerhed that there would be no more 
frontiers. But Canada still has its 
frontiers, and hence its pioneers, who 
are weaving a blanket of industry 
northwards. re 

F NOT from time out of mind, at 

least ever since “power” became a 
precicus commodity, engineers have 
looked longingly at the tides as a po- 
tential source of~energy. And they 
often have tried to utilize these 
twice-a-day swayings of the ocean, 
sometimes with a measure of success. 
but never as yet, as the New York 

points out, with resuits at av 


- Times 
comparable w‘th the size cf the store- 


house tap by these devices, 

A real harnessing now is proposed 

by Dexter P. Cooper, an experienced 
hydraulic engineer, and his plan was 
detailed at length in the New York 
Herald Tribune. Mr. Cooper claims 
‘that from the tides in two big inlets 
back of Eastport, Me., he can get 
continuous pewer and a lot of it—at 
least twice as much as Muscle Shoals 
is expected to provide. } 
_ At the point mentioned, just at the 
entrance to the Bay of Fundy, there 
is a daily tidal rise and fall of about 
twenty-seven feet. As outlined, the 
plan is to shut off both inlets from 
the sea by great walls, previded with 
gates. The gates of the larger poo) 
are to be opened only when the tide 
is rising, and those of the smaller 
only when it has fallen. The power 
houses are to be on another great 
wall between the two pocis. As Mr 
Cooper says that this scheme will 
work, it probably will, and though 
he admits that it will take 5,000 men 
five years to build his dams and 
gates, at a cost of $75,000,000, there 
is nothing terrifying in that if from 
500,000 to 700.000 horsepower fcr- 
ever after will be available. 


T IS to be hoped there are not 
many business men in the serious 
position of the man who supposedly 
wrcte the letter reprinted on an en- 


velope stuffer by Wilson, Lytle, 
Badgerow, of Toronto. He is quoted 
as saying: 


“For the following reasons, I am un- 
able to send you the cheque asked for: 

“I have been held up, held down, sand- 
bagged, walked on, sat on, flattened out 
and squeezed, first by the government 
for war tax, the excess profit tax, vic- 
tory bonds, thrift stamps, capital stock 
tax, merchant’s license and auto tax, and 
by every society and organization that 
the inventive mind of man can invent 
to extract what I may or may not 
possess. 

“From the society of ‘John the Bap- 
tist’ the G.W.V.A., G.A.C., United Vet- 
erans’ League, the Woman's Relief, 
Navy League, the Red Cross, the Black 







TO INVESTORS: 


Before investing money in a 
business, it will prove profitable 
to secure my analysis as to its 
possibilities. 

I render 
Promotion 
Requirements ; 
turing Problems. 


You should not consider a 
Financial Statement the only 
essential that warrants invest- 
ment. 


F. E. Mutton, 705 Federal Building, 
Toronto 
Adelaide 8031 
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and Advertising 
also Manufac- 








Cross, the Purple Cross, and the Double 
Cross, the Children’s Home, the Dorcas 
Society, the Y.M.C.A., Y.W.C.A., Salva- 
tion Army, the Boy Scouts, Jewish Re- 
lief, Belgian Relief and every hospital 
in town, 

“The government has so governed my 
business that I don’t know who owns it. 
I am inspected, suspected, examined and 
re-examined, informed, required and 
commanded, so I don’t know who I am, 
where I am, or why I am here. All I know 
is that I am supposed to be an inexhaust- 
ible ‘supply of money for every known 
need, desire or hope of the human race 
and because I will not sell all I have and 
go out and beg, borrow or steal money to 
give away, I have been cussed, discussed, 
boycotted, talked to, talked about, lied 
to, lied about, held up, hung up, robbed 
and nearly ruined; and the only reason 
I am clinging to life is to see what in 
h— is coming next.” 





WOULD REGULATE 
INSURANCE RATES 
BY LEGISLATURE 


(Continued from page 1) 


the public paid for protection. He 
reviewed. the legislative situation in 
Ontario. The department was first 
authorized to act in regard to rates 
in the event cf a complaint being 
made by a policyholder, Later com- 
plaints from companies were includ- 
ed and the department given power 
to ask that rates be filed. The fil- 
ing of rates and the subsequent an- 
alysis and investigation led to some 
startling revelations. It was brought 
out, for instance, that one ccmpany 
was charging three different rates 
in three Onfario cities within a 
radius of a few miles. On this situa- 
tion, Mr. Foster commented: 

In response to a verbal request for 
an explanation the manager of this com- 
pany frankly admitted that the company 
was charging manual rates in City A be- 
cause its agent there thought he could 
get them; and that competition being 
more severe in City C than in City B 
it had been necessary to allow an extra 
2% per cent. deduction in the former 
city. The last company of this group of 
eight filed manual rates less 8 per cent. 
off on fire cover and a note that theft 
rates are read to include accessories. 

It is unnecessary to say that the anal- 
ysis of these filed schedules confirmed 
the worst fears of the department. Un- 
restrained competition for business had 
apparently run the gamut of its atten- 
dant evils. Local competitive conditions 
seemed to be the only factor considered 
by some companies in fixing their rates 
to be charged. : : 

Further, with regard to the investi- 
gation of automobile rates, Mr, Fos- 
ter said: 

The head office and. general agencies 
of ten companies in Toronto and Mont- 
real have been visited to date. Three of 
these companies were members of the 
C.A.U.A. rating bureau, and in the case 
of two of these companies no irregular- 
ity or departure from manual rates was 
disclosed. I am satisfied that the so- 
called Board companies are generally ad- 
hering *to their tariff obligations and 
complying with the law. Certainly all 
complaints which have been received, 
mostly from non-Board companies, have 
been investigated without disclosing any 
irregularity. One company was charging 
in accordance with its filed rates, man- 
ual rates less a uniform percentage de- 
duction of 20 per cent. The other six 
companies were charging manual rates 
less variable percentage deductions with 
ample evidence that the rates as filed 
were not being applied. 

In the case of the public liability rates 
(standard limits) of one company—same 
hazard and same territorial classification 
as per manual—there was a range from 
$11.70 to $7.45 representing discounts of 
from 10 to 43 per cent. Property dam- 
age rates charged by the same company 
varied from $8.10 to $5.40—discounts of 
from 10 to 40 per cent. 

Two neighbors, a man and woman, re- 
siding door to door on Coxwell Avenue, 
Toronto, insured their 1923 Ford Sedans 
through different agents with this com- 
pany within a few days of each other, 
no change in rating policy having taken 
place in the meantime. A scrutiny of the 
written applications showed the risks 
as alike as two peas in a pod. The wo- 
man paid a 13 per cent. higher rate than 
the man. The only explanation of the 
discrimination on the daily report was 
“Premium arranged by A. H. B.” 

Fleet rates are better not mentioned 
at this time. There is apparently no 
rhyme or reason to them at all outside 
of companies employing the experience 
rating plan of the C.A.U.A. Suffice to 
say that the ruling of the department of 
April, 1924, has been absolutely ignored 
by several companies, and that not only 
are employees’ cars being insured with 
commercial fleets, but persons in com- 
mon employment, such’ as bank clerks, 
are insuring their cars at 25 to 50 per 
cent. off manual rates and frequently 
at 25 per cent. below rates offered by the 
same company to the general public. 

As to the Fire Field 

As to the fire rates, Mr. Foster 
said that they were comparatively 
stabilized, and that discrimination, if 
it existed, was hidden in key ratings 
and schedules, and the same probably 
applied to other casualty lines than 
the automobile. But there were other 
weaknesses in regard to the fire rat- 
ing system which were pointed out 
in no uncertain language, “Loading” 
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was particularly referred to. Follow- 
ing are some of the comments made: 

There are conditions inimical to the 
public interest in the business which no 
official charged with the administration 
of a rating law can refrain from re- 
viewing, and these are more serious 
because they are prevalent in bureau 
and non-bureau companies, and as a re- 
sult are a menace to almost every mem- 
ber of the public. 

Those conditions revolve themselves 
around the premiums coliected by the 
companies from the policyhoiders. The 
premium is composed of two component 
parts, namely, the “pure” premium and 
the “loading.” The former is the actual 
net loss cost and the loading constitutes 
the charge added to cover acquisition 
cost, head office and administration ex- 
penses, taxes and profits. 

The great problem of the legislative 
regulation of insurance rates is “How 
far should the state go to bring about 
reductions in the ‘loadings’?” The gen- 
eral conclusion reached by all public in- 
vestigations into insurance rates in Can- 
ada and the United States is that insur- 
ance companies—and particularly fire 
companies—are not making excessive 
profits in the aggregate and that rates 
are fairly reasonable under existing con- 
ditions of expense. Head offices and ad- 
ministrative expenses, and taxes, are 
relatively uncontrollable. The largest 
item of the loading by all odds is the 
acquisition cost. 

It is very diffjcult for the public to 
understand why approximately forty 
cents of every dollar paid for insurance 
should ‘be disbursed in expenses, prin- 
cipally commissions fo agents. Some 
classes of insurance, such as fire insur- 
ance, practically sell themselves. There 
is no necessity for canvassing business 
men to buy fire insurance. The prime 
cause of excessive commissions is unreg- 
ulated competition between insurance 
companies to obtain the favor of the 
middleman who controls the business of 
the insured. There are two obvious ways 
of enlarging a company’s volume of busi- 
ness, one is by cutting rates, the other 
is by increasing commissions. “From the 
standpoint of the insuring public, com- 
petition in respect to commissions is 
ever more serious than competition in 
respect to rates. In the event of a rate 
reduction the public obtains at least a 
temporary benefit, but in the case of in- 
creased expenses, the public is invari- 
ably the loser. The public has the right 
to demand that companies do everything 
possible to eliminate useless expense and 
reduce the cost of insurance to the con- 
sumer as much as possible. On the other 
hand, is it any wonder that the public 
are turning in increasing numbers to 
mutual and reciprocal inter-insurance 
schemes which have as their prime ob- 
ject the elimination of the stock com- 
pany acquisition cost. 

All agree that the insurance agent 
should be adequately paid for his ser- 
vices. Competing agents earn their com- 
pensation by rendering services that are 
needed by the insured. But the measure 
of that service should be the measure of 
the compensation. 

Masten Report Quoted 

Frequent references were made to 
the report of Judge Masten by Mr. 
Foster in support of his vieys on the 
questicn of rate fixing. Following 
is a typical quotation from the find- 
ings of the learned judge: ~ 

“It is a matter of experience that un- 
restricted competition between insurance 
companies has inevitably led to rate- 
cutting and eventually to the failure or 
absorption of .the. weaker companise.in 
the field. On the surface, open competi- 
tion may for a time appear to be in the 
public interest by reducing the insur- 
ance cost, but even this is a doubtful 
benefit, owing to the discrimination in 
favor of large and influential insured 
which may, and undoubtedly does, pre- 
vail under such conditions.” 


NEWBOLD C. JONES 
FREDERICK NEWTON 





CONTENDS PUBLIC 
CONTROL OF RATES 
IS NEEDED TODAY 


(Continued from page 14) 
for a moment the financial side, any 
loss of life is deplorable, and if a re- 
duction in fire losses will mean a cor- 
responding saving of lives, certainly 
here is something for consideration. 

Excessive fire losses constitute an 
economical waste which the public 
should view with consternation. They 
are assets of the nation which are gone 
forever, assets for which there was no 
value received. 

It is not a question only of excessive 
fire rates, the real evil lies in. the 
stupendous fire loss occasioned by a 
wasteful, extravagant system. Property 
or values of any kind may be taken 
from one citizen by another and still re- 
main a part of the nation’s resources, 
but the property that is burned is a 
resource that is destroyed. The fire 
losses in the United States in 1913 were 
fourteen times the per capita loss in 
Europe. The European loss per capita 
is now higher than in 1913, but the best 
authorities estimate that at the present 
time the per capita loss in the United 
States is ten times the per capita loss 
in Europe. The per capita loss for the 
United States in 1921 was $4.70, in 1922 
$4.90, and in 1923 over $5.00. 

In the end any nation with excessive 
fire losses will feel the effect of this 
gigantic waste, and its future genera- 
tions will pay dearly for its negligence. 

No power on earth except the com- 
panies themselves can prevent the tak- 
ing of bad risks and over insurance 
with its consequence evil effects. The 
companies will prevent this evil when 
they are forced to do so for their own 
protection, and can no longer secure 
rates based on other than economical 
and efficient management, careful in- 
vestigation and inspection of risks, and 
proper accounting in rate making. When 
the companies stress underwriting in- 
stead of premium volume, when to suc- 
ceed they must take only good moral 
risks and risks at their proper value, 
then automatically we will have a con- 
traction of agencies and qualified agents 
only. Risks will be properly inspected, 
the moral hazard safeguarded, the rates 
lower and the public lose its suspicion 
of and antagonism for the companies. 





A MILLION GOING 

Halifax Herald: This Ottawa news 
despatch appeared in Wednesday’s 
papers: 

“An amount of $1,000,000 will be for- 
warded either tomorrow or on Thurs- 
day next to the liquidators of the Home 
Bank of Canada at Toronto, for distri- 
bution among depositors with claims 
under $500, it was said at the Depart- 
ment of Finance tonight.” 

This million dollars comes out of the 
people’s treasury. The Dominion gov- 
ernment pays it without a scrap of 
mandate from the people. Every Nova 
Scotian family has to contribute to the 
million dollars. They will look to the 
King government to tell them why they 
should be called upon to contribute. 
They want to know the reason why their 
money is being used for this purpose. 

If the King government had not been 
stopped by the Senate it would be pay- 
ing five and a half millions to de- 
positors, many of whom are business 
companies and wealthy people—many of 
whom are better able to bear the loss 
than Nova Scotia people are to con- 
tribute. : 

The King government is dipping into 
the treasury in this case for one reason 
only: to try and make votes. This is its 
motive in taking the people’s money 
and handing it over to persons who 
have no claim on the country. 


BRIAN HEWARD 
JOHN D. MACPHERSON 


JONES, NEWTON & HEWARD 
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CANADA PERMANENT BUILDING, TORONTO 





PAID-UP CAPITAL ONE MILLION DOLLARS 


Acts as 
Executor, Trustee, Administrator, Guardian, Registrar and 
Transfer Agent, and in all Trust or Agency Capacities 


DIRECTORS: 
W. G. GOODERHAM, President 
E. R. C. CLARKSON, Vice-President 
GEORGE H. SMITH, General Manager 
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WILLIAM MULOCK, K.C. 
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Annual Report 


For the Year Ended June 30th, 1925 
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To the Shareholders:— 

The net profits for the year ended June 30th, 1925, were 
$3,061,663.28, which after deducting interest and other charges 
amounting to $381,065.15 and reserves for taxes, depreciation and 
depletion amounting to $770,622.88, leaves the sum of $1,909,975.25. 


Your Directors have deemed it advisable during the past year 
to further increase the Company’s timber reserves, and feel that 
these reserves now stand at an amount, without wood from other 
sources, sufficient to supply the mills at the present rated capacity 
for some forty odd years. In addition to these reserves, they are 
going on with the reforestation program, having transplanted this 
past year about six million trees. 


The Management feel that one of the most important points to 
which the pulp and paper industry should give attention ae 
is oo er methods of logging cost accounting. Without suc 
methods, earnings may mean nothing. Incorrect or inaccurate 
information as to the cost of wood encourages unintelligent com- 
petition and induces unjustifiable financing. 


The consumption of newsprint paper over the past year has 
been normal. The mills have been operated at about 93 per cent. 
of their full capacity. There is every indication that this normal 
rate of consumption will be maintained for the comin, 
there are no indications that it will be increased sufficiently to 
meet the development programs of the industry. Therefore your 
Directors deem extreme conservation advisable. 


For the Directors, 
GEORGE CHAHOON, JR., 
President. 


Laurentide Company, Limited 


WORKING ACCOUNT 
For Twelve Months Ended June 30th, 1925 


Profits from Newsprint and Cardboard ........ ..- $ 2,631,394.76 
Profits from Miscellaneous ........... cicieneee 38,711.24 
Income from Investments ...........+essee6. eens *391,557.28 

$ 3,061,663.28 
Deduct :— 


Interest and Other Charges ......$ 381,065.1 
Reserve for Taxes, Depreciation and : 





Depletion ...... stab ew ea cannes 770,622,88 

wee ee oe SA 

$ 1,909,975.25 

(ea aR 

PROFIT AND LOSS ACCOUNT 
By Profits for year ..csccccccsioccscves eeeeeeee $ 1,909.975.25 
To Dividend on Capital Stock: 

October 2nd, 1924 .......... mee 432,000.00 
January 2nd, 1925 ..............- 432,000.00 
Ppetl Fats TOs sigs 6 cic ekowcen 432,000.00 
July 2nd, 1926. 0.05 cso de eeeawe 432,000.00 

e age ae tae 1,728,000.00 

Carried into Surplus ...... (cas pees teas bles bakit. ae 

——— 


BALANCE SHEET AS AT JUNE 30th, 1925 


Assets 
Fixed :— ° : 
Mills, Buildings, Plant, Machinery, 
sis Timber Limits and Real Estate .. $27,276,008.35 
88 :— 
Reserve for Depreciation and De- 











PIIGR iid ss ccate ices eeeeee 8,382,256.39 
——_—_—__——-_ $23 893,751.96 
Current :— : 
Investments ...... pee aw led weber e $ 5,258,552.32 
Cash on Hand and in Banks ...... 8,793.41 
Accounts and Bills Receivable .... 973,100.44 
Logs and Logging Supplies ....... 4,199,935.99 
Mill Supplies ..:..cccsesevce saae% 836,694.11 
Miscellaneous Merchandise ........ 140,061.71 
11,417,137.98 
Insurance Premiums Unexpired ................ 077.51 
Deferred Charges to Operations ...........++.-: 51,935.15 
$35,424,902.60 
Liabilities 
Common Stock:— 
Autieeinn: 6.6. esi sce es eeeeess $35,000,000.00 
Less Unissued ........seeee. -+++-  6,200,000.00 
$23,800,000.00 
Current :— 
Common Stock Dividend Due July 2$ 432,000.00 
Acerucd Waget ca 6ccisdccbeccciien 73,269.35 
Bank of Montreal ..........-ee0e: 2,315,308.19 
Bills Payable: i... esis sins fceed eres 38,825.00 
Accounts Payable .........seeee8- 1,038,776.97 
Unpaid Dividends .............6+. 6,605.00 
Reserve for Income Tax .......... 205,625.85 
———_—_———. 4, 110,410.36 
Contingent and Miscellaneous Reserves .......... 225,360.54 
Surplus at June 30th, 1924 ........ $ 2,107,156.45 
Surplus for year ...... Hhekecteus 181,975.25 
Surplus, 30th June, 1925... 6... sccsceccesceen 2,289,131.70 
$35,424,902.60 
AT 


Indirect ene for Customers’ Paper under Discount, 
$247,556.65. 
Contingent Liability for Guarantee of Bonds of Laurentide 
Power Co. Ltd., $1,525,000.00. 
Approved on Behalf of the board, 


CHARLES R. HOSMER, 
EDWIN HANSON, 
Directors. 


AUDITOR’S REPORT 


To the Shareholders, Laurentide Company, Limited:— 

I have examined and audited the books and accounts of your 
Company, for year ended 30th June, 1925, and beg to state that 
I have obtained all the information and explanations required, 
and in my opinion the above Balance Sheet is properly drawn up 
so as to exhibit a true and correct view of the Company’s affairs, 
according to the best of the information and explanations given to 
me, and as shown by the books of the Company. 


The total amount of investments, $5,258,552.32, as shown in 
Balance Sheet, is less than market value. 


The various securities held, cash on hand, and Bank balances 


have been duly verified. 
Respectfully submitted, 
A. W. STEVENSON, C.A., F.C.A. (Can.) 


Auditor. 
Montreal, August 3rd, 1925. 
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A Mighty Asset in Her Pulpwood 


N THE pulp and paper resources of Ontario the province possesses an asset 
of incalculable value. The government is fully awake to this fact and to 
the importance of safeguarding this important industry. This is evidenced 

by the care taken in conserving pulpwood areas. both from the devastation 
that comes through forest fires, and to the wastage due to the uneconomic 


operation of the limits. 


With the co-operation of the thirty-six pulp and 
paper concerns whose plants are well established 
in Ontario, the government Department of Lands 
and Forests maintains a vigilant guard over this 
forest wealth. 


While the existing mills have a pulping 
capacity of 850,000 tons of pulp and approxi- 
mately 700,000 tons of paper annually, it is mani- 
fest that there is a large demand made upon these 
forest areas and every indication that this demand 
will be constantly increasing. So magnificent, 
however, are the available resources that there is 
room for even greater development. 


Over and above the immense areas of growing 
trees found in the charted districts of Ontario, 


there is still the vast and only partially surveyed District of Patricia, with an 
area of some 146,000 square miles, irrigated by many rivers, that is at least 
partially covered with pulpwood only awaiting development. 


But while the government is anxious to encourage new developments, it is 
adopting a conservative policy of discouraging over development. 


Waterpower is 
Important 


There is more developed water 
power in the province of Ontario 
than in Africa, Australasia and 
South America combined. Few 
countries in the world have de- 
veloped as much power as 
Ontario. 


There is still a vast amount of 
undeveloped power in Ontario, 
easily available for commercial 
development. The presence of 
this power, together with great 
forest resources, assures On- 
tario’s strong position in pulp 
and paper production. 
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Ontario’s 
Pulpwood Resources 
Total stand of pulpwood in 


Available under present condi- 
tions, cords ...... <catssnbihionasoin 


Unalienated cords ................. ...118,986,700 


Information is Always Available 


The various departments are always able and willing to supply information. Maps, 
photos, figures and facts are set forth clearly in recent publications of the various de- 
partments, and these data are readily supplied to bona fide enquirers. Every legiti- 
mate aid is given by the Ontario government for the development of progressive and 
prosperity inducing industries within the province. Inquiry is invited from intending 
investors, or industrial concerns, investigating with a view to locating in Ontario. 


Department of Lands and Forests 


Parliament Buildings 
TORONTO 
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Millions of Acres } 


Still in Reserve 
With Waterways 
and Waterpower to 
Aid Development 


Systematic Protection Assures Supply 


Protection of the forest resources of Ontario from the ravages of fire is 
being steadily improved. More numerous fire rangers with smaller areas to 
supervise are able to discover and check incipient fires before they have a 
chance to do material damage. Settlers’ slash fires are restricted as to season, 
and the likelihood of these fires spreading is therefore reduced to a minimum. 


The aeroplane is also an important 


With the aerial patrol, and with equipment power- 
ful and portable for the quenching of fires as they 
arise, the loss in the forest areas is being materially 
reduced. 


The development of the pulp and paper indus- 
try is in no small measure dependent on the hydro- 
electric development. Fortunately, in this regard, 
Ontario is particularly favored. Throughout the 
forest areas there run rivers and streams, well 
adapted for the running of logs in their long level 
stretches, and admirably adapted for power de- 
velopment in their cataracts. With the develop- 
ment of water power in excess of any other prov- 
ince in the Dominion, the Province has electrical 


resources at least five times as great. There are at least 5,800,000 h.p. of hydro- 
electric energy still awaiting development. 


There are undeveloped water power resources adjacent to many of the vast 
areas of pulpwood, and these will undoubtedly be of service in the develop- 
ment of this great industry. 


12,500,000 
Newspapers Every 


The newsprint paper produced 
every day in the province of On- 
tario would print 12,500,000 
copies of the ordinary 24 page 
daily newspaper. In addition, 
immense quantities of paper.are 
produced for magazine and peri- 
odical publication and for thous- 
ands of business uses. 


Thus the forests of Ontario 
keep the wheels of commerce 
whirring. 
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How Canada Will Fare as 


Production Climbs 
Further 


INCREASE OF 15 P.C. 


Canada May Produce 1,600,000 
Tons This Year but Capacity | 
is Going Far Above 
That 





| 





N 1924 Canada produced | 
] close to 1,400,000 tons of 
newsprint and by the end of 
the present year the we gdh 
of the mills will be well over) 
the 1,600,000 mark. What the 
investor wants to know is how 
many more machines will be 
added to the present total, and 
how these additions will affect 
his invesment. 

The easiest way of looking at the 
future is to ascertain the daily capac- 
ity of the Canadian and U. S. milis— 
then to compare this figure of daily 
production with the increase soon to 


be added. The present daily capacity 
of the Canadian mills is as follows: 





Tons 
Abitibi Power & Paper Co......... 500 
Backus-Brooks Co., Ltd........... 100 
a Se | eer 65 
Belgo-Can. Paper Co............. 372 
ee Sr err ree 156 
Brompton P. & P. Co., Ltd........ 114 
CE FEE GO... okie seewcscess 43 
Donnacona Paper Co.............. 214 | 
ae, Ge Bie icegecoscns 160 ee 
Fort Francis P. & P. Co.......... 148 “2: 
Fort William Paper Co........... 136 
Rmurentide Cs... Dtd..........020.. 388 
News Pulp & Paper Co............ 32 
“ears Paper Co................. 309 
Ree ME BM cab kackeer ens 45 
SE: ME AR dccstacccorsvine 250 
ENN. oan bau n heade poec seen 540 


St. Lawrence Paper Mills, Ltd..... 140 
St. Maurice Lumber Co........... 333 
St. Maurice Paper Co............. 273 
Spanish River Pulp & Paper Co... 711 


Newfoundland 
Anglo-Newfoundland . ......... ee 
Thus, Canada and Newfoundland 
can produce about 5,250 tons of news- 
print a day as compared with a 


ra ee the United States} The Ultimate Success of Canadian Newsprint Companies is 
Is oduetion in thru ge «| Assured — A Frank Discussion of the Effect of a Too Large 
Production 


Canada and production in the U. S. 
that are being compared. 
Will Be Augmented 


An aerial 
forest ranger 


‘| How Will Companies’ Earnings 
Be Affected by $65 Newsprint? 
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that for some time many of the Can-| d 
| profits cut materially, There is no 


This production is shortly to be 
augmented by mills which are either 
entering the newsprint field, or which 
are adding other machines. It will 
be interesting to see just what addi- 
tional tonnage is to come on the 
market from this country during the 
next twelve months. The anticipated 
additions are as follows: 


tons 
Anglo-Newfoundland ........ 200 
PRR ND octavian ka ceseces 100 
eee 200 
oc n ss cae esae 200 
International Paper ........ 400 
renee EIRENE 5.3 ck vanceece 200 
Backus-Brooks ............- 150 
Beaver Wood Fibre ......... 100 

1,550 


Here then is an addition to the 
capacity of the mills totalling 1,550 
tons a day. Moreover this tonnage is 

in the blue print stage, but will 
iclually be on the market soon. The 
Port Alfred Pulp and Paper Corpora- 
tion and the Manitoba Pulp and Paper 
Company will not be producing until 
well on in 1926, but, as far as the re- 
mainder of this new production. of 
1,550 tons a day is concerned, the 
machines should practically all be 
running by the end of the present 





year, 
Still Other Projects 

In addition to this increase, there 
are other projects such as the Anglo- 
Canadian ‘ompany which is to pro- 
duce 200 ; at the City af Quebec, 
the additi.» of a further 300 tons to 
the capac if the Abitibi Power and 
Paper ( ny and an_ ultimate 
capacit) « Port Alfred Pulp and 
Paper ‘ tion of 200 tons, in- 
stead 100 tons as quoted 
above Donohue’s at Murray 

ay of | These last, of course, 
are a ected, still they are a 
factor \ nust be taken into con- 
Sidera n the future of the 
newsprii ry as a whole is con- 
sidered. 

Thi: is the situation. The 
total d: pacity of the mills on} 
this ¢ is about 10,000 tons| 
per day Vithin twelve months—| 
possibly | -this capacity will be in-| 
creased by 15 per cent., possibly more. 

€ questi.n is, therefore, what will 
the resu!. be when this large addi- 
tion suddcnly comes on the market. 


_May Go On Part Time 
In the first place it is quite certain | 
ontinued on page 18) 


| 
| 
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By RIELLE THOMSON 
Eastern Editor, The Financial Post 


price-cutting by Canadian mills, it 
would force many newsprint produc- 
ers in the United States out of busi- 
ness, or else, to transfer their fac- 
tories to the manufacture of sulphite 
paper. The lower prices go, the fewer 


print industry in Canada is as- 

sured because it has adjacen: 
markets fcr its output and because 
manufacturing costs are low. The 
economic basis of Canada as a home 
for the newsprint industry is seen by ] 
the figures of newsprint production,| operators there will be but, although 
which show that, while production in| lower prices may make things harder 
the States has remained practically| for American mills than for the Can- 
stationary for the past ten years, in| adian, yet it will take considerable 
Canada it has mounted by leaps and| time betore any one mill actually goes 
bounds. out of business. 

But while the ultimate future of the , Will Lose Money 

newsprint producers is undoubtedly It is quite probable that some Am- 
assured, there is at present undoubt-|erican operators may not make the 
edly a surplus of newsprint produc-| profits on their mills which they are 
tion on this continent, which resulted | entitled to on the money invested, but, 
some time ago in the announcement| at the same time, they will continue 














| HE ultimate future of the news- doubt that, if there should be severe 
| 


by H. Biermans, the president of the 
Belgo-Canadian Paper Company, that 
his company would sell its output at 
$65. a ton in 1926, instead of $70 4 
ton, which is the price which went 
into effect at the beginning of this 
year. It is, therefore, a good time for 
the holder of newsprint stock to take 
stock of the position and to figure out 
for himself just what the immediate 
future holds. 
Will be $65 in 1926 

For those who are in touch with the 
newsprint situation, it is generally 
felt that the 1926 price will be $65 a 
ton. As a matter of fact, several pro- 
ducers have been selling newsprint at 
a price below $70 a ton this year— 
indeed, it has been rumored that a 
company, in order to find a market 
for its paper, closed contracts at $63 
a ton, within recent weeks. 

All the newsprint mills naturally 
make their own contracts and. for this 
reason, it is hard to ascertain ex- 
actly what current prices are. But, 
as far as the investor is concerned, 
he won’t be far wrong in figuring that 
probably his company at the moment 
is getting something a little under 
$70 a ton for its output. Of course, 
some companies will be selling at $70 
and, on the other hand, some will be 
selling at $69. Prices on this contin- 
ent will probably be $70 a ton until 
January, but many companies ship 
overseas at less than this figure. 

Now this price cutting must mean 
lower profits for companies in 1926. 
Canadian companies can market their 


| products and make a profit at this 


price, but some of the smaller Am- 
erican mills will probably have their 


to operate them until such time as 
they have no operating profits. ‘In- 
deed in Canada we have seen the 
same thing in some of our sulphite 
producers, which, although they were 
forced into liquidation or into the 
bondholders’ hands, yet the output 
was not curtailed. 

While it is unreasonable to suppose, 
therefore, that lower prices will cur- 
tail output to any appreciable extent 
for some time, yet the cut in price 
will undoubtedly further delay the 
building of those mills which are as 
yet only in the blue print stage. The 
output this year has increased since 
the beginning of January, therefore 
the announcement of $65 a ton for 
January might almost have been taken 
for granted, when it is considered 
that many mills for the first six 
months of the year have either been 
selling under $70 a ton or making 
freight concessions. 

Will Make a Living 

Those who know paper and its man- 

ufacturing costs feel sure that the 


companies can earn a profit at $65 a | 


ton. Earnings will, of course, be re- 
duced, but still the companies should 
make a good living. This applies more 
particularly to those mills which have, 
during the last few years, worked 
themselves into a good financial posi- 


tion and which have fairly low pro- | 
duction costs. One who is closely | 
and prominently connected with the | 


industry told The Financial Post that 


it is the companies with the — 
production, coupled with correspond- | ,.. ‘one, He came from Elstree, 
ingly high costs, which will have the | twenty-one. He ca 


hard time standing the gaff, as far as | 


newsprint production is concerned. 
Canada’s best market for newspri 
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is the United States—this is true, 
but really the market for newsprint | 
is a world market. Here is the proof.) 
Take the new mill which British in- 
terests are erecting at Cornerbrook, 
Newfoundland, which is coming into} 
production this month. This mill will 
produce 400 tons of newsprint per day 
and the market will either have to be} 
found in Europe or in the United 
States. If the company sells in Eur- 
ope, it will cut out some of the Swed- 
ish manufacturers; if it markets its 
production in the United States it! 
will also cut out some of the Swedish 
pulp which is turned into newsprint) 
there, It is but natural to expect | 
that this company may market its| 
paper in New York rather than on} 
the continent. After all is said and| 
done, therefore, there is a definite | 
demand for newsprint of only a cer-| 
tain amount, and its market is a world 





one, although most of the Canadian 
production goes to the States. The 
same thing applies, of course, to any 
other new producer coming into the} 
market—no matter where he sells, he | 
is trading in a world market. 

Will Mergers Come? 

The lowering of prices makes more 
imminent, naturally, confirmation of 
the mergers which are in the air.) 
First of all there is the Spanish River- 
Abitibi merger and then there is the| 
merger of those companies lying in| 
the St. Maurice Valley, which was 
mooted some time ago. Many feel 
that the International Paper is prob- 
ably destined to play a leading part 
in a merger which might come off 
along the St. Maurice Valley. The 
latter company has definitely indi- 
cated that they are eventually going 
to turn all their newsprint mills in 
the States into the manufacture of 


high grade papers and that their news- | 
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Paper an Equalizer 


Abundant Paper Has Done 


Much to Educate 
People 





The “great equalizer of mankind” 
is—paper! Perhaps no factor has ex- 
erted a greater influence in educating 
people than cheap paper. The free 
exchange of ideas between people 
gives a broad view of justice and 
equality. When books, magazines 


| and newspapers began to be read by 


the great masses of people it became 
evident that all were much the same 
in desiring to live long, healthy and 
happy lives; in wishing to acquire 
wealth in quantities that will insure 
our best welfare; in wishing to be 
master over as many conditions as 
our abilities allow; in loving our rela- 
tives and friends; in defending town 
and country, and in desiring to satisfy 
our tastes for music, art and the rec- 
ords of people living similar lives to 
our own. With this view in mind, the 
people began to have the share of 
happiness which they were suited to 
enjoy. 





print for the future will be made in 
Canada. 

This being the case, it looks as if 
the International Paper Company, 
which is the largest manufacturer of 
paper in the world, might be in a posi- 
tion to work out some big plans with 
a number of producers in the Province 
of Quebec. 

To come back to the price of news- 
print, investors can be fairly sure 
that, although $65 represents a $5 cut 
per ton, it will be found that in reality 
the cut will not equal as much as this, 
when finally worked out in the earn- 
ings of the various companies, for, as 
has been said, some of the companies 
have already sold at under $70 a ton, 

(Continued on page 18) 


Napoleonic Wars Built One 


Big Canadian Paper Company 





The origin of the great business of 
Price Brothers and Company dates 
back to the Napoleonic War. At that 
time, Britain was urgently in need of 
material and sent a representative to 


this country to purchase wooden masts 


for the ships which the Admiralty 
required. The representative was 
William Price, then a young man of 
Hertfordshire. 

When young Price had 


int his job for the Admiralty, he went aol 


the lumbering business here in 1817. 
From that has developed the great 
company of to-day with many thous- 
ands of miles of timber limits and 


| thousands of employees. 


The original Price of Price Brothers 
had fourteen children. Three of these, 
William, David and John, he took into 
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Capacity of Mills 
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to See What 
Future Holds 


Record of Past Inspires to 
Confidence in the 
Future 


NEW USE FOR PULP 


Canadian Output Grows as 
Additional Outlets for 
Production Are 
Found 


N INVESTOR in any pulp or 

A paper company may feel that 

; the only thing which interests 
nim about the industry is its future— 
in the majority of cases this is true, 
but there will be those who might care 
to examine the past a little more 
closely, and through this, perha 
their views as to the future might 
either be modified or broadened. 

It is interesting to review the his- 
tory of paper on this continent, to see 
the growing diversification of its uses, 
to consider the uses of products closer 
related to paper, and possibly to fore- 
cast the future of paper itself, bear- 
ing in mind that paper is not only an 
index of civilization but also probably 
the prime factor which has made our 
present civilization and democracy 
possible. 

At the time of the American Revo- 
lutionary War, there was not enough 
paper to be had to wad the guns, or 
for the officers to write their orders 
upon. By 1810 the use had increased 
to about 1 pound per capita on this 
continent. Forty years later it had 
grown to between 8 and 9 pounds; 
about the time of the American Civi 

War consumption bounded up to 25 
pouncs, and at the beginning of the 
present century to 57 pounds; all this 
culminated in a consumption of 150 
pounds in 1923. Last year the Amer- 
‘cans, and probably the Canadians, 
consumed more than the nation’s 
weight in paper. 
Figure on U. S. Consumption 

As the United States is our great 
customer for pulp and paper, we must 
figure on the consumption in that 
country, which, should it continue at 
the same rate, means that by 1950: 
there will be consumed in that coun- 
try 350 pounds of paper a year for 
every inhabitant, man, woman and 
child. Since 1875 the United States 
has been the largest manufacturer of 
paper, and of course also, the greatest 
market for paper in the world. But 
Canada is catching up—and catchin 
up fast. By 1926 our production o: 
newsprint will have surpassed that 
produced by American mills. As the 
United States uses well over 50 per 
cent. of the world’s paper, it can be 
seen that Canada is in an exception- 
ally favored position to meet that 
country’s needs. Moreover, the indus- 
try here, especially the newsprint in- 
dustry, need never fear American 
competition, as our mills can produce 
more cheaply than the American. Of 
course, we cannot ship paper into that 

country because of the duty, but chem- 
ical pulp enters free and we are also 
in a position to make and ship the 
pulp cheaper than the American mills. 
The Advances Made 

The adoption of power was the most 
radical advance made by the paper 
industry, This occurred in 1850. The 
next advance came in 1869 when wood 
was first used largely as a raw prod- 
uct. Between 1900 and the present 
time, the growth in the use of paper 
kept pace with the growth of the 
United States, which changed from 
an insignificant country into the larg- 
est and one of the most highly or- 

ganized countries in the world. 

The use of paper in the United 
States has, as can be seen, made tre- 
mendous strides and it has left all 
other countries behind it in per cap- 
ita consumption. The per capita con- 
sumption figures for other countries 
are as follows: 








RNIN os sic enc tee Cae 
WANNA Gs S's: ac” sas, ae 
OO ae .5 re, wa he 
ee gee Oe ae 
Great Britain .. .. .. 175 
United States .. .. 150 


Even supposing that the Americans 
should not continue to expand their 
paper consumption, judging from 
these figures it appears that there is 
immense room for exvansion in other 
parts of the world—the Canadian pulp 
and paper industry can compete in 
that field too. 

The Newsprint Percentage : 

It will be interesting, though, to 
see just what part of the consumption 
of paner in the United States is oc- 


the business as partners. Another} cupied by newsprint, as that is the 


son, Henry, was something of a rover 
and spent part of his time in South 


, | America. This is the reason why Sir | 
accomplished | William Price, who was a son of | tremendous amount of sulphite which 


| 


Henry, was born in Chile. 


commodity which Canadians are most 
interested in as far as the exports 
of paper go. We supply, of course, a 


(Continued on page 18) 
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How Will Companies’ Earnings 
Be Affected by $65 Newsprint? 


SD 
(Continued from page 17) 


whilst others have made freight con- 
cessions. 5 
Will the price of paper remain at 
a ton or will there be further 
cuts? If there is a real surplus pro- 
duction on the market, it seems pos- 
sible that further cuts might be in 
order—indeed, looked at in a calcu- 
- lating way, it might be, that a really 
larger cut than this, say for six 
months, would go a long way towards 
clarifying the situation and turning 
many manufacturers in the United 
States into the production of other 
grades of paper. Here in Canada we 
have practically no small newsprint 
mills. The situation is different in 
the United States, where there are a 
large number of little mills which pro- 
duce anything up to 80 tons a day of 
newsprint. These smaller units could 
not stand a big cut, whereas the Can- 
adian mills, due to their low costs 
cheaper production and the financia 
strength which has been woven into 
them over the past few years of pros- 
perity, would be able to stand the 
strain of anything in the nature of a 
price war. 

During the past few years Can- 
adian newsprint companies have been 
getting themselves into excellent 
tinancial shape and have been setting 
their house in order against any pos- 
sibility of too keen competition. hey 
are ready to meet it. 

Future Not Bright But— 

There is no use evading the fact 
that at the moment the future of 
newsprint prices looks other than 
bright but this does not necessarily 
coincide with any doubts which in- 
vestors may have about their holdings 
in newsprint companies. All that has 
been said so far, might have been 
said one year ago, when newsprint 
prices dropped. 

As far as the individual company 
is concerned, the position is this: in 
order to meet fixed charges and divi- 
dend requirements, most:of the Can- 
adian newsprint companies, that is 
the larger ones, require profits of 
about ten to thirteen dollars a ton on 
each ton produced. With newsprint 

‘selling at $70 a ton during the past 
ear, it is safe to say that earnings 
ve averaged between twenty and 
twenty-five dollars a ton. Some of the 
high cost producers might have made 
only $18 a ton, while those with very 
low production costs might have 
reached $26 or even $27 a ton. There- 
fore it is safe to say that the news- 
print companies can stand the $5 cut 
without giving the shareholders any 
cause for worry. 
Earnings Are Assured 
The ——— of earnings on each ton 
produ can be figured out by the 
shareholder for any individual com- 
pany. He knows the annual produc- 
tion in tons and he knows, from the 





last annual statement, interest, fixed 
charges and depreciation charges. In 
order to find out the profits needed to 
pay all these, all that is necessary 1s 
to divide the one into the other. By 
dividing the tonnage into the total 
profits it can be ascertained what the 
profits per ton were during the last 
fiscal year of the company. 

However, it is wise to remember 
that most companies will provide an 
over-liberal amount for depreciation 
and other items which affect the re- 
sults, and again, it is to be remem- 
bered that tnis is but a rough and 
ready method of ascertaining the 
profits made on each ton produced 
and, for that reason, some companies 
must make a poor showing in an an- 
alysis of this nature, due to not taking 
into consideration such factors as the 
profits from other lines, such as pos- 
sibly groundwood or sulphite, which 
each mill may or may not possess. 
Again, during the last few years many 
companies have been building them- 
selves into better positions by making 
capital exepnditures out of earnings. 
All this has bettered their financial 
position and places them in such 
shape that they are ready to meet 
any emergency. 

United States Imports Drop 

There is another side to the situ- 
ation.. Imports of newsprint by the 
States during the current year from 
Europe have fallen off considerably 
from 1924; there is also the hope of 
the trade treaty with Australia, which 
will open that market to the Canadian 
manufacturer. As far as the com- 
panies themselves are concerned. costs 
have been cut. An example of this 
lies in the lower cost of groundwood 
pulp, which constitutes over 80 per 
cent. of the raw materials from which 
newsprint is made. This is now selling 
at about 25 per cent. below what 
might be considered a normal figure. 
The companies can, therefore, should 
they desire, take advantage of these 
lower prices. Again, the prices of 
everything during the past few years 
have been falling and this helps the 
companies also. Wages, too, are 
lower. 

Publishers Are Worried 

One other thing—the publishers in 
the United States are seriously con- 
cerned at the lowered prices of news- 
print. It does not seem reasonable, 
but it is so. Publishers’ advertising 
rates have all gone up, that is, since 
the war period, and their circulation 
rates are higher, too. The publishers 
know that, should newsprint prices 
et too low, there will be a definite 
emand made to them to either lower 
the prices of their papers or lower the 
prices of their advertising. This they 
are naturally reluctant to do, because 
they realize full well, that should they 
do so, consumption would increase and 


i the size of the papers would increase 


also. This means that the newsprint 
surplus production would be used u 
and prices would bound up again. All 
this would react most unfavorably on 
the publishers, and it is one thing 
wk they are doing their utmost to 
avoid right now. ; 
Investors in the newsprint stocks 
who might be inclined to feel down- 
hearted at the indications of a drop 
in newsprint prices, should remember 
that a permanent scaling down is 
hardly to be expected, as it would not 
really be surprising to see a gradual 
increase in the price of newsprint 
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when the depletion of the forests is 
considered. Even such a large and 
careful buyer of paper as Hearst fore- 
sees much higher newsprint prices in 
time, with higher prices for papers— 
5 cent dailies and 10 cent weekli 

The present situation is one of ad- 
justment. It is quite possible that 
many mills which cut prices will be 
amongst the first who will have to 
drop out of the manufacture unless 
they are modern and efficient. The 
important thing about it is that these 
inefficient mills are largely American 
or foreign; they are not the Canadian 
companies. 





What Larger News 


Output 


is to Mean to Canada 


(Continued from page 17) 


adian mills will operate on part time. 
Some investors appear to believe that 
any mill which has to operate at any- 
thing less than 24 hours a day and 
seven days a week can not make 
money. This reasoning appears 
faulty, for have not the majority of 
industries, both here and United 
States, been operating at less than 
full time for many years, yet other 
industrials have operated under these 
conditions and made money for their 
shareholders. Is there any reason to 
doubt then, that the pulp and paper 
industry cannot live and, indeed, make 
money under conditions which have 
not handicapped others. 

There are other factors which indi- 
cate that the Canadian newsprint 
industry will continue to advance. 
The most frequently quoted is the 
fact that the American mills will not 
be able to stand the competition from 
this side of the border due to our 
lower costs, and the proximity and 
abundance of our wood supply. There 
is one other thing in connection with 
the competition between our mills and 
the American mills which is not to 
be forgotten; many of the U. S. mills 
have only a small production, and 
naturally, will operate with higher 
costs than the Canadian plants whose 
daily tonnage is practically all over 
100 tons. 

Have Small Output 

Over 60 per cent. of the American 
companies produce less than 100 tons 
a day. Here is the list of the Ameri- 
can companies in the newsprint in- 
dustry. 


Tons 
Alexandria Paper Co...........-. 40 
Algonquin Paper Co, .........-+++ 80 
Arrowhead Mills, Inc............-- 21 
Cliff Paper Co.........cescseeees 38 
Consolidated Water P. & P. Co... 250 
Crown-Williamette Paper ........ 250 


De Grasse Paper Co.............-. 176 
Escanaba Paper Co.............+++ 117 
Pindh, Prawn @ Gos... ccccsccecccs 133 
Fyambeau Paper Co.............-- 25 
Bilned Paper COs. cicsccscvessoce 48 
ee Pere eee 94 
Grandfather Falls Co............. 33 
Great Northern Paper Co......... 937 
Great Western Paper Co.......... 58 


\ Hanna Paper Corporation......... 194 
Hawley Pulp & Paper Co......... 26 
Hennepin Paper Co............... 85 
High Falls Pulp & Paper......... 25 
Inland Empire Paper Co.......... 94 
International Paper Co........... 1041 
SE RE MUD eu iad oe sk 84406 w'de'n 54 
Kennebec Paper Co............... 55 
Manistique Pulp & Paper......... 63 
Minnesota & Ontario Paper Co.... 244 
Nekoosa-Edwards Paper Co........ 33 
Northwest Paper Co.............. 43 
Oswegatchie Paper Co............ 46 
Oswego Falls Corporation........ 35 
Peiapscot Paper Co, .............. 123 
Pettebone-Cataract Paper Co...... 27 
Be. Croix Cape? CO.....cicscceces 177 
St. George Paper Co.............. 31 
St. Regis Paper Co........cccccce 172 
Sherman Paper Co...............; 52 
Tidewater Paper Mills Co......... 103 
Washington Pulp & Paper Corp... 130 
NE SN SOs eee ch dneae'e'’s 27 
Waterway Paper Products Co..... 38 
West End Paper Co............... 34 


Wisconsin River Paper & Pulp Co. 68 


Total . 5,212 


_ It must not be forgotten that this 
is a list of companies, and not a list 
of mills and that some of these or- 
ganizations are composed of numer- 
ous mills which have in many in- 
stances total capacities of under 100 
tons each day. Anyway the compari- 
son of the daily capacity of these 
companies with the Canadian pro- 
ducers is interesting, for out of 43 
U. S. producers, 27 make less than 
100 tons a day, whereas, out of 21 
Canadian companies, only 4 produce 
under 100 tons. Moreover, with but 
few exceptions, each individual com- 
pany’s production comes from under 
one roof. The int is this, that 
whilst Price Brothers produce 540 a 
day, this company’s costs will be 
lower than a U. S., concern which has 
an equal production but whose ton- 
nage may come from several mills. 
Canadians Have Advantages 
Undoubtedly, then, the Canadian 
operators have the advantage in 
lower mill costs and lower wood costs. 
There can be no reason to doubt that 
many U. S. producers will turn to 
other lines of endeavor, especially so 
is this in the case of the many com- 


ee 


panies whose timber resources are 
running low. 


Now as to the additional 15 per 
cent. capacity which is to be added to 
the newsprint production on this con- 
tinent during the coming year. The 
pessimists say that this means a 
definite over-production and that the 
surplus will be thrown on the market 
and so depress prices that no one 
will make money. This attitude does 
not appear reasonable, for should 
business in the U. S. prosper, and 
indications point this way, the news- 
print demand in that country could 
easily be increased by 15 per cent. 
within a year. 

One other thing, should the Can- 
adian newsprint companies sell at 
cost, even for a few months, it would 
have a drastic effect in reducing the 
number of U. S. producers which, in 
turn, would move prices upward once 
again. Although the Canadian over- 
seas market for newsprint is small, 
yet it is increasing rapidly, and it is 
thought that 1926 will see a large in- 
crease in overseas exports; this is 
indicated by the increasing purchas- 
ing power of Europe oa also the 
Australian treaty. which will allow 
our newsprint to compete with the 
British product in that mafket. 


Won’t Lose Money 


Again even admitting a surplus 
production, there is no reason in the 


Looking Backward Shows : 
Possibilities of the Future 


(Continued from page 17) 


goes in the making of the other, fibre boards for trunks and suit ¢ 
grades. The figures following show | (paper run through 30 per cent. solu. 
the consumption by per cent. of the | tion of zinc chloride and subjected 

various grades of paper in the United | hydraulic pressure, hard, horny an 
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world why newsprint compani i 
not reduce their output and at tal 
“— ue — money. 
The fear of investors holdin ree 
print stocks is the possibility "ae aa 
prices being cut until ail operators 
are losing money. This fear doeg 
seem altogether reasonable altho 
there is that possibility, because 
other lines of industry, competition — 
may = —_ but at the same time it: 
is rarely keen enough to d ; 
profits g O away with 
e publishers, kno zs 
enough that if prices fall much lower es 
they will be asked to again sell their 
papers at le. which would mean that . 
the retailers would have a higher per. _ 


centage of profit, a thing n a 
desired as, as far as the publiekn 
goes, he can now ofien meet -his 


paper costs by the circulation venue, z 
Taking the broad view of the neu Be) 
print industry, there seems no Treason : 
to ery “wolf, wolf,” for p ae 
all Canadian companies arg 
sound financial position and ape es” 
gaged in a business for which Ges. 
ada has all the natural ad : 
and which, therefore, will grow, Like 
other industries it will pass 
unfavorable periods, but these 
not disturb the investor who is in a= 
sound company and who has "= 
his stock because of the sound econ. 
omic basis on which this industry 
rests. ia 
























States: durable), leather-board, wall-boa 
Per cent. | felt paper for linoleum backing ¢ 
Boards .. .. .. +» +. 8 has brought a great development 
Newsprint .. .. .. .. 21 the use of linoleum), balsam wool! 
Books .. .. .. .. .. .+ 15 cellulose batting between sheets 
ee ee paper for house insulation 
Felts, ete... ........ 6 cold), sheathing paper, roofing pay 
Fine writing ........ 5 paper shingles, carpet paper, wat 
TUOOUD 65 cece ce cece 8 proof paper for use between rows of = 
MEL 4k cess oS crops to prevent weeds, paper twinge, 
DE RR ois 6k vaea-nss paper rope, plaited paper cord to re” 
aiid lace rattan in wicker furniture, paper 
Total 100 rungs, paper cloth, paper shoes, paper: 


A Wide Variety 

Aside altogether from the staple 
grades of paper there is an enormous 
variety of specialized paper products 
which are more and more coming into 
use. Only a few are mentioned: 

Paper drinking 7 paper towels, 
paper bandages for ospital and san- 
itary uses, cellu-cotton (paper batting 
like cotton batting used by barber 
shops and others), paper milk bottles, 
paper oyster cans, er cans for 
Dutch Cleanser and similar cleansing 
products, parchment paper for but- 
ter, bacon, hams, etc., greaseproof 
paper for similar uses, cellophane 
(transparent paper for wrapping 
candy and other box goods), paper 
for electrical insulation, filter paper, ! 



















hose, paper shirts, er collars, pap 
handkerchiefs, naner napkins (the 
last six were developed in many © 
for war uses; they answered the rt 
pose, but lacked durability to 
repeated washing), papier mache, pa+ 
per for carving ana paneli urni- 
ture and woodwork, paper burlap for 
sacks, paper matting for suit cases” 
instead of rattan, paper sausage sking 
(more sanitary than animal sausage’ 
skins), paper plates, carbon paper. -_ 
These are a few and only a few 
of many special uses of paper which 
are growing daily. There is a fertile’ 
field for the development of new uses. 
All this leads but to one conclusion: |)” 
that there is a bright future in store © 
for our pulp industries. | 
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From Grand’Mere to Three Rivers; an Industrial Vista 


By J. RIELLE THOMSON 


that the idea of the valley of the 
St. Maurice River as an industrial 
centre would have been scoffed at. 
Times have changed and changed rap- 
idly. At Grand ’Mere, about thirty 
oales up the river from Three Rivers, 
lies a perfect little town dropped down 
in the midst of the Laurentian Hills. 
Grand ’Mere is the home of the Laur- 
entide Company, which has laid out 
this model town in what might be 
called the wilderness, only the name 
doesn’t apply, as the country there- 
abouts is far too beautiful. It is said 
that for every ton of newsprint that 
Laurentide produces, osilens from 
$2 to $5 of the cost of production is 
represented by the cost of building a 
liveable community where the work- 
men may live in comfort surrounded 
by humanizing influences. The town 
itself is composed of the dwellings of 
the employees, each house has its 
garden, and the town is laid out with 
parks and other advantages which 
make it a liveable and inviting com- 
munity situated on the banks of this 
fine old river. In Grand ’Mere there 
is never labor trouble, because the em- 
ployees are interested in the company 
and its welfare and many are share- 
holders. Some 15,000 shares of the 
Laurentide stock is owned by em- 
ployees actually living in Grand "Mere 
and working in the mill. 
A Broad Work 
The work of the Laurentide man- 
agement in regard to employee rela- 
tions is broad, and goes a great deal 
further than merely providing them 
with comfortable homes. It includes 
such things as a dairy which provides 
insurance against sickly babies and 


iE IS really only a few years ago 


health service which is remarkably 
wide in its functions, ranging from a 
modern hospital which works hand in 
hand with the local physicians, to a 
dental clinic, which operates along 
similar lines. All the employees of 
the company are insured under a 
group insurance scheme. There is also 
a sick benefit fund. Employees are 
urged to buy stock in the company— 
this they do at a considerable saving 
as they buy from the company direct 
and not on the open market. 

The town has its delightful inn, 
which can compete with any hostelry 
in Canada in its attractiveness to vis- 
itors. Then there is a golf course and 


these ideal surroundings. 
Plant Surprises Visitors 

To the stray visitor who is unac- 
customed to seeing paper companies, 
the strange thing about the town is 
the Laurentide plant. Here is a vast 
pile of logs, in the summer months 
continually made larger by the addi- 


with the bark removed and branches 
cut off and dumped in one immense 
= beside the pulp and paper mill. 


the plant. 

At Grand ’Mere the river is dam- 
med; incorporated with the dam is 
the power house where the great dyna- 


for the 
cesses. 


ulp and paper making pro- 


new pins. 
_ Down to Shawinigan 
It is with regret that one steps on 
the train and takes the twenty min- 


Grand "Mere, not on 
pleases, but every man has a smile; 
it is one of the few towns in Canada 
where the stranger is made welcome 
by the delightful inhabitants. 

It is indeed a different sight which 


steps off the train at Shawinigan 
Falls—electric locomotives dart hither 
and thither, whistles blow, mills and 
factories roar, while the falls them- 
selves present such a sad appearance 
as compared with a few years ago, 
when the water rushed down the rug- 
ged cliffs instead of down pipes, may- 
be twelve feet in diameter. 
Shawinigan Falls is a really big in- 
dustrial town; all due to its abundant 
power supply, and here are gathered 
many of the electro-chemical and 


‘ abundant and cheap power. Here, 
the Belgo-Canadian Paper Co., 


which until a year or so ago was en- 
tirely owned by Belgian interests, and 
indeed many of the executives are 
still Belgians, inclu ing the president. 


























































the logs belonging to one company 
and to send the others on their way. 
Logging on the River 
_ The actual logging on the St. Maur- 
ice River is done by one company; this 
concern sorts out the logs tor tne va- 
rious paper companies; takes out the 
Laurentide logs at Grand ’Mere, the 
Belgo-Canadian logs at Shawinigan 
Falis and sends on the logs of Way- 
agamack, International Paper and the 
other companies at ‘Ihree Rivers. 
Each company has its own sign which 
it puts on its own logs; tor instance, 
Wayagamack places a big “W” on the 
ena or the logs and another sign on 
the side of its logs at either end. Na- 
turally, Wayagamack will get some 
Laurentide logs, and Belgo will get 
some International logs. However, 
track is kept of all of this and pay- 
ment is made in logs. 


On to Three Rivers 

The train slips down the long grade 
from Shawinigan rails to Three Riv- 
ers 1n about an hour, where the seeker 
atter knowleage, alter spending two 
pleasant nights, one at the Laurentide 
ann at Grand ’Mere and the other at 
the Cascade Inn at Snawinigan Falls, 
which is equally comfortabie, is sur- 
prised to find that he stays in a place 
calied the Chateau. In the foyer of 
this Chateau there is a fountain where, 
by pressing various little buttons, the 
weary traveler refreshes himself with 
more than ordinary ill-tasting min- 
eral waters. At Three Rivers the pa- 
per companies are well represented 
with the St. Maurice Paper, the Way- 
agamack Pulp and Paper, the Inter- 
national Paper and the St. Lawrence 
Paper companies. These companies 
are in a tortunate position, as the 
logs which they manufacture come 
right to their back yard by river and 
their front doors are on the deep 
water channel of the St. Lawrence, 
which permits shipping the finished 


‘ * 


wood pile by a conveyor. 


next winter. 


This 


the logs and the water plays on the 


particles of newspaper. 
Mixed With Sulphite 


the short space of an hour or two. 


newspaper 


the presses, whilst the 


the paper through the presses. 


; : ; : , To come back to the groundwood 
ro-metallurgical industries which | pulp, though. Because the wood fibres, 
when pressed on the grindstone are 


crushed and torn, it can be seen that 


the high speed presses and, therefore, 
it is necessary to correct this defi- 










































The short logs are conveyed me- 
: ; ) chanically into the pulp mill by a 
unning right up to the mill and the| conveyor from the wood pile. For 
wood pile is the town which surrounds | making newsprint the logs are then 
turned into groundwood or, as it is 
sometimes called, mechanical pulp. 
is done by machines called 
g “grinders,” which are nothing more 
mos tear around and provide energy | or less than the old familiar farm 
1 f grindstone, only of considerably in- 
oth the Laurentide mill and} creased dimensions and performing 
the Laurentide Power Company plants| at a high rate of speed. Against 
might almost be described as being | these stones hydraulic power presses 
pretty. Everything is done to keep 
them as neat and as bright as two| wood. The result is a soft, squidgy 
mass, which looks like torn-up, wet 


ute ride to ee Falls, for at woo on aeiec a S py oy 

y every prospect | ysed in the manufacture of news- 
print, the product would lack the 
strength required which has to with- 
stand the strain imposed by high 
speed newspaper presses, which roar 
around and spread the news to as 
greets the eye of the traveler when he/ many as half a million people within 


Parenthetically, it might be added 
that this explains why a morning 
is always much better 
printed than an evening paper—the 
latter must get the news in the morn- 
ing and in an hour or two rattle 
several hundred thousand copies off 
morning 
papers have more time for make-up 
and more time for actually running 


they lack the required strength for 





— 1 ciency. This is done by means of a 
At Shawinigan Falls the St. Maurice | chemical pulp cr “sulphite” pulp, the 
River makes a big swing and almost| manufacture of which involves a 
doubles back on itself. On the point} much more costly process and which 
of land so formed lies the town. The] preserves the whole of the wood fibre. 





falls themselves, due to the increasing 
demand for power, have been almost 
completely shut off, and in their place, 
great pipe lines carry the water down 
to the lower levels where it moves the 
turbines of the Shawinigan Water & 
Power Con pany. 


The Belgo-Canadian 


The logs of the Belgo-Canadian Pa- 
Per Company come down the river and 
are shot from above the falls down 


into the company’s mills, which are 
situated considerably below the upper 
level of the water. The first things to 
catch the eye »f a layman at Belgo 


are the steel ‘owers surrounding the 
immense w 


pile. These spray 
water from « considerable height on 
to the pie ond in this way keep down 
the ri ' of fire, which, by the way, 


is th 


w tae hing a pulp mill executive 


i the one thing which he 
to avoid. 

_ elgo-Canadian Paper Com- 
e to its position between the 
nd the lower levels of the 

ises hydraulic power to turn 

~ some of its machines. 

_ ‘sear the falls there is a chute which 

iets the logs for the companies at 

'hree Rivers carry on their way down 

stream. To the layman it is interest- 

ing to watch the log cullers take out 


~ 







Wood Fibre Like Cotton 
To understand the process, it’s per- 
haps easier to liken wood fibre to, 
say, cotton fibre; in the groundwood 
process these minute fibres are broken 
up and there is a considerable por- 
tion of foreign substance remaining 
in the pulp. Sulphite pulp, on the 
other hand, is made by soaking the 
wood chips in a mildly acid bath 
which eats away everything but the 
pure cellulose or wood fibre. Hence, 
sulphite pulp has long, pure fibres, 
wit eater tensile strength. : 
A few newsprint mills _ their 
sulphite pulp, whilst mostly all make 
it themselves. If it is bought, it comes 
in big slabs, something like cardboard 
only much thicker. 
he mechanical pulp and the sul- 
phite pulp are then all mixed together 
—of course, during the whole process 
the pulp is carried in water—the 
groundwood and_ the sulphite are 
thoroughly mixed in machines, and 
when this is finished, it comes out 
in the form of a thin, milky-white 
ae > this mixture = fillers as 
clay and any necessary coloring ma- 
aterial and sizing are added. Like 
any other product which is intended 
to be pure white ,it is necssary to 
put in such colors as blue; this is 





product anywhere. The town of Three 
Kivers gets its name from the tact 
that at the mouth of the St. Maurice 
there lie two islands, so that in go- 
ing up the St. Lawrence one sees ap- 
parently three rivers emptying into 
that great stream. 

‘the Wayagamack Pulp and Paper 
Company 1s situated on one of these 
islands at the mouth of the river, 
where they have tor many years made 
kratt paper, in other words, brown 
wrapping paper. ‘The St, Maurice Pa- 
per Company lies at Cap Madeieine, 
on the easterly bank of tne St, Maur- 
ice where it joins the St. Lawrence. 
Three Rivers ties on the west bank of 
the St. Maurice. he Wayagamack 
Pulp and Paper Company are at pres- 


jent completing a 2Vv0 ton newsprint 


mill, and the International raper Com- 
pany are also completing an addition 
to their mill which will enlarge the 
output to 700 tons within the next 
few months, and a further 200 tons 
will be added later. The St. Lawrence 
Paper Mills made its bow to a larger 
section of the investing public a cou- 
ple of years ago when it put out a 
bond issue. This company lies a lit- 
tle to the west of Three Rivers, and 
was organized by Noah H. Timmins, 
and his associates of the Hollinger 
Gold Mines. This plant turns out 
— at the rate of 160 tons a 
ay. 
‘rhe St. Maurice Paper Co. is con- 
trolled by one of the big three in the 
U. S. paper industry, the Union Bag 
& Paper Company. A feature of this 
mill is that in addition to turning 
out newsprint it manufactures kraft 
pulp, sometimes referred to as sul- 
phate—this is sold to its parent com- 
pany for manufacture into bags. 
Wayagamack Island, the home of 
the largest kraft manufacturers in 
the world, differs little from the as- 
pect presented by a newsprint mill. 
After the pulp is “cooked” it has a 





The Manufacture of Newsprint; 
A Picture of the Machines 


ESIDES every newsprint mill; done before the pulp is turned into 
stands its great wood pile. The 
size of the pile varies with the 

ume of the year, for the company, 
a community club, all set down in| from spring to autumn, is rushing its 
logs from the forest to the mill; the 
logs are cut into short lengths, about 
3 reet long, and then the bark is re- 
moved and they are dropped on the 
In the 
autumn these piles are of mammoth 
dimensions and through the winter a 
os portion of - — is aoeel 
; ; ; ; ith the spring the logs again float 
tions which are being piled up from | down the eee. and the woud pile is 
the booms in the river—a real forest again built up in preparation for the 





' paper. 


Next comes the paper machine. 
This is known as the Fourdrininer 
machine, and may be divided roughly 
into three sections: the fourdrinier 
part, the press part, and the dryer 
part. The stock or, in other words, 
the diluted-with-water pulp comes to 
the m&chine and flows on to a broad 
wire screen belt which is continuously 
horizontally driven forward at a high 
rate of speed and is supported at vari- 
ous points by rollers. 1t frequently has 
a lateral horizontal movement, which 
shakes the fibres and interweaves them 
in all directions. The milky pulp flows 
on to this broad screen which carries 
it forward about twenty feet at a 
high rate of speed. As the pulp moves 
forward along the screen, much of 
the water drops out and in various 
places underneath the screen there 
are suction boxes which also help to 
remove the water. By the time the 
pulp gets to the end of the screen it 
is no longer fluid, it is pulp, although 
it is very wet. The pulp goes into 
the press part of the paper machine. 
By this time it will be seen as a wet, 
weak sheet of pulp. On leaving the 
screen, it goes on to broad, endless 
belts of felt through various press 
rolls, where it is dried and pressed. 

By the time it has been pressed, 
the pulp contains 60 to 70 per cent. 
of water, but it looks more like paper 
than like pulp. In the form of wet 
paper it passes into the dryer part 
of the machine, where is revolves 
around a tremendous number of 
steam-heated cylinders which evap- 
orate most of the water and leave 
only 7 to 10 per cent. in the finished 
paper. At the end of this machine 
the great rolls of paper pour out and 
are wound on reels. After a certain 
amount of paper has come out of the 
machine on to one reel, the reel is 
removed and another one substituted. 
It is then re-wound to make it lie 
perfectly on the reel, and slit into 
the required width and re-wound for 
shipment. The paper comes out of 
the machine so quickly that it gener- 
ates a considerable amount of static 
electricity and, standing before the 
machine with the paper pouring out, 
one can feel from the tips of the fing- 
ers the electrical discharge. Indeed, 
if the hands are plac near the 
aper, sparks an inch or two inches 
ong dart out to the great whirling 
cylinder. 

All Papers Similarly Made 

This is the principle upon which 
all papers are made, whether news- 
print or kraft or fine book paper. 
Super-calender paper, that is paper 
with a fine smooth finish, is made by 
giving a final polishing by means of 
passing it through a set of smooth 
iron rolls called calenders. There 
are, of course, many variations of ma- 
chines, according to the type of paper 
product. ; 

The whole process is exceedingly 
simple to describe, but the long Four- 
drinier machine with at one end the 
screen and at the other the numerous 
heated rolls, presents a very com- 
plicated a rance to the visitor at 
the mill. e actual making of paper 
is nothing more or less than getting 
the pulp in a wet sheet and squeezing 
it and removing the moisture. It 
sounds simple but the technical staff 
of all the mills will tell you that it 
is a hard job to keep on producing 
day after day fe so of the same grade 
from various different stocks. Natur- 
ally, there is always a certain varia- 
tion in the wood supply and this 
must be corrected in the paper ma- 
chine, or by mixing with the sulphite 


=. ; 

e temperature in the paper ma- 
chine room is always high and damp; 
the employees are rushing around 
usually only clad in a pair of trunks 
and something that might once have 
been a bathing suit. 


rich brown color instead of being 
white, while the paper machines op- 
erate not quite so fast and have larger 
rollers for drying the wrapping paper, 
as it goes through the machines. The 
new building which is to house Way- 
agamack’s new paper machines is in 
reality nothing but an extension to 
the present plant. The erection of the 
plant is, to all intents and purposes, 
completed and the machinery is ready 
to be moved in at any time. The 
brown wrapping and other types of 


kraft paper come out of the machines 
in a wide strip. The large reels then 
are carried to the cutting room, where 
they are cut up into the various sizes 
according to their future use. Many 
go out in the form of small rolls and 
later may be seen adorning the coun- 
ter of some prosperous retail store. 

Such is a small picture of what 
all may see of the paper industry in 
Canada by making the short trip 
down the St. Maurice River, from 
Grand ’Mere to Three Rivers. 


These Technical Terms, 
An Easy Explanation 


What’s all _ this 
about sulphate, sulphite, groundwood, 
pulpwood, wcod pulp and newsprint; 
what’s it all mean, and what’s it all 
about? says the investor who hasn’t 
the time to read a technical treatise 
on paper-making. Well, it’s really 
not very hard to follow. Pulp is 
nothing mcre than mashed wood. 
There are different ways of mash- 
ing it. The term pulpwood usually 
means spruce, as this is the best 
wood with which to make paper. 
Wood pulp, then, is simply this 
spruce all mashed up. There are 
several ways, though, in which it may 
be made into a soft pulpy mass. 
First, it may be ground on a grind- 
stone, very similar to the cld grind- 
stones which one sees in the wood- 
shed of a farm, only considerably 
larger in size. The wood is forced 
down to the grindstone, and when it 
comes out it is mixed with water 
and it is then referred tc as ground- 
wood pulp, or more _ frequently 
groundwood. 


chitter chatter 


aD 


There is one other way of making 
pulp. This is the chemical method. 
The logs are made intc chips about 
three-quarters of an inch long. The 
chips are placed in a mild acid, and 
are then put into an oven which has 
steam in it under pressure. This is 
known as chemical pulp. The wood 
fibre is broken up by chemical means 
instead of by mechanical means. So 
that you have only the two classes 
of pulp—the mechanical pulp or 
zroundwcod, and the chemical pulp. 
There are two kinds of chemical pulp, 
though. One is known as sulphite 
and the other as sulphate, depending 
on the kind of agent which is used 
to dissolve everything other than the 
pure wood fibre. Sulphite pulp is 
used in the /manufacture of high- 
grade paper. Before going into the 
paper machine, it is of course, 
leached to make it pure white. In 
addition, about 20 per cent. of news- 
print, or more simply, newspaper pa- 
per, is composed of sulphite. The 
sulphite pulp is mixed with the 


ST. MAURICE 


TeANe wane eTOISTrErD 


ROM its beginning St. Maurice Paper Com- 

pany, Limited, has enjoyed an enviable 
reputation with both investors and customers. The 
Company occupies a unique position in Canada’s 
leading industry. 


Wood sufficient for the life of the plant is repre- 
‘sented by long-term leases on Crown lands and by 
our own freeholds, mostly located in St. Maurice 
Valley. Location of mills enables raw materials to 
reach plant with minimum handling, and insures low 
material costs. Modern equipment and plant super- 
vision are achieving a record, moreover, in low 
operating costs. And the management has placed a 
most conservative book-value on the properties. 


An important factor in the success of the company 
is, of course, the high esteem its products have won 


groundwood pulp and then it goes 
into the newsprint machine. 
Sulphate pulp, cn the other hand, 
goes to the making of brown wrap- 
ping paper. This is ofttimes called 
kraft paper, and the pulp, kraft pulp. 
It is a rich brown color—hence the 
color in the paper in which wives fre- 
quently force husbands to carry home 
parcels of bananas on Saturday night. 





Additions to Newsprint 
Output in Past Year 


Additions to the productive ca- 
pacity of the mills during the year 
1924 included one machine each at 
Donnacona, Belgo-Canadian and Ken- 
ora, and two machines at Price Bro- 
thers. Two machines were also added 
to the St. Maurice Paper Company, 
one of which commenced operation at 
the end of last November, and the 
other at the beginning of the new 
year. The capacity of the mills at 
the beginning of 1925 was 615 tons 
greater a day than it was at the be- 
ginning of 1924; a further increase 
of 100 tons which was added in 
April of this year.. The second best 
customer of Canadian newsprint was 
New Zealand, closely followed by 
South Africa; it is interesting to note 
that shipments to England have been 
made regularly for just about a year 
now. During 1924, shipments to 
Australia were recorded during 3 
months only, and totalled but 619 
tons. However, the trade treaty, 
which it is expected will be ratified 
by the Australians will result in much 
increased shipments of newsprint to 
that country, and place the Canadian 
companies on an equal footing with 
other producers. 





















each in its particular market. Repeated voluntary 
testimony from a number of publishers, moreover, 
demonstrates that St. Maurice Newsprint (Trade- 
Mark Registered) is consistently the best newsprint 
produced on the North American Continent. 













ST. MAURICE PAPER COMPANY, Limited 


Manufacturers of St. Maurice Pulps and St. Maurice Newsprint 
EXECUTIVE OFFICES ° BOARD of TRADE BUILDING ° MONTREAL 
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Production.—Six tons per day of }j i 
weight or “fine” papers. —_ ee. Bron 

































which the company manufactures, 


ready possesses some water power de-| W! 
with the exception of the wax paper, 


Abitibi Power & Paper Brown Corporation velopment and a small pulp mill. The 
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Has Acquired Much Additional Power Through Purchase of A Sulphate Producer Which of 24,000 h.p. It is situated at the| the first six months of the year the | manager, C. deWolf Reid; ctor, Has Most Va 
Hollinger Plant Which Will Result in an Increased Production | Has Broadened Its Output | junction of the Jacques Cartier and|ccmpany has done remarkably well.| M- Robertson and H. M. Ben:.. U. S. Markets 

_Will Expan d St. Lawrence Rivers and it controls With recent weeks, however, sales Earnings.—Two engineers have pre. = | ey 
The most important event in the most of the timber situated on the| of the waxing paper have fallen off,| pared tubles of estimat earnings ‘ at e, 
career of the Abitibi Power and Pa- Canadian investment interest in| Watershed of the former. The wood/due to certain trade disturbances. | based on low production (five tons | eae F 
oie Gemeany during the past year - _ a a 2 gy = eres a supply because of its favorable lo- There is no doubt that this end of the a which show a net protit of bet the a el 
has been the acquisition of the Hol- wf inet Se ae oe coerce a It | Cation reaches the mill with a mini-| Ousiness will pick up again. The | {er than w70.000. per anni, equivalent ents (eee sake 
linger Gold Mines power plant. The Se the Canadian “off-shoot of one al on 7. eight to “ey on Deine a interest and sinking fund r. ; ain ae aa i new 100 
addition of this increased supply of | the large American pulp and paper _The company owns two subsidia- ek om aily, eggs to the bf the Saad teaead: quirements fe uueed the it 
power, when added to the company’s concerns, the Brown Company of| Tes, the Valcartier Lumber Company none y — ae rs moe 16 Ras boos. stock: a depressic 
old output of 55,000 horsepower from Dertiond. Melenc and the Baie St. Paul Lumber Com- fiei a th; AP pe is suf- re x not yet recovere 
its plants at Iroquois Falls ani Twin The corporation operates a sulphite | P@ny which both have extensive tim- "ancien. 3 of nyt een 9 Canada Paper Company : that the manager 
Falls brings the total power developed mili at ua ‘Luque, Que, It is espe-| ber limits lower down the St. Law-| 4,0 ‘hens 44 sovenity eumed with: an : that these plans 
by the company to 90,000 horsepower. cially noted for its extensive holdings | "Ne earning power more than sufficient}, The Canada Paper Company has a4 ly peepee iy 
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been busy for some months erecti : 
an additional pulp mill a: ‘is pea et most varied prod 
Windsor Mills, P. Q. The new mill me 4 tor in tohit 
is to produce pulp on a modified soda i print, sulphite pt 


in capable hands. Its directors, ex-| System, and, when finally completed, pulp board and 
uti .| should me h in cuttir East Angus mill 
ecutive and operating staff, are com an much in cutting down groundwood for 


posed of men who have had many | costs due to the improved system gn a : 
years’ experience in the paper indus-| Which the mill will operate. a ton daily preduc 
about 9,000 tons « 


of timberland. In all, it controls| The company is now engaged in 

some 5,000 square miles, conserva- developing water power that it_con- 

tively estimated to contain over 12,-| trols in the Jacques Cartier River 

000,000 cords of pulpwood. and this work should be finished ear- 
‘he company has gone in exten-|!y in 1926, 

sively for the economic development 

of chemical by-products of pulp 


Stock split 5 to 1 in 1920 manufacturing. it is manufac- Western Quebec Paper 


for bond interest requirements. This 
has been demonstrated by less than 
cen menths’ of operations. 

The managament of the company 13 


The old Hollinger plant was acquir- 
ed by the Abitibi Electric Company, 
a subsidiary, which is entirely owned 
by the parent concern. At the present 
time Abitibi are employed in erecting 
a line from their plant to connect up 
with the old Hollinger transmission 
line. The purchase of the new power 























plant was financed by a bond issue santas : 3 ; Be 
ve : : 2 . : g turpentine from the waste try both from the manufacturing and Th . ‘ : 
ny, ' : 3 e new method of d 
Pick tee f a > ane ee ration te el Sah ee iain a A New Company Which sales ge g 2 power and en- ames as the Keebra process ail ” ge gee 
over the development. The acquisition | making machinery. oe . zt ‘ . gineering and in allied fields, : a distinct step forward in the produe- i a 
of this additional power means that , Peehastion—Capedity totale ~~ tons aproee d ‘sium en ok choenenl GO Commenced Production al net eae ee en oe of aa oe new mill should s te ee eciee : 
i i yjo y ulp; ons of sul- . % ; . . i ; pt 
the company will instal three new a ake; Ge eens ucts will shortly be manufactured, During Past Year smaller mills, are bright. A factor "Ge oaaeieameede te fur. aa —_ — Fam 
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ohite pulp; 550 tons of newsprint and 
30 tons of wrapping paper. 
Capitalization— Authorized Outst’d'g 

Common .. .. °250,000 250,000 

7% cam. pref.. $1,000,000 $1,000,000 

“Shares. 

On May 1, 1920, the old $100 par value 
shares were exchanged for five new 
shares of no par value. 

Funded Debt— 





paper machines, which will eventually 
give the company an additional out- 
put of 300 tons daily. This will bring 
the total to over 800 tons, or 100 tons 
daily over the present output of Spa- 
nish River Mills. 

Abitibi has for several years back 
been in the midst of an expensive 
construction programme. This has 


that contributes appreciably to their ther improve its methods of produe- 
tion by the substitution of an old 
small paper machine with a new high . 
speed and up-to-date one. The com- 
pany has always followed the prac- 
tice of increasing output gradually in 
order not to outstep the growth of 
the business, consequently the mill ig 
always well supplied with orders, 


chloroform bisuiphate or carbonate 
which is for disinfecting and other; ‘he mill of the Western Quebec | Success is the ease with which these 
purposes; caustic soda largely em-/ Paper Mills began producing paper mills can be adapted to one or an- 
ployed in bleaching woollen products,| since last November. It first com-| ther of the various grades of paper 
and a number of vegetable oils used| menced seling in January this year that are at various times in greatest 
in the manufacture of soap. A prod-| The mills are located at St. Andrews,|¢¢mand. This adaptability permits 
uct more or less akin to pulp and| Fast, Que., and are, curiously enough, | them to take advantage of markel 
paper is fibre tubing and piping} situated aimost on the exact site of | °0Mditicns and secure peak prices 
made by an automatic process trom| the first paper mill in Canada, which | W4erever and whenever possible. 


. some unbleached 
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Hampshire, to be 
tion of newsprint 
phite pulp is used 
the Grovetcn mil 
company is in a f 
as the Canadian 
of the raw mate 


interfered with earnings to some de- ist mtge. bonds 6% due ress 1! » 
gree. Indeed, as can be seen, the ex- I knees ant $2,939,000 | Pressed groundwood pulp. ‘This tub-| commenced operaticns in 1803. PRODUCTION AND FINANCES Recently another water power site States mills and 
pansion programme is by no means/ Gen. mtge. bonds 6% due. ing is largely used by electrical com-| The mill has an annual capacity of | Cpitalization— Authorized Issued} has been acquired. It is capable of a Due to the poo 

RN eT Se 3,768,000 | panies for conduit covering, while the| from 1,800 to 2,000 tcns, and is pro- shares shares development of some 12,000 horse- prevailed for sulp 


complete. Ordinary shares (no 





The newsprint mill of the Abitibi 
Power and Paper Company at Iro- 
quois Falls, Ontario, is the largest in- 
dividual newsprint mill in Canada. 
It is rated as being efficient and is 
situated close to the source of supply 
of raw material. As a result, Abitibi 
produces newsprint at low cost. In 
addition to cutting wood from its 


own limits, it purchases a great many 


cords yearly from settlers. There 
has been built up a very attractive 


town site for the company’s employ- 


very day in the week, except Sun- 
day, there is to be seen a freight train 
on the Temiskaming and Northern 
Ontario Railway. It is entirely load- 
ed with Abitibi paper. The surplus 
sulphite stock of the company is sold 
only when prices are attractive. 
Abitibi always has been able to 
show good earnings—this is the one 
factor which counts as far as the in- 
vestor is concerned. Until the com- 
pany has installed its two or three new 


oe machines, the surplus power}. 


rom the old Hollinger plant will be 
ultilized to produce steam at the 
plant. Plans are now being laid for 
the mill expansion. 

PRODUCTION AND FINANCES 

Pulpwood Supply.—Controls under 
lease 2,800,000 acres of pulpwood lands 
estimated to contain approximately 10,- 
000,000 cords of pulpwood. 


Mills are situated at Iroquois Falls, '! 


Profit and Loss— 












Con. mtge. bonds 8% due 
ol tat Satya sesed 3,614,900 
Dividend Record— 

Initial quarterly dividend of 1% per 
cent. on pref. paid Jan., 1917; regular 
quarterly payments since. All accrued 
dividends aggregating 19% per cent. 
paid in full Oct., 1919. 

On common initial dividend of 1% 
per cent. paid on stock of $100 par value, 
Oct., 1919; Jan. 1920, 4% per cent.; 
April, 1920, 7% per cent. On July, 1920 
initial dividend on no par value of $1.50 
was paid; Oct., 1920, and Jan., 1921, 
$1.50 per share each; April, 1921, $1 per 
share, none thereafter until Oct., 1922, 
when $1 was paid; 1923, $4, and quarter- 
ly since. 

Officers and Directors—— 

Alexander Smith, president; L. R. 
Wilson, vice-president; W. H. Smith, 
secretary-treasurer; R. A. McInnis, mill 
manager; T. Broadhurst, comptroller; 
George H. Kilmer, K.C.; W. K. George, 
Geo. E. Challes, Victor E. Mitchell, K.C., 
D.C.L.; Sir Thos. Tait, W. A. Black, A. 
J, Brown, K.C., E. L. Pease. 
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Market Reco 
Year Common Preferred 
High Low Eigh Low 
. 91 


water from mines. 
_ Brown Corporation is certain to 
invest many more millions of dollars 































ts excensions along the line of 
pulp production wili take place in 


is now produced at La Tuque, it 
seems likely that sulphite puip will 


will be erected in due time. 


Fraser Companies 


Is Completing High Grade 
U.S. Paper- Mill to Utilize 
Its Canadian Production 


The Fraser Companies are large 
operators in Eastern Quebec and New 
brunswick. It operates two sulphite 
mills in the latter prevince. While 
the stock is closely held, there is a 
wide distribution among investors ot 
the company’s bond issue. 

it is at present employed in com- 
pleting a high-grade suiphite paper 
mill at Madawaska, Maine, just 
across the St. John River from the 
b.eached sulphite pulp plant at Ed- 
mundston, N. B. The capacity of this 
new mill will be about 20,000 tens per 


UE WenecarcckGKess 71 30 100 88% 
Gopi as eer ei 74 56% 100% 90% 
i tivnie tee cies eed 60 53 108% 7 
Tn. nigtbabees ates 75 62 108 101 

* $100 par 1920. 

tChanged to no par value May 1920. 

+ Changed to no par value May, 1920. 








; cme. a 920 He 1921 ia 192? ne 1923 . 1924 | annum, and it will use as raw mater- 
Receipts .......... 029, 580, 861, 451.2 1.047.667 $10 686.859 | jal the pulp from the Canadian plant 
Ex Cadsiéus ?) S00RS 5,587,010 4,183,637 (846,46 ‘768, 301, : : : 
— 3,903,686 37.0 SOB SS ET | this pulp will move across the river 
Net AMS S ao. sain $ 2,126,718 $ 6,043,188 $ 4,678,173 $ 3,614,837 §$ 4,279,579 § 4,385,552 | through a pipe line. 
” cbnwpesipe4 J 9 849,743 929,123 882,624 762,259 This ensure 
Deprec., ete. ..... 527,704 793,018 989,763 803,391 930,186 625,505 | jaroe oie ¢ a Ses, 7 L 
RMD Bons ccoceese 79,463 64,576 482,000 | occas 190,000 ge po | oe ee companys Se 
Pref. divid. ...... 262,500 70,000 70,000 70,000 70,000 70,00) | Phite production in Canada. By 1926 
Com. divs. ....... 300,000 1,500,000 250,000 500,000 1,000,000 +—1,000,000 | 1t is expected that the addition of this 
A ORS 6d“ Civesestew” cvscotices REVERE Beasderese aereseesee 1,236,143 paper mill in the United States will 
Surplus .......... $ 501,730 $ 2,118,591 *$ 140,479 § 1,259,146 § 1,396,769 § 1,501,645 | 24d considerably to the earnings, 
Prev. surplus ..... 1,073,249 1,574,979 3,688,570 3,548,092 4,807,288 6,204,007 . The a have been success- 
SS NS ully cperated since 1877, and now 
$ 1,574,979 $ 3,688,570 $ 3,548,091 $ 4,807,238 § 6,204,007 §$ 6,705,652 : ; ‘ol 
Earned on com.... 19.88% 14.45% 11.03% 7.04% , 9.6% . 6.00% | 0Perate two sulphite pulp mills, and, 
ice in addition, twelve sawmills. It is 
* Deficit. the largest manufacturer of spruce 





St. Regis Paper 


Not Likely That Company 
Will Produce for Some 
Time in Canada 





The St. Regis Paper Company cf 
Canada is the Canadian subsidiary of 
the American company bearing the 
same name, The company owns out- 
right, or has a contract to purchase, 
168,934 acres of timber limits in the 
province of Quebec, estimated to con- 
tain over 2,000,000 cords of pulpwcod. 

In line with the decision of the In- 
ternational Paper Company to gradu- 
ally transfer its newsprint production 
to Canada, it is generally thought 
that in the course of time, but not 
immediately, the St. Regis Compan; 
will commence the manufacture cf 
newsprint in this country. There have 
been various reports to the effect 
that the company intended expand- 
ing in Canada immediately, but it is 
understood that it will likely be some 
time before any move is made to- 
wards mill construction. 

The company already cwn an ex- 
cellent mill site at Cap Rouge, and, 
in addition, are at present engaged in 
extending their timber limits by the 

urchase of a large tract of crown 
and—these are but two indications 
that the company will eventually 
make paper in Canada, One other 
thing which indicates that the com- 
pany have definitely decided to man- 
ufacture here is the fact that in the 
States it is more and more getting 
into the power business. Indeed, the 
company’s hydro electro power devel- 
opments in the States are probably 
more important than the pape 2 
oor pusiness, — 

ropertie- The St. Re ‘aper Co 
Canada, : large pro 7 of a 
wood with an nual t ty of over 
100,009 cords, In add » lorging 
plants and equipment at 
Gosheut, Province of Qu 


, or vr r contract to locat:. 
gating 22 4 acres which, acco 
the report of independent en 
contain over °90,000 cords 
wood. A site ; ‘ebeec is owned 
a newsprint mill | shortly be er 
Capitalization... talization of 
Regis Paper Co. of “ inada, Ltd.: 
Authorized Outst 
Preferred stocks .$1,500,000 $ 658,6 
Common stock, shares, 
no par value .. x 100,000 


lumber and cedar shingles in East- 
ern Canada. Power is developed at 
the company’s cwn_ hydro-electric 
plant which has an installed capacity 
of 2,000 h.p. 

During the past year, the Stetson, 
Cutler Company’s large holdings in 
Quebec and New Brunswick were ac- 
quired, which augments considerably 
its wood supply and shculd also per- 
mit of many management economies. 


Bonded Indebtedness— 


6%% debenture 
ian lAchinweck $1,500,000 $1,500,000 


The parent company operates in the 
United States under the name of St. 
Regis Paper Co., with authorized pre- 
ferred stock of $2,000,000. This com- 
pany controls the common stock of the 
Canadian firm and also controls 78 per 
cent. of the stock of Power Corporation 









power and is situated on the St, 
The plans for the de- 
velopment of this site have been fi- 
Bh beet ay a ae $1,000,000 $225,000| nished and will be carried out just 
and| as soon as the mill enlargements are 


large sizes are used for pumping) ducing such papers as tissue, mani 
fold, onicn skin, and other specialties 
which heretofore have been imported. 
inve: The company owns outright more 
in Canada in the next few years. Its| than two-thirds of its total power re- 
present plans cail for the gradual ex-| quirements 
pansion of its American mills along| favorable contract for the remainder, 
the line of chemical production, ana | There is little competition in the line 


Bonded Indebtedness— Francis River. 


© 1st mortgage 





The company hes been in oper 
tion since 1864. 
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Properties.—Consist of a mill at St. 
Andrews, P. Q., recently completed 





canada. While only sulphate pulp | 


ai8O De prouuced there and tnat a mill | 





Our confidence in the future of 
the pulp and paper industry and 
its prominent place in the eco- 
nomic life of Canada, has resulted 
association 
important manufacturers as the 
Belgo Canadian Paper Company, 
Alfred Pulp 
Corporation, 
Companies, Limited and others. 


& Paper 


Wood, Gundy & Company 


of New York. 





Canadian Paperboard 
Has an Expanding Market— 
Earnings Good — Raw 
Materials Increasing 





The Canadian Paperboard Com- 


pany is the largest manufacturer of 


cardboard in Canada. Paperboard is 
manutactured chiefly from waste pa- 


per and is used largely in the manu- 


facture of packages, cartons, and 
shipping cases; these, during recent 
years, have all experienced a rapid 
growth in popularity, 

One of the features of this com- 
pany is the fact that its supply of 
raw materials is steadily increasing, 
as cver 85 per cent, of the raw ma- 
terials employed consist of waste pa- 
per. It has three plants. 

The company is in sound financial 
shape, with earnings moving upward. 
After making liberal allowances for 
all such charges as depreciation, the 
earnings last year were equivalent 
to over three times the bond interest 
—the latter securities are in the 
hands of the public, whilst the stock 
is closely held. 

_Paperbcard is made by a process 
similar to paper, but the pulp runs 


;more slowly through the machines 


and a much thicker product is pro- 


| duced. The 15 per cent. of the raw 
ea anc 


material used which is not composed 


‘per | of waste paper is groundwood. This 


* company comp frechold | 
s in the provinces ned n | 
| 


the company makes itself. 
Due to the fact that commcdities 


i | sold in packages may be more clearly 
|trade marked and more ‘easily recog- 
/nized by buyers, manufacturers are 
/more and more using them; this has 


resulted in a rapidly growing market 


for the company’s product and one 
which yet has a long way to go to 
equal the per capita ecnsumption of 

|, cardboard in the United States. So 
that prospects for the future look 
bright. me 


To provide for the extensions and 
additions made during the year, a 
considerable amount of new financing 
was done. The last consolidated bal- 
ance sheet, which was issued as ai 
April 30, 1924, shcws that the com- 
pany is in a healthy financial posi- 
tion. 


Donnacona Paper 


A Sturdy Producer Near 
Quebec — Has a Well 
Located Wood Supply 


Earnings of Donnacona Paper Co. 
have been showing improvement this 
year, it is understood. 

There is little Canadian interest in 
the stock of the Donnacona Paper 
Company as the stock is mostly held 
in New York State, but bonds, to the 
extent of about $3,000,000 have been 
sold in this country. 

It is understood that Donnacona 
has large contracts with William) 
Randolph Hearst publications. 

There is the possibility that the) 
company will erect another paper mill 


at Port Rouge, P. Q., where it al-' 





GEORGE CHRISTIE CANADA Limited 
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lMourdrinier 
With special seams and 
Factory: 
Three Rivers. P.Q. 
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St. Francois Xavier St. 





Montreal. 
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PRODUCTION 

Properties.— Mill: 
East Angus, P. @ 
Claremont, N. H., a 

Timber Supply.— 
400 acres of freehol 
mated to contain n 
of wood and has I 
mated to contain 
controls additional 
subsidiary. In addit 
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Profit and Loss— 
Net. earnings ...- $ | 
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Bond interest .... 
Pref. dividends .. 
Less on inventory. 


Surplus ......++++- 
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Profit and Los. — 


Oper. profits .... $ 
Sundry rev. .....- 
BGWOGRE, <6 56 0 cc ace 


Total ince. ....... $ 
Interest .........- 
Pfd. dive. ......- 


Balance .........- $ 
Com. Give. ...cce 


Balance ......-..> $ 


Tax TCS. ...0-eeee 
Reserve ......++-++ 


Surplus ........«. $ 
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Brompton Pulp & Paper 


Has Most Varied Production of Any Canadian Company — 


U. S. Markets in 1924 Lowered Profits — Conditions Improve 
This spring the announcement that 

the [:;cmpton Pulp and Paper Com- seS88sgeg8838 

pany would issue new bonds to refund &see8& & & 












the 8’. now outstanding, and also to 
erect 2 new 100 ton newsprint mill, 
depressed the market price of the 
stock; a depression from which it has 
not yet recovered, despite the fact 
that the management later announced 
that these plans had been indefinite- 
ly ostponed., 

The company has probably the 
most varied production of any cpera- 
tor in this country, it includes news- 
print, sulphite pulp, wrapping paper, 50 
ulp board and groundwood. The 

ast Angus mill turns out sufficient 
groundwood for the company’s 110- 
ton daily preduction of newsprint; 
about 9,000 tons of groundwood from 
Brompton mill goes to the States and 
the balance of about 21,000 tons is 
sold on the market here. 


UT 
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Stock split 2 to 1 in 1920 


75 





100 
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wood pulp; 110 tons of sulphate; 120 
tons of newsprint; 30 tons of wrapping 
and 60 tons board daily. 


The surplus sulphite pulp from | Capitalization— Par Outst’d’g 
East Augus goes across to the Clare-| ge cum. pref. ........ $100 $2,000,000 
mont, New Hampshire, mill, whilst] Common . ........... None  *°140,000 
some unbleached sulphite comes over *Shares. 


from the mill at Groveton, New In 1920 each $100 par value share was 
Hampshire, to be used in the produc- 
tion of newsprint. The bleached sul- 
phite pulp is used for bond papers in 
the Grovetcn mill. In this way the 
company is in a fairly good position, 


value. 

Funded Debt— 
Ist mtge. 6% bonds due 1927 $ 104,000 
lst cons’l, mtge. 6% due 1935 


as the Canadian mills produce some| Gen. mtge. 6% bonds due. 
of the raw material for the United eae tas? esas ageees 829,200 
States mills and vice versa. 3941 GS. C7p, Seaes oes ‘settee 
Due to the poor market which has deamtin dees tis mae ', 
iled for sulphite, the diversified ; P ee. 
prevail parte, ee ek te 1,175,000 


output has proven something cf a 
handicap. Last year earnings on the 
common stock were lower than was 
anticipated, due to the irregularity 
with which orders were received by 
the United States mills, although the 
actual volume of production for the 
year was maintained. It is under- 
stocd that during the current year 
the demand in the States is pursuing 
a more normal course. 

It seems agreed that the acquisi- 
tion by the company of the mills 
across the border was a good move 
which should eventually work out to 
the benefit of the sharehclders. 

The mills on this side of the line 
in 1924 experienced better business 
than in 1923; whilst with the Ameri- 
can mills the position was reversed. 


PRODUCTION AND FINANCES 


Properties.—Mills are operated at 
East Angus, P. Q., Brompton, P. Q., 


Dividend Record— 


Preferred paid regularly - to 


count of accumulated dividends. 


1917, 1% 


per share; May, 


none since. 
Officers and Directors 
F. N. McCrea, M.P., pres.; 


Tobin, M.P., C. C. Wilson, H. E. 


shields, 
James E. McRae. 
Market Record— 





Claremont, N. H., and Groveton, N. H. Common 
Timber Supply.—Company owns 295,- a mee _ 
400 acres of freehold timber limits esti-| joi <1 7.00. STIIIIIIIIIIIII, aq 38 
mated to contain nearly 2,000,000 cords} joi: ooo ec e eee 63% 41% 
of wood and has leasehold limits esti-} 1919 ...............0.c0eeeees 8&7 55 
mated to contain 3,950,000 cords. It} 1920 ......0+-seeeeceeeeeeeees “170 42h 
controls additional timber through a oon ee enterecdenseresssesshe E00 ane 
subsidiary. In addition 100,000 cords of/ j993 [7°0 0°20. 0TIIINI, 44-83% 
wood is purchased yearly. TT a, 43 26% 
Production totals 220 tons of ground- CN CON a essen es 33% 18% 
* Year of stock “split.” 

vc acninen .. 9108tie salto vsites orftins 0 Sti 2 atthe 

cose ,098,338 1,853,589 $ 1,097, é . * ° . 
Net carnings «--- $500 288128 244,000 266,589 326,418 255,000 
$ 909,838 $ 1,618,466 $ 853,784 $ 1,240,624 $ 1,475,746 $ 627,510 

Bond interest .... 82,455 137,580 200,774 362,784 03,134 288,572 
Pref. dividends 140,000 140,000 155,000 *17,500 177,500 177,500 
Decees G Wees Bs haceee! ~~  aeees ~~ rwesics  ~ ‘Sbnece 200800 8 == cvccce 
Com. dividends ... 350,000 665,000 re. Ss eee OCA Gepeder 6 eenee'e 
Less om 4nvemtere.  . .ccsose .. ,e0ceve neces | eeeeeh. |... Cobeee 
BPI cc ccccccces $ 337,883 $ 675.886 t$ 831,954 $ 860.340 $ 835,112 $ 161.438 
% earned on com... **9.53 9.44 eee 5.13 7 1.15% 


* On Claremont preferred. 
¢ Deficit. 


Howard | Smith Paper 


Is Making Progress in Foreign Markets — Financial Structure 
Gaining Strength and the Physical Structure is Well Rounded 


exchanged for two shares of no par 


893,000 


Nov., 
1921; more thereafter until June, 1923, 
when 4 per cent. was declared on ac- 


On common initial dividend of 1 per 
cent., together with extra dividend of 
% per cent., paid Feb., 1917; May, 1917, 
1 per cent. and % per cent. extra. Aug., 
per cent., which quarterly rate 
was paid to and including Nov., 1919; 
Feb., May and Aug., 1920, 1% per cent. 
each Nov., 1920, and Feb., 1921, $1.75 
1921, $1 per share; 


H. Beau- 
clerk, vice-pres.; W. N. Munroe, treas.; 
J. A. Bothwell, gen. mgr.; R. E. Meagher, 
sec’y.; J. T. Greenshields, K.C., E. W. 
Mun- 
roe, T. McAvity Stewart, C. G. Green- 
K.C., Dr. L. Milton Hersey, 







ground wood 
this pulp is shipped by water from 
the mill dock. 
ae have made no attempt to 
make shi 

W. Paper Company at Albany, N. Y., 
two steamer loads having gone di- 
rectly to that pert 


Out 


Every kind and grade of paper, 
with the exception of newsprint, is 
manufactured by the Howard Smith 
Paper Mills. Something over 10 per 
cent. of the company’s production is 
exported to foreign countries, chiefly 
to Mexico, Australia, New Zealand, 
India, Japan, China and the British 
West Indies. The actual profits ob- 
tained on the exported paper are said 
not to be large, however, holding these 
markets, the company can cut down 
on overhead by means of the increased 
production. Moreover, the export 
trade is growing; prospects are bright 


for the continuance of this growth, ; 


for it appears reasonable to suppose 
that. like the manufacture of news- 
print, the trend of paper manufactur- 
ing, due to the economies which can 
be effected, is toward this country, 
and that in the future the United 
will not be such a large fac- 
tor ir reign trade. Due to the tar- 
iff w: aturally. the United States 
markets are closed to the company. 

Over a year ago the company con- 
cluded a well-rounded programme of 
expansion and is now in a first class 
position. Investors, within recent 
months, have come to a realization of 
the possibilities of the future for the 
company and both the preferred and 
common shares have experienced a 
sharp inerease in price within the 

t month or two. 

The passing of the common stock 
d ‘nd last year has been one fac- 
tor which has helped to better the fi- 
position of the compvany. It 


States 


nancia! 
is a self-contained organization from 
the cut of the trees to the selling 
of the finished product in Canada and 
abroad. 


There has been gossip of a merger 
with the Provincial Paper Mills; as 
yet, though. there has been nothing 
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Stock split 2 to 1 in 1920 


100 


founded, but an amalgamation of these 
two companies would be quite prac- 
tical from an industrial standpoint and 
they both manufacture book and writ- 
ing paper. 

Although there was a slight decline 
in gross profits during 1924, yet the 
balance sheet of the company for 
last year showed a distinct improve- 
ment—this year earnings are under- 
stood to be moving upward once again, 
with sales running well ahead of last 


year. 
PRODUCTION AND FINANCES 


Properties—Own the Toronto Paper 
Co. Also have two plants outside of 
Montreal and one at Cornwall. These 
are all paper plants and a sawmill is 
owned at the Gaspe timber limits. Owns 
former Kinleith plant at St. Catharines. 
Ont., which is not now in use. 

Production—This company is one of 
the largest manufacturers of high- 
grade paper in Canada. Daily output 
is 30 tons of groundwood, 60 tons of 
sulphite pulp; 60 tons of writing; 15 
tons of book paper; 15 tons blotting 
and 5 tons of covers and 12 tons Bristol 


and board. 














to indicate that these rumors are well Timber Limits—Owns 500 square 
Profit and Loss— 993 1924 
1919 1920 1921 1922 192 . 
767,877 717,927 
Oper. fits .... $ 429,228 $ 1,087,380 $ 611,798 $ 691,370 $ , 
Saale’ ie. cee 5.209 2,518 1,519 2,169 5,429 9,648 
TOU, “isstacess SOUR « ' <ccscse. Paes eee. - ae... ee i  asneny 
fiat <kgaaed 437,990 $ 1,089,899 $ 613,312 $ 693,539 $ 772,807 $ 727,575 
or aides 5 , 35.216 , 78,000 141,681 197,941 269,960 $29,532 
A MME. bc aceon 33,250 120,000 120,000 120,000 120,000 120,000 
eR: ccsarceoiss $ 369,524 $ 891 899 $ 351,631 $ 375,599 $ 384,847 278,043 
Com. divs. ....... 62,500 220,200 279,982 220,720 221,622 92,342 
Balance .......... $ 307,024 $ 671,099 $ 71,699 $ 184,879 $ 161,225 § 185,701 
Aes Kasks ea 94,059 SEER se. 95,491 60,287 100,000 
Written off ...... 13,200 SE OUP os USA eee oa eke 
Tax eB. ...02s00% 20,211 CL088 --  exscee | = Nee” | eee ves”* +> O verers 
ee MR Ses gS ey Sea 115,020 117,008 
Surplus ........-. $ 181,552 $ 366,983 $ 71,699 $ 16,065  ...... 9,648 
% Earned on com. 19.52 19.59 10.05 4.47 5.9 4.8 











ous of timber limits in Gaspe County, 
Capitalization— Authorized Outst’d’g 
Common ....... $4,000,000 $3,693,700 
Pref. 8% cum.. 3,000,000 1,500,000 
After 8 per cent. has been paid on 
common, preferred participates equally 
up to 10 per cent. 
Funded Debt— 
Ist mtge, bonds 6% due 1934 $ 419,000 
13st mtge. bonds 7% due 1941 4,062,000 
Dividend Record— 


Year Common Preferred 
1920 7%% 6% 
1921 8% 8% 
1922 6%% 8% 
1923 6 8% 


1924 passed since June 1, 1924, 8% 
Officers and Directors— 

C. Howard Smith, president; James 
Ww. Pyke, vice-president; J. A. Cameron, 
vice-pres,; H. Crabtree, secretary; W. 
D, Robb, Howard Murray, E. R. DeCary, 
T. P. Howard, comptroller; M. G. Peter- 
kin, treasurer. 

Market Recrod 
Commun Preferred 
High Low High Low 
80 80 es ee 


Year 


1916 


EE 6 'Sinkn any ke wens 744% 65 ee ee 
ON etidbigteCins sis 65 65 80 65 
Eta is «ebb dheda és 151 65 9914 78 
MUN. sthéwn busnhssae 165 145 08 ae 
: New Compan 
Ss fest eDhad sneaks 167 74% 107% 91 5 
SE (anh duwice ix énues 110 56 92% 64 
SEG Wh F-Series haeuts be 85 60 102 83 
oe ee 83144 61144 108 97 
Coscossessneses 75 25 100 68 


21% 106 69% 


Ft. William 


Producing 160 Tons of Paper 
Daily — Marketed 
in U.S. 


Production of paper at the rate of 
160 tons daily was launched by Fort 
William Paper Co. this year. Up to 
about April of this year only one 80- 
ton machine was in operation. The 
company turns out an extra wide 
product, 194 inches. Since 1921 the 
company has been operating a ground 
wood pulp mill, turning out 125 tons 
daily. In August, 1922, ground was 
broken on the foundations for the 
paper mill. Toronto and Dayton 
Ohio, interests are behind the ven- 
ture, and the late Col. T. A. Gibson 
was president. 

_ The company is said to have ample 
timber limits and favorable power 
contract. Being associated with in- 
terests operating mills in the U. S., 
the company is said to have a fav- 
orable market for its products. It 
was financed by a bond ‘issue placed 
by a Chicago house. 


A.P.W. Pulp & Paper 


The A. P. W. Pulp and Power Com- 
pany, Sheet Harbor, N. S., have now 
been in operation three months and 
are turning cut 65 dry tons of 
ulp per day. All of 











o far this season the 
pments except to the A. P. 
and a third load 










a 


is expected to be shipped in a week 
or so, The firm state that the provin- 
cial government has had no difficulty 
in delivering 5,000 horsepower, and 
that the supply of wood is ample to 
meet their needs for the coming year, 
While the company are experiencing 
a few minor difficulties, they state 
that in the near future they expect 
to have their tonnage up to maximum 
mill capacity, 


BIG FUR CONSIGNMENT 





Civilization Demands 
More Paper Consumption 





It was not printing which brought 
about the industrial revolution—it was 
paper, 

The more highly organized society 
becomes, the more will the consump- 
tion of paper increase. At the time 
when mankind lived in small groups 
and earned a living by agriculture or 
by other forms of labor, all the nec- 
essaries of life were procured from 
within one group—there ws no need 
for letter writing or advertising. 
Goods didn’t travel a long way. But 
trade boundaries have increased in 
size and the wider they are the more 
paper will be used. It seems appar- 
ent, on the face of it, that society, as 
at present organized. must continue 
its growth in this fashion. Therefore, 
we can look forward to a steadily in- 
creasing consumption of paper by all 
the nations. 


Consultation. 


Winnipeg, Man.—Probably the largest 
consignment of furs ever received by 
the Fur Auction Sales Co., Ltd., of Win- 
nipeg, arrived recently from the Mack-! beavers. 





Valuations, 





enzie River section. Furs received so 
far are valued at nearly one-half million 
dollars. The furs range from the small- 


} est muskrat to the largest northern 
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M. ENG. INST. CAN. 


Mill Architect and 
Consulting Engineer 
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Paper, Pulp and Fibre Mills, Water Power 
Developments, Steam Power Plants, Plans 
and Specifications, 
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Cable Address ‘‘HARDISTOCK”’ 
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921 Drummond Building 


SAachsische Filzruchfabrik G.m.b.H.’ 


RODEWISCH 


Patented 
Wet Felts 
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Patented 
Endless-Woven 


Dryer Felts 


As well as all kinds of 


Felts 


For Paper, Board 
and Pulp Mills 


For further information, write to Canadian Representatives 
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MONTREAL, QUE. 





Lacey Reports are the Accepted Standard 


MS VBS VE IRR 


Service to the forest industries 


James D. Lacey & Co. (Canada) Limited 







Aerial 
Forest 
Mapping 







- Selling 


















Montreal 




















ete 


22 


Spanish River 


Annual Report for Past Year Revealed Exceptionally Strong 
Position for Newsprint Company — Largest Output of All 
in Cana 





-In only two years has Spanish | 
. River done better than in the year | 

that closed June 30, and which was | 

reviewed in the annual report that | 
came out a few days ago. One cf 
these years was 1920-21, when news- | 
rint was selling at anywhere up to| 

125 a ton and mills were running at} 

full capacity. The other was 1923- 

1924, when newsprint prices were 

firm throughout the year at $75, and 

the demand for newsprint so exceed- 
ed production that steady output on 

a 24-hour-a-day basis was assured. 

During the past twelve months, 
eceovered by the annual report just is- 
sued, all newsprint mills have been 
on short time. Prices have been de- 
clining. The mills have been going 
through a period of adjustment that 
could not help but cut into earnings. 
Yet in the face of this situation, 
Spanish came through with an earn- 
ings statement that is a most reas- 
suring document; one that will not 
cnly add to the faith of investors in 
the country’s leading newsprint pa- 
per producer, but will add to confi- 
dence in the paper industry ———- 
ly. After all other charges, nish 
earned an equivalent of over 12 per 
cent, on both the common and pre- 
ferred shares. Or figuring the earn- 
ings as they are usually figured, that 
is, deducting the 7 per cent. paid on 
the preferred shares and applying 
the remainder entirely against the 
common, the earnings on the junior 
security amcunted to 17.7 per cent. 

Company’s Rapid Advance 

That is indeed a wonderful show- 
ing for a company that a few years 
ago had few backers in investment 

reles, and that had to adjust its 

ferred and common dividends and 
nd interest on the basis of defer- 
red possibilities. 

One has only to review what the 
preferred arrears stock disburse- 
ment cf 1920 has since meant to the 
preferred shareholders to see how 
the company has recovered. 

_ During the war arrears piled up 
until they amounted to 42 per cent. 
Qn the shares voted in payment, they 
have since been paid $38.50 per share 
and the stock has sold at a premium 


1916 

1917 
1918 
923 
1924 
1925 
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SPANISH RIVER 
Course of market 
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vested they have received back $16.17 
and still have their $42 interest in 
the company and which, as a result 
of market appreciation, is werth, at 
today’s market, $48.30. In other 
words, if shareholders were to sel! 
their deferred dividend stock to-day 
they would have received $64.47 for 
the $42 which was held back on 
them. 

These figures tell the story of the 
improvement that has been steadily 
brought abcut in the position of 
Spanish River, until to-day it stands 
out among the strongest Canadian 
concerns and one of the greatest 
newsprint producers. 

Very Strong Position 

Spanish for considerable time has 
figured in eager talk to the gener- 
al obscurity cf the wonderful posi- 
tion which the company has worked 
into. The merger of the newsprint 
producers of Northern Ontario is 
likely to come in time, and negotia- 
tions seem to be proceeding in scme 
fashion at all times. But whether 
it goes through or not, Spanish River 
shareholders know that they are in- 
terested in a company of demon- 
strated earning capacity and one 
that is in exceptionally strong posi- 
tion. 

The company’s working capital 
position is excellent and the working 
capital reached a new high point of 
nearly nine and a half millions with 
this year’s statement. For the year 
























































of $27. For every $42 in deferred|there was an increase of nearly half 1920 1921 1922 1923 1924 1925 A 
dividends which the shareholders in-!a million in working capital. This | Net earn. ....... $ 3,915,051 $ 4,836,001 $ 3,361,537 $ 4,008,155 $ 5,038,029 $3,951,645 resources are sufficient for 40 years’ The other day th iti 
Deprec. .......-.. 594,620 628,480 "475,975 736,560 + +~=«-792,316 «50.515 couetien ie be oclineer tee ae cellor of the eke steed bee in 
Spanish River’s Market and Earnings Record ~ = Som, etc.. 768,362 744,371 950,645 888,178 766,052 751,558 end of 40 years the company will have Galena A geen of Commons and 
: . .. 850,000 = 500,000 150,000 200,000 360,000 265,000 323 | ———— nallen is opponents to tell the 
Earnings Dividend Market Record eee te eames ieee eit tS eae difference between two pairs of stock 
A : ? N i tee $ 2,202,069 .. 2,963,150 $ 1,784,917 $ 2.183.417 $ 3,119. 1 Market Record i in hi oe oe 
Joy x Pref. Com. ioe — ao Pref. div. PSE nah or Gadiad $03,365 1 03.368 403.366 , * 403.368 eer Year ee pretersed eee a 4 a on Phe be 
1o17 eee 8.26 825 s 59% 49', 19 13 wre of divi, Co. « Mesete 629,685 629,685 661,290 661,290 661,290 a COO SCE COE CHEES +s, a gris 3 artificial silk. ee 
Rig” a 3 J 65 50 20 124%, paidtobondholden ....... 137,006 137,005 140,517 140,517 140,517  Taheecccecesnce ' TS 97% 30 € was quite safe in issui i 
ie; 947 947 |. 2.181 63% «= 90%Hsa7 | Sink. fund ......, cio 04007 17,766 ss. 400000 aeoses [gots acc, R$ BL 20%] challenge, silk dealers will tell yous 
9020 ...... 6.07 16.07 344° 1% 149% 82 125% 75 | Surplus .......... $ 1,564,069 $ 1,288,998 $ 97,096 $ 778,245 § 1,917,853 § 658,a36. [is 25 «3% 70 «639 | ven silk experts find it difficult to tell 
ees. 16.82 16.82 ie 95 51% 891, 44 | Prev. surplus .... 2,368,222 1,060,798 2,349,796 2,446,892 4,485,000 5,799,487 Mb casssccwarcets 20 tay a2’ f8%| the difference between real silk and 
1922. 10.13 10.13 7 7 112 67 1034, 58% | tAccum. peel. teee 2.571.408 senses seeees estia tot8* ea SUD ivssccesdes sare. St ae 63% artificial silk. So successfully has 
Mts .05 12.09 12.09 ee 108 0s (94 103 Seta Suse’ "Cane | SRSSeE = lade eae. paste even edenes 125% 75 140% 82° | Science managed to duplicate the work 
1924 ..... 14.33. 14.33 7 7 114% 96% 120% 107 $ 1,060,708 $ 2,349,706 $ 2,446,892 $ 4,485,000 § 6,402,853 $6,458,324 | Jost nn sore £4, 98, 81% / of the silk worm s 
1925... 12.7 ° 12.7 co ae: an ee eT n9es 2000000002005 1087 ge” ton 94, | MERE 88 Gossamer miay be amade of 
June 30, 42% arrears paid in preferred stock. | Accum. pref. div. to June, 1920. se I Fi Ie! weed pulp. prowainy made ‘trom 
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Belgo-Canadian Paper 


Period of Ownership Under New Canadian Man: 
Proves Profitable — Made Bow to Investors Two Years Aum : 


THE FINANCIAL POST 


How Spanish River’s Surplus Has Grown 


1920 1921 1922 1923 1924 1925 
Assets .... 10,713,925 14,151,220 10,714,774 11,136,022 12,273,408 11,903,160 
Liabilities . 4,120,856 6,734,685 4,172,071 3,630,660 3,260,414 2,475,488 


6,593,069 7,416,535 6,542,703 7,505,362 9,012,994 9,427,672 














The year 1900 marked the inception | 80 per cent. of th i 
clares, will bring about a beneficial | of the Belgo-Canadian Paper Come. has to-day. Through the locrase it 
reducticn in costs, and in the read-/| pany, following the development of | the mill, Belgo is able to utilize aa a 
justment period will tell the story. | water power at Shawinigan Falls. The | siderable amount of hydraulic neal 
Lower prices will eliminate a great | company was incorporated and owned | from the St. Maurice River. | >“ 
deal of production in the United | in Belgium and it was not until June . 

States and will make even some of | 30, 1923, that control passed into Can- CAPITALIZATION 


was largely due to the reduction in 
bills and acccunts payable, which are 
shown at $1,861,311, as compared 
with $2,634,140. Cash is about $200,- 
000 above the 1924 figure at $423,- 





















197. This more than offset a re- , 

duction of about $400,000 in inven-|the larger mills start thinking of | adian hands through the efforts of | ., Par Outstanding 

tories, which are shown at $9,203,291, | turning their energies to some other | Harry Gundy, who bought out the om cum. pref. ...... $100 $4,000,000 

and in accounts receivable, which| output. As for his own company, he | Belgian shareholders for $97 a share.| ~°"™”°" Bonded ce 100 8,500,000 
n ndebtedness 


has nc qualms as to its ability to ad- | The cost of the company was some- 
just — ——- - — condi- | thing over $15,000,000. 
tions, and he believes that the read-| Commencing b : i 
justment period will be a relatively! wood mill, SY Soeeeene 8 een’ 
brief one. 

PRODUCTION AND FINANCES 


are down to $2,014,946 from $2,292,- 
519. 

The working capital pcsition of the 
company for the past three years 
compares as follows: 

1924 yy 


Ist mtge. bonds, 6% due 1943 $7 

Pulpwood Supply—Compan, pies 
000 acres of freehold timber limits and 
1 the company graduated | controls 1,800 square miles of lensehat 
j into the paper making business in| limits containing 6,000,000 cord 7 
1904. By 1908 production was at the | pulpwood. °s 
Pulpwood Supply—The company con-| 100 ton a day level, and in 1916 the| Production—245 tons of grou : 

trols about 21,000 square miles of tim-| plant was overhauled and another 100 | 90 tons of sulphite pulp and 345 te 
her lends. ton machine added, which made a | newsprint daily. ~ = 
Mills—Are located at Espanola, Sault | total — of 200 tons a day of 
Ste. Marie and Sturgeon Falls, Ontario. | newsprint. pany covering 21 month n, 
Production at three mills totals 700} In March of this year the new Can-| from April 1, 1923, to December 81; igi 

, 
285, 


1925 










$ $ 
Cur. asts. 11,903,160 12,273,408 11,133,022 
Cur. lia. 2,475,488 3,260,414 3,630,660 


Wkg. cap. 9,427,672 9,012,994 7,505,362 

Spanish is steadily reducing its 
bonded indebtedness and sliced $676,- 
386 off this figure during the past 
year. At the same time the com- 
pany’s properties are increasing in 
value through the acquisition cf new 
timber limits and by the improve- 
ment of the plants. For 1923-1924 
the property account is up about 
$230,000 at $31,817,397. The depreci- 
ation reserve has been increased by 
nearly $700,000 to $5,502,099. Total 
assets are $44,682,123. 

Mr. Mead is Optimistic 

George H. Mead, the president cf 
the company, in a statement to the 
shareholders accompanying the fi- 





























tons of groundwood pulp, 290 tens of | adian company published its first an- | shows profits amounting to $4,173 995° 
sulphite pulp and 35 tons of wood pulp- | nual report, and for the 21 month per- | Which, after making reserves for q 
board and 720 tons of newsprint. Excess | iod ending December 31, 1924, earn- | ciation and depletion, and taxes ameuale 
sulphite pulp production above own re-| ings were equivalent to 11.3 per cent. | '"& to $1,088,886, bond interest of $742, 
quirements is 150 tons daily. on the common stock; also during this » and making a reserve for sinking 
Capitalization— Authorized Outst’d’g| 21 month period, production, which fund of $240,000, leaves the sum of $2. 
Common .. $10,000,000 $9,447,000 | now totals 380 tons, was augmented | 101,898. Dividends of 7% on the pre- 
7% cum. pref. 10,000,000 8,619,500 | to the extent of 100 tons. $420,000 ack, Were, Paid amounting” to 
Preferred participates equally with At the beginning of the current 00, and on the common stock for 


ft t of 79 ’ the final quarter at th 
Funded a" of 7% on latter year, the common stock was placed | annum amounting ws ‘$127,500 ae 


Ist mtge. bonds 6% due 1931 $1,797, on a 6 per cent. basis and later these | leaves at the credit of s 

Mtge. Se eee on ie 4 $1,797,133 | securities were listed on the Montreal | $1,554,398, urplus account 
OP vnc. khs.ckce 1,273,000 | 2nd Toronto exchanges. 

Gen. mtge. bonds 8% due 1941 2,942,000 | , The management of the company is 

Dividend Record— in the hands of its president, Hubert 


























es 
Pulp and Paper Mill Means 
Big Things for R. R 





: Year ‘om Biermans, who has successfully op- 

nancial report, stated: 1911 panes — erated it since its beginning. It will 
“Although the profits of last year are] i912 ||... 1% be remembered that it was Mr. Bier-| _ Recently there have been published 
less than those of the previous period,; 4913  — ...... 3%4% mans who first announced a price of | figures showing what a mine means 
on ee eee ee 1920 1% 1% + 42%x | $65 a ton for newsprint in 1926, .. | to a railway. Picking a big day the 
ican dab aie ans a anes ant. co 7 1% It is usually conceded that Belgo is Mining Corporation eae nine cars 
onoenat market aliens” : es : ‘ —— placed og repards cost of een oe 1 d 

roduction, as its mills ulp an r mi 

Mr. Mead supplemented these com-| 1924 7 1% > experts as being efficient perad to a community is di sca than 


x—Arrears paid up on preferred July, 
1920. 
Officers and Directors— 

Officers—George H. Mead, president; 
P. B. Wilson, T. Gibson, vice-presidents; 
J. G. Gibson, secretary; A. H. Chitty, 
treasurer; C. H. L. Jones, general man- 
ager of manufacturing; G. R. Gray, gen- we 
eral manager of woods. Shawinigan Falls, Belgo was able to 

Directors—-George H. Mead, P. RB. obtain its energy through long term 
Wilson, Thos. Gibson, C. E. Read, T. contracts, at very low rates, another 
Watson Sime, G. R. Gray, T. H. Watson. | factor which lowers production costs. 
It is estimated that the pulpwood 


Counting a 365 day year the mber 
of cars handled i, aa out "of the 
Abitibi mill was 28,994 which does not 
include miscellaneous way freight to 
the mill, cars to the Abitibi Lands 
and Forests or Iroquois Falls Mer. 
chandising Company, which would add 
somewhat tp the figure. This means 


eighty cars a da 
year. y every day for 2 


ments in a Montreal interview when 
he stated that he was far from pes- 
simistic on the outlook. He called 
attention to the fallacy of falling 
into the idea that any industry can 
permanently enjoy maximum pros- 
perity. He seems rather to welcome 
the current readjustment, stating, in 
fact, that he would rather have seen 
prices come down more rapidly last 
year. The reduction in price, he de- 


Profit and Less— 


———. 

e company is supplied with som 

14,000 electric herentower by the Sha- 
winigan Water and Power Company. 
Due to the fact that this power was 
purchased at the time Shawinigan was 
first completing its development at 
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Newsprint Paper 
Kraft Paper 
Fibre Paper 


Container Boards 
Pulp Boards 
Groundwood Pulp 


“Brompton Products are Made to Sustain a Reputation’’ oa 


Mills and Executive Offices: 
EAST ANGUS, QUE. 
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Sales Department: 
DRUMMOND BLDG. 
MONTREAL 
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The first annual report of the com: , 
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Profit and Less— 


1 
WORMS. ccc cscesis $ 2,74: 
Inc, from invest... 1 
Total ime. .ceerce $ 2,95: 
Interest, etc. ..... = 
Deprec. res. ..... ' 
Other reserves ... 56 
Dividends ........ 1,39 
Inventory res. “ 
Surplus .......-.- 43) 
Rate % earned . 1 
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Laurentide Company 


Company Conserves Resources by Purchase of Timber — Em- 
ployee Ownership Makes Favorable Labor Conditions—Power 
Subsidiary Provides Energy at Low Rate 





THE FINANCIAL POST 


E. B. Eddy © Company 


An Old Established Can- 
adian Industry With a 
Large Production 








Permanence is the outstanding fea- 
ture of Laurentide’s operations at 
Grand’Mere, and will, undoubtedly, 
most impress one who has been there 
to make a study cf its conditions. 
Permanence of construction, perman- 
ence of organization and permanence 
of policy. The mills look as though 
they had been built to stay, the town 
looks as though jt had been built te 
make a home for its people, the man- 
agement talks as though it had some 
definite idea in mind, and that idea is 
to make paper both now and in the 
future as an operating proposition 
and not as a financial one. uren- 
tide was built tc operate, not to sell. 


The mills have been built not only 
with the idea of efficiency in turn- 
ing out a saleable product, but with 
the idea of making good-looking 
buildings and pleasant places to work 
in. The houses have been built, not 
as places of temporary shelter, but 
as permanent places of abcde, and 
they have been tied together in 4 
town in which community spirit has 
been developed by every possible 
means, until Grand’Mere has grown 
to be a place with traditions instead 
of a frontier camping ground, 


All of these activities have cost 
money which have been paid for out 
of the cgverations of the plant. 
Whether tney. have been worth while 
is a question of management, and 
that has best been answered perhaps 
by two facts. One is Laurentide’s 
exceptionally small percentage of la- 
bor turnover, which affects earnings 
through efficiency of operation by 
highly-skilled trained § workmen. 
Among the employees making up the 
executive and operating management 
staff over fifty per cent. have terms 
of service running from ten to 
twenty-five years. 

The other is the fact that over 15.- 
000 shares cf Laurentide stock is 
owned by men _ actively em- 
ployed in its operations, and liv- 
ing in Grand’Mere, 

Only recently the Workmen’s Coun- 
cil of the company have petitioned its 
president to give them an opportun- 
ity to make a further subscripticn for 
shares from their earnings to a con- 
siderable amount, 

Laurentide’s wood policy, like its 
general policy, has been an extreme- 
ly conservative one. They have made 
no extensions without purchasing ad- 
ditional limits to take care of in- 
creased production. They have pur- 
chased additional limits to safeguard 
the future. At present they have 
estimated they have wood for thirty- 
five years’ operations in sight, pro- 
vided they use wood exclusively from 
their 6wn limits. In addition to this, 
they purchase every year sometimes 
as high as sixty per cent. cf their re- 
q mts from others, conserving 
their @wn limits. Laurentide was a 
pion in reforestation. They own a 
nursery with an output of six million 
trees per year. They have planted 
trees . eir own lands near the 
mill, amd they see in the future the 
time when the wood can be taken into 
the l, as fast as cut, and driving 



















































































costs g@nd the wcerking capital needed 
for and three years’ operations 
nearly ‘eliminated. 


Pioneer work is being done by 
skilled men in reducing wood costs 
through efficiency of operations, and 
woods acccunting has been developed 
with the idea of still further adding 
to the efficiency of operation and for- 
estry’ methods. Laurentide knows 
that wood is the foundation of the 
whole industry, and isn’t focling it- 
self about its value or its cost. 

Laurentide’s policy of depreciation 
has been a most conservative one 
also, Notwithstanding liberal re- 
serves for depreciation, the entire 
plant has been practically rebuilt, 
and part of it twice during its ex- 
istence. Its machines have been re- 
mcdeled to meet modern running 
conditions unti] nothing of them re- 
mains except part of the original 
frames, The production from these 
machines has been doubled. The two 
new machines which have been added 
to the plant are the fastest running 
machines in the world. These ma- 
chines were designed and installed by 
Laurentide’s own employees, and 
built under their supervision. The 
equipment of the plant is mcdern in 
every respect. In operation, gener- 
ally, Laurentide has been in the front 
with modern methods. such as drum 
barkers, inagazine grinders, the use 
of compressed air in handling paper 
through the machines, and the use of 
surplus electricity in the generation 
of steam. They have a well-equipped 
research department who spend their 
ntire time on operating problems 
end testing new methods. One cf the 


‘t recent results of the work of 
= department has been the inven- 
tion of a process of cementing pulp 
stones together to make large stones 


for magazine grinders at a low cost. 


The test of the efficiency cf a plant 
conversion costs. 


eral depression of business, over-pro- 





During the past year, the E. B. Eddy 
Company has carried out a gigantic 
plan of modernization and improve- 


saeesss3 
PEEELLLLEELE 
125 | ment in their properties; newsprint 
capacity has been more than doubled, 


LAURENT IDE on 
Course of 
market LTT] the sulphite mill has been rebuilt and 
H : 100 | enlarged, new timber limits have been 
TM Opened up. 
/| a ‘ The addition, the newsprint out- 
7 put has come on the market within 
NY | ELLE the last few weeks and the number of 


employees has been increased to about 
Stock split 3 to 1 in 1920 







1900 persons. Eddy’s have a varied 
output which consists of a daily pro- 
2s duction of 120,000,000 matches, 7 tons 
tissue, 25 tons board, 155 tons news- 
nem 1,000,000 paper bags, 8 tons 
ags and manila, 15 tons wrapping 
paper and 10 tons book and writing 
paper. The company has been operat- 
ing for the past 73 years. Its site 
covers about 75 acres at Hull, P. Q., 
and includes a hydro-electric develop- 
ment. 

The newsprint mill buildings are so 
designed that the present output may 
be doubled without further extensions. 
The long, successful record of the com- 
pany, coupled with the magnitude of 
its operations, make Eddy’s a corpora- 
tion of which Canadians may well be 
proud. 
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duction, or cther causes, this is an 
asset not to be overlooked in the ul- 
timate future of the company. 

Its plant is built upon a rock, a 
rock gave its name to the town 
Permanence is symbolic of its whole 
structure, 

The Laurentide Pcwer Company 
was organized as a subsidiary of 
Laurentide in the year 1915. Its two 
outstanding features are its low cost 
development and its small percentage 





Bathurst Company 


Produces and Sells News- 
print in the Maritimes 
and World Markets 


The Bathurst Company entered the 
newsprint field in 1923; since 1907, it 
has been employed in the manufacture 
of spruce lumber, sulphite and sul- 
phate pulp. 

For three or four years, the com- 
pany’s earnings have been reduced as 
a result of the weak market for sul- 
phite and it stands to benefit from 
anv increase in pulp prices. 

The company was the first news- 
print manufacturer in the Maritimes 
and it supplies many of the Maritime 
newspapers. It is planned eventually 
to add another newsprint machine, 
which would bring the daily capacity 
up to about 120 tons. It is possible 
that 1926 may see this output en- 
larged. 

The company has made provision 
for the installation of a third unit at 
its hydro-electric development—this 
would increase the capacity of the 
plant by 50 per cent. The company 
has its own deep water docks and its 
production is shipped to all parts of 
the world. The investment interest in 
the company centres on its two bond 


issues. 
CAPITALIZATION 


Cee 


The 1925 annual report 
of the Laurentide Com- 
pany has appeared since 
this review was written 
and is discussed in the 
regular section of this 
issue. 
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of operating cost and overhead to 
earnings. It has a present maximu 
capacity of 160,000 horsepower, an 
aun additional unit of 20,000 hcrse- 
power is provided for, and ready for 
installation when required. _ 

Due to the farsighted policy of the 
Quebec government, the flow of the 
St. Maurice River is regulated by 
storage dams, producing a well-main- 
tained flow of the river thrcughout 
the year. Preparations for additional 
storage facilities are under way 
which will ~esult in added volume and 
a greater productive capacity of the 
plant. 

The Laurentide Company owns 
practically seventy-five per cent. of 
the stock of its subsidiary, which it 
carries in jts books at less than mar- 
ket price. 

Laurentide also has a contract for 
firm power with this company for a 
considerable amount at a low rate, 
extending over a long term of years. 
This contract itself is a valuable as- 
set upon which no figure has been 
placed. 

All of the surplus power nct re- 
quired for the fulfilment of contracts 
is sold to Laurentide for use by them 
in the making of steam by electricity 
for use in their plant. The power so 
used is displacing the use of from 
five to ten thousand tons cf coal per 
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Bonded Indebtedness— 
7%% 1st mtge. bonds........ 


ar. 

PRODUCTION AND FINANCES 
Timber Supply.—Company owns 74,- 
600 acres of timber lands; and holds 
under license 2,032,000 acres. Pulpwood 
purchases vary from year to year, some- 
times running as high as 60 per cent. 
of mill requirements. ; 

Properties.—Include a modern mill at 
Grand Mere, P. Q., a town created by 
and dependent to a large extent upon 
this industry. Power is purchased from 
the Laurentide Power Co., a subsidiary 
which is independently financed. 

Production.—Groundwood pulp, 350 
tons; sulphite, 150 tons; pulpboards, 50 
tons, and newsprint, 380 tons daily. Ex- 
cess pulp over own requirements, 20 
tons of groundwood daily. 
Capitalization— Authorized Outst’d’s 

Capital stock . $35,000,000 $28,800,000 

In 1920 shareholders received three 
shares of new stock for each one share 
of old stock. 

Funded Debt— 

None. 

Dividend Record— 

On stock of predecessor company, 
dividends were paid as follows: Oct., 
1911, 1% per cent.; Jan., 1912, to Jan., 
1917, inclusive, 2 per cent, quarterly; 
April, 1917, 2% per cent., which quart- 
erly rate was paid to and including 
Oct., 1918; Jan., 1919, to Jan., 1920, in- 
clusive, 3 per cent. each quarter. An 
extra dividend of 3 per cent. was paid 
July, 1919. On stock of present com- 
pany dividends have been paid at rate 
of 1% per cent. quarterly, April, 1920, to 
date. 

Officers and Directors— : 

Officers.—Geo. Chahoon, Jr., presi- 
dent and general manager; Chas. R. 
Hosmer, vice-president; Louis _Arm- 
strong, treasurer; Wm. F. Robinson, 
secretary. 

~ Chahoon, Jr., Chas. R. 
Hosmer, Sir Thos. Skinner, Bart., Ed. 
Hanson, F. A. Sabbaton, Com. J. K. L. 
Ross, Geo. H. Montgomery, K&., Sir 
Lomer Gouin, K.C.M.G., Sir Vincent 
Meredith, Bart. 
Market Record— 






Common shares .........000. $9,774,200 | 
6%% 1st mtge. bonds ...... $1,500,000 | 





Timber Supply.—The company’s and 
subsidiary’s leasehold timber lands 
comprise 1,030 square miles in the Prov- 
ince of New Brunswick and 1,533 square 
miles in the Province of Quebec, which 
areas are held under lease direct from 
the Crown and are estimated to con- 
tain not less than 2,000,000,000 feet 
board measure of spruce, pine and cedar 
logs and 10,000,000 cords of pulpwood. 


Properties.—Consist of mills and| 
plants at Bathurst, N. B., and a develop 
| 


. . | 
Convertible into common at par. 


ed water power at Grand Falls with a 
present capacity of 9,000 h.p. 


Production—A daily output of 50 
tons unbleached sulphite, 50 tons of 
kraft pulp; 80 tons groundwood; and 
60 tons newsprint. 

Directors.—Angus McLean, president; 
A. E. McLean, vice-president; M. E. 
Priesch, vice-president; John A, Cam- 
eron, Ottawa; L. S. DeGraff, North 
Tonawanda, N. Y.; Gordon C. Edwards, 
Ottawa; Cyrus D. Jones, Scranton; F, P. 
Jones, Montreal; Harry L, Jones, 
Brooklyn, N. Y.; F. M. Kirby, Wilkes 
Barre, Pa.; A. E. Loosen, Bathurst, N. 
B.; Hugh McLean, Buffalo, N. Y.; E. S. 
Peck, Scranton, Pa.; F. L. Peck, Scran- 
ton, Pa. 


Profit and Loss Statement, 1922 


Net profit for year............ $123,677 | 
Balance fund.......... $305,80 


Less adjustments...... 27,794 
$401,678 
Less:— 
Bonded interest ..... $110.594 
Other interest....... 109,323 
ee Oe OO © ib heb oaeetctas $181,770 
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IRE 2,955,979 $ 2,566,673 $ 6,724,083 $ 2,693,154 $ 3,167,997 $ 3,551, 
—_—_ . 440,632 318,876 


The New and Modern Mill of the Company at Three Rivers, P.Q. 


Annual Production 


50,000 Tons 


Dryden Paper 





In Hands of Receiver, Com- 

pany is Making a Struggle 
Against Adverse Condi- 
tions in Sulphate Market 





Unable to withstand the force of 
world conditions in the kraft pulp and 
paper industry, the Dryden Paper 
Company went into liquidation in the 
fall of 1923. The mills are being op- 
erated in receivership. 


The kraft pulp industry through- 
out the world was overbuilt to some 
extent, and the low cost mills in north- 
ern Europe precipitated a crisis in 
world markets. This situation has 
been unfortunate for Dryden, for the 
company had completed a new wrap- 
ping-paper machine to bring its total 
daily capacity to 50 tons just before 
the trouble developed. 


Wrapping-paper has always been 
the profitable end of Dryden’s busi- 
ness. Its losses had been due largely 
to the necessity of selling kraft or 
sulphate pulp at less than cost of pro- 
duction. The new machine meant that 
a larger portion of the company’s pulp 
could be converted into paper within 
the organization, and promised to im- 
prove profits to some degree. 

Dryden is unfortunate in that it 
must find its market in Canada, which 










STANDREWS E.QUE. 


Manufacturers of 


OLD MILL Onion Skin, Tissues, Waxing Paper and Specialties 


Gaining in Production 


AST year the St. Lawrence Paper Mill produced at approximately the rate of 135 tons a day. This year production has 
been speeded up and paper is now running through the machines at the rate of 160 tons a day—slightly over the rated ca- 
pacity of the plant. The company has been producing for a period of two years and, while 1924 brought good business 

to the company, the results in 1925 have shown still further improvement. The paper production is marketed through the St. 
Maurice Paper Sales Company and American Newspapers have contracted for the entire production at $70.00 a ton for 1925. 
The plant at Three Rivers has a frontage of 1,500 feet on the St. Lawrence River, with 35 feet of water at the dock—this 
provides economical transportation facilities. 
The mill contains two paper machines with a total daily capacity of 75 tons. The company has a wood supply which gives it a 
minimum life of sixty years. This is made up of timber limits which ensure a forty years’ supply and, in addition, a contract with 
a responsible firm of pulpwood producers ensures a further twenty years’ supply. The total timber resources owned occupy 789 
square miles, located in Saguenay County, Quebec. 
During the present summer the Company is constructing, and by October Ist, will complete, a ninety ton Sulphite Mill. Prior 
to this time they have purchased Sulphite pulp as required, on the open market, and the addition of a Sulphite Mill will mean a 
reduced cost of manufacturing paper, due to the fact that they will have their own source of supply. The additional Sulphite 
pulp manufactured has been sold to the Wayagamack Pulp & Paper Co., until such time as the St. Lawrence Company puts in 


St. Lawrence Paper Mills, Limited 
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of course, absorbs a limited amount 
of paper, and in the export markets 
throughout the world, where it meets 
with intensive competition. It cannot 
sell its products in the United States 
because of heavy rates of duty. 


The future for Dryden is largely a 
matter of guesswork, but in the mean- 
time shareholders have the knowl- 
edge that the affairs of the company 
are being administered by some of the 
men who rank as leaders in the Cana- 
dian paper industry, and who will 
bring success out of its operations if 
anyone can, 


The better buying power of West- 
ern Canada and the improved business 
outlook there has had a favorable ef- 
fect upon the sales of the company. 
This company supplies wrapping paper 
chiefly to the western Canada market, 
where it has advantages over eastern 
competitors on account of freight 
rates. The improvement in retail 
trade on the prairies, too, has increas- 
ed sales. 


The company is still marketing a 
large extra quantity of pulp which is 
sent to American mills. This pulp 
comes into competition with the Scan- 
dinavian pulp, that is being dumped 
on the market at low prices and for 
that keason the situation as regards 
pulp is not so satisfactory as with 
paper. The demand for wrapping pa- 
per is not large enough to allow the 
mill to operate at capacity. The com- 
pany’s pulp production has been in- 
creased in recent months. 


























Head Office: 
Keefer Bldg. 
Montreal 



















































: ’ 424,998 
i” A nachna $20,841 482.687 1,522,843 458,461 753,896 1,148,189 
Other reserves 565,554 TORSO)... sseane > 4 So \ehene’. 2) Supebese Ce" 38 6he2 ; sa : 
ister-s0. ae ee ee ee ee, encase Head Office: Cement Bldg., Montreal Mill: Three Rivers, P.Q. 
Surphis .........- $ 431,657 $ 685,589 $ 787,929 $ 66,061 $ 261,108 $ 356,524 Selling Agents: St. Maurice Sales Co., Ltd., Montreal and New York 
Rate % earned 19800 *5.21 8.73 6.23 6.9 7.2 






* Six months ended June 30, 1920, present company. 
+ Includes reserve for taxes, depreciation and depletion. 
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Development in the 
Past Few Years Has 
Been Remarkable 






















































A Marvelous Development 
in Twenty Years 


i“ WAS in 1905 that Newfoundland first 

caught the attention of Lord Northcliffe 
and his associates, then looking for an 
assured supply of paper for their great and 
growing chain of newspapers. 


Newfoundland offered to them an 
assured supply of pulpwood of the highest 
quality strategically located for their pur- 
poses. This was the initial pulp and paper 
venture in Newfoundland, which is now the 
second industry in point of importance in 
the country. At the present time its export 
value to the country is half that of its world- 
famous fisheries, but there is every ground 
for the belief that within a few years it may 
be the dominant industry of the Dominion. 


The great plant founded by the Late 
Lord Northcliffe, The Anglo-Newfoundland 
Development Company, Limited, operates 
in Newfoundland one of the largest pulp 
and paper mills in the world. The work 
represents an investment of $6,000,000, em- 
ploys 600 men, and controls 4,000 square 
miles of timber land. These mills at Grand 
Falls have an annual production of 90,000 
tons of paper valued at about $7,500,000, 
and a subsidiary plant at Bishop’s Falls, 
nine miles distant, produces annually 20,000 
tons of pulp, of a value of about $360,000. 


Another similar enterprise, but even 
larger in extent, is now nearing completion. 
The Newfoundland Pulp and Paper Com- 
pany, located at Corner Brook, Bay of 
Islands, on the West Coast, will draw its 
supplies from the Humber Valley, one of 
the great timber sources of the country, 
Grand Lake and Deer Lake, the head waters 
of this section, being an almost limitless 
source of pulpwood. To finance this great 
project the British Government and the 
Government of Newfoundland have each 
guaranteed $9,000,000 of the bonds of the 
company. When completed and in opera- 
tion it will have a daily capacity of some 
400 tons of paper. A new town to satisfy 
the labor demands of these mills is, of 
course, a necessity, and this is being built 
concurrently with the plant, and is expected 
to be the second largest centre in the island. 


Power is abundant in Newfoundland. This picture shows 
Humber Arm before development. | 
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Power Dam of the Newfoundland Power and Paper Company, recently completed. 


Limitless Power Resources an Important 
Factor to the Industry 


HE factor that does most to assure the economic develop- 

ment of this great industry is the virtually limitless resources 

of power. The whole country is interlaced with rivers of 
greater or less magnitude. The rocky nature of the land has re- 
sulted in an unusual occurrence of waterfalls. Almost every 
stream on the island has one or more fall, and in addition to this 
they are fed by large lakes that provide excellent storage basins. 
The rainfall is nowhere less than 40 inches, rising as high as 70 
inches, while the run off, owing to the proximity of the ocean, 
tends to reduce evaporation and therefore increases the run off. 
The large river systems alone are estimated to have an available 
power of close on 500,000 h.p. It is evident how important this 
factor is to the pulp and paper industry. 


It is, of course, equally important to other industries, and when 
one considers the proximity to British, American and Canadian 
markets, splendid transportation facilities, ample labor resources, 
it is evident that the country is destined to be a great manufac- 
turing centre. 


Timber Lands and Licenses 


ARGE areas in Newfoundland are held under timber 
licenses. The applicants for such license must survey the 
limit, and pay to the government a bonus for such limits. 

The price varies with the nature of the limit, but in no case is it 
less than $2.00 per square mile. Such licenses are granted for 
terms up to 99 years, and they are governed by the following 
very definite conditions: 


The licensee must: 


Erect a saw mill or pulp and paper factory, or establish a 
manufactory of wood goods considered equivalent to the 
above, and must work the limit in a bona fide manner. 


Utilize all the timber fit for use from the trees he cuts down 
for manufacture into sawn lumber or other saleable products. 


Prevent destruction of growing timber. 


Make returns to the Government annually, before the 30th 
November of each year. 


Pay an annual ground rent of $2 per square mile. (No roy- 
alty is payable on timber trees manufactured into paper or 


paper pulp.) 
Keep correct books of returns. 


Further data about the timber and. power resources of New- 
foundland and regarding licenses may be obtained from the 
Minister of Agriculture, St. John’s, Newfoundland. 


Government Offices 
St. John’s 


Newfoundland 
W. J. WALSH, 


Minister Agriculture and Mines 
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NEWFOUNDLAND 


A Great and Growing Pulp and Paper Centre 


Nearness to Con- 

suming Markets 

|Assures a Steady 
Demand 


Other Pulp and Paper 


Industries 


HERE are several other large projects 

in more or less definite states of devel- 
opment. One of these will be located on 
the Gander River, and will be supplied from 
the valleys drained by this important stream. 
This project is now well advanced. 


Still another proposal that is taking 
definite shape looks to the development of 
the power resources of the streams of the 
south coast, and the tapping of the large 
pulpwood areas of that section. 


There are, of course, a considerable 
number of undertakings of a similar nature, 
though of a less extensive character. 


There is also under contemplation at the 
present time extensive operations in the 
White Bay section looking to the export of 
rossed pulpwood. 


Under the Newfoundland law the ex- 
port of unmanufactured pulpwood is pro- 
hibited, though of recent years this regula- 
tion has been relaxed. Under an amend- 
ment to the Crown Lands Act the export for 
a limited period has been permitted on the 
payment of an export duty of one dollar a 
cord. 


Newfoundland is amply supplied with 
timber, though the larger growths have been 
largely cut off, though considerable stands 
of timber still remain. On the whole, how- 
ever, by its very character Newfoundland 
is a pulpwood rather than a timber section. 
The spruce and fir grow very thickly but 
not of large size, and the bulk of it is pre- 
eminently of pulpwood character. The 
main varieties are spruce and fir with a 
small percentage of white pine, with still 
smaller percentages of white and yellow 
birch and tamarack. Newfoundland spruce 
has been found to make good wood pulp, 
equal to the best and superior to most pro- 
ductions on the market. 


Of the total of 42,000 square miles in 
the Island, 10,000 square miles is heavily 
wooded, and with the sound policy of con- 
servation enforced by the government 
assures a supply for virtually all time. 
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Profit and Less— 





Net income ..... $ 1,10 
Bond interest .... 21 
Bond discount ... 1 
Depreciation ..... 16 
Stumpages ......- 17 

urces .......- BC 
Dividends .......- 4 
Surplus .......... $ § 

* Loss. 
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W ayagamack Pulp & Paper 


The Leader in the Sulphate and Kraft Paper Field — Will 
Shortly be Producing 200 Tons of Newsprint Each Day 


Ths 
Company is the largest manufacturer 
of sulphate pulp and kraft wrapping 
paper in the world. Its growth has 
been steady and is largely the result 
of re-investment of profits in the 
business. The products are shipped 
all over the world; Wayagamack has 
an extensive export ousiness and 
about half of its total producticn of 
kraft paper is for foreign countries. 
During the past year this branch of 
the company’s business has greatiy 
improved, and, with the rise in sier- 
ling exchange, should show further 
expansion as times goes on. 

The company’s surplus producticn 
of pulp over its own requirements for 
paper is largely shipped to the United 
States, where it enters duty free, The 
United States has a tariff against 
wrapping paper and for this reason 
export markets in paper are fartrer 
removed than the markets for pulp. 

The pene now sells a large por. 
tion of its sulphate pulp prcduction, 
but it is a logical development that 
all the pulp produced will be manu- 
factured into paper; the final produ:t 
within the one_organization, This is 
an ideal to strive for and is likely to 
be achieved in time, as Waya- 
gamack’s home and foreign markets 
develop. : 

The company has great natural ad- 
vantages. It has a river chaniel, the 
St. Maurice, tc bring down logs to the 
mill, and another river channel, the 
St. Lawrence. capable of accommo- 
dating ocean vessels at its own docks 
to take away its paper. It has an ex- 
cellent pulpwood and power supply, 
and a record of steady growth from a 
50-ton mill in 1913 to its present ca- 
pacity. 

Last year the company decided to 
enter the newsprint field and Waya- 
gamack News, Ltd., was incorporated 
in October, 1924, with a capital of 
£425,000, 5 per cent. fifteen-year 
guaranteed debenture stock, issued 
under the authority of the British 
Trades Facilities Act; $1,500,000 fif- 
teen-year, 6% per cent. second o1 
general mortgage bonds, and 2,000 
common shares of no par value en- 
tirely owned by the Wayagamack 
Pulp and Paper Company. 

The News Company is now erecting 
a groundwood and newsprint mill on 
Wayagamack Island, alongside the 
present kraft mill, with a rated daily 
capacity of 150 tons groundwood and 
200 tons newsprint. The Wayagamack 
Pulp and Paper Company have issued 
$1,500,000, 6% per cent., general 
mortgage and collateral trust gold 
bonds to enable them tc advance by 
wav of loan to Wayagamack News 
such amounts as may be necessary to 
erect and comp'ete the mill, which 
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overhead alone and it is estimated 
that approximately $200,000 overhead 
now carried by the kraft mills will be 
absorbed by the new unit, making 
higher net prefits. Newsprint produc- 
tion should commence in a few 
months, 


It will be of interest to the share- 
holders and the bondholders to note 
the estimate of future earnings made 
by the president of the company, C. 
R. Whitehead, when the bond issue 
was underwritten. He does not hesi- 
tate to forecast that Wayagamack 
will double its earning power. 


PRODUCTION AND FINANCES 


Pulpwood Supply.—.The company holds 
under crown license 2,056 square miles 
of well located timber limits, estimated 
to contain sufficient pulpwood for all 
future operations. 


Mills are located at 
Quebec, with docks for 
vessels, 

Production—-260 tons 
125 tons glazed and unglazed kraft 
wrapping paper daily. The company 
also produces 20,000,000 feet B.M. of 
lumber yearly. 
Capitalization— 

Capital stock 
Funded Debt— 

Ist mtge. bonds 6%, due 

AChE whe eta boas Oa $4,425,500 

1930 (6's) . $1,500,000 
Dividend Record— 

Initial dividend of 1 per cent. paid 
March, 1920; June, 1920, 1 per cent.: 
Sept., 1920, to June, 1921, inclusive,1% 
per cent. each quarter, none since. 
Officers and Directors 

Officers.—-C. R. Whitehead, president 
and general manager; Jas, W. Pyke, 
vice-president; F. I. Ritchie, manager; 
George Henderson, comptroller; D. L. 
Adams, treasurer; R. Collins, general 
superintendent. 

Directors.—C. R. Whitehead. J. W. 
Pyke, Hugh Mackay, K.C., G. H. Duggan, 
Alex. Maclaren, N. J. Dawes, J. F. Tay- 
lor. 


Three Rivers, 
ocean going 


sulphate pulp, 


Authorized Outst’d’g 
.. $5,000,000 $5,000,000 


. Market Record— High Low 
loan is secured by the News Com-| tog) eto. o. oe. cecceccee ee 40% 28 
pany’s issue of second or general] i913 2200. 38% 21 
mortgage bonds. The parent com- 1914 Nest Sakon Sire nnas oil 3214 21 
pany will operate the news mill when} j9i¢ 0770°77222°2222/520/ 22.2) aman 2 
completed. WEEE aoich bc0lthabecisenaaae 9 50 
By producing this more diversified os Ri ste TEx aba'e Se veece ssh Se = = 
output, Wayagamack will create for} joo9 (00000000022. 2220LiLLi) bom 7 
itself a larger earning power without| i921 -2).0.2. ooo... a9 27 
a commensurate increase in expenses. iss bE re OE ee 6544 34 
There will be a substantial saving in| 95; "°°" reaabigss b> «= ta SER 
——————————————————__ See Se vcs pbonsscknntae 52 34, 
epee ent b. 1919 1920 1921 1922 1923 1924 
Net income ..... $ 1,103,687 $ 2,152,707 *$ 156,712 $ 372,030 $ 893,396 $ 677,509 
i soa 210,000 210,000 210,000 260,854 300,000 300,000 
Bond acts 10,000 10,000 10,000 10,000 10,000 10,000 
Depreciation ..... 160,000 160,000 160,000 160,000 160,000 160,000 
Stumpages ......- 172,100 297,900 120,928 50,068 217,140 118,495 
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‘ger meant little as far as actual op- 
lerations are concerned. 


Quebec Pulp & Paper 


An Amalgamation of Chi- 
coutimi Pulp and Saguenay 
Pulp and Power Cos. 





The Quebec Pulp and Paper Mills 
is a company but recently formed by 
the amaalgamation of the Chicoutimi 
Pulp Company and the Saguenay 
Pulp and Power Company. For a con- 
siderable time, the affairs o?7 both 
component ccmpanies had been in 
the hands of bondholders’ com- 
mittees, and it was not until July 
of this year that the amalgamaticn 
took place. 

The new company starts its career 
with a bonded indebtedness of oniy 
$922,686, and the Pcrt Alfred Com- 
pany is responsible for the interest 
on $250,000 of these bonds—this has 
the appearance of sound financing. 

Both the Saguenay and the Chicou- 
timi companies were taken over by 
the bondholders, and these bondhold- 
ers received shares in the new com- 
pany in accordance with the ey 
behind the varicus issues of bot 
companies, 

orking out the estimated earn- 
ings of the new company on a basis 
of the average gross earnings in the 
five-year period between 1919 and 
1923, shows that earnings will meet 
bond interest and preferred dividend 
requirements and leave a large bal- 
ance which would be applied to de- 
preciation, reserves and, finally, com- 
mon stock. Scme may feel that the 
five years which form the basis for 
this estimate were exceptionally good 
ones for the industry as a whole— 
this is true, but at the same time, the 
Saguenay Pulp and Power Company 
during these five) years wrote off 
some exceptionally heavy losses, sc 
that earnings on the basis of the 
years 1919-23 may give a fair enough 
idea of what the results for the fu- 
ture might be. although they are oniy 
estimates and should not be taken 
as what actual earnings will be. 

At the present time the mills at 
Chicoutimi are working to full ca- 
pacity, and orders on the bcoks are 
sufficient to keep the plant running 
at. full time up till November next. 
The pulp is being produced for ex- 
port, both fcr England and for the 
United States. ; 

For many months both companies 
have been operated as one concern, sc 





The difficulties into which both 
companies were plunged was caused 
by the big Becker failure, and by this 
amalgamation the first mortgage 
bondholders should probably dz well 


jon their new investment. 
| 





Mattagami Pulp 


Second Mortgage Holders 
Likely to Foreclose at Any 
Time and Reorganize 
Company 


The Mattagami Pulp and ree 
Company has been in the hands of a 
receiver since August 9, 1921, and 
the operation of the property since 
that date has shown a steady in- 
provement, both in efficiency of op- 
eration and in the surplus cf net 
working capital over and above the 
outstanding  receiver’s certificates 
The present value of the current as- 
sets is estimated at approximately 
$600,000 in excess of the outstanding 
certificates, Since the beginning ot 
the receivership, no interest has been 
paid on either the outstanding $1,- 
760,000 six per cent. first mortgage 
bonds or on the $3,925,000 seven per 
cent, second debenture stock. 

As the largest individual] holder of 
the mortgage debenture stock, I. W. 
Killam recently sent a letter to the 
debenture holders which formulated 
a plan for the complete reorganiza- 
tion of the company. The plan pr:- 
vides for the foreclosure of the mort- 
gage held by the 7 per cent. second 
mortgage debenture stockholders and 
a new company to be fcrmed, in 
which the entire issued capital stock 
would be distributed pro rata to the 
holders of the old debenture stock 
The new company would then issue 
first mortgage bonds or ther securi- 
ties to provide for the liabilities 
ranking ahead of the debenture stock 
and also to provide working capital 
—arrangements are to be made for 
the direction and management of the 
new comnany and. if considered ad- 
visable, for a veting trust for not 
less than three, or more than sever, 
years, to control the administration 
of the new_concern, 

Arrangements have already been 
made with the Royal Securities Cor- 
voration whereby they are prepared 


that the annouicement of the mez-!to purchase frcm the new company 
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on reasonable terms the bonds or se- 
curities which would be issued to 
take care of the liabilities which at 
— rank ahead of the debenture 
stock, 


It is understood that a majority of 
the debenture holders have concurred 
in the reorganizaticn pian, which 
means that just as soon as foreclos- 
ure proceedings have been completed 
and the equity in the company trans- 
ferred to the present debenture hold- 
ers, the plan will take effect. 


The mill is at present being run at 
full capacity. The average produc- 
tion since the beginning of 1924 has 
been over 50,000 tons of unbleached 
sulphite pulp per annum. The pres- 
ent management of the company is 
strongly of the opinion that a more 
satisfactory margin of profit would 
be realized if bleaching equipment 
were added to the mill, 

On November 1, next, the interest 
on both these bond issues will be four 
and a half years in arrears. The 
past due interest requirements of the 
first mertgage bonds, therefore, ap- 
proximately amount to $540,000. The 
amount required to retire the first 
fortgage bond issue and to provide 
funds for bleaching equipment for 
the mill will be in the neighborhood 
of $2,700,000. 

Mr. Killam expresses it as being 
his opinion that the value cf the 
property is sufficient to offset, not 
only the principal and interest of the 
first mortgage bonds, but the prin- 
so at least, of the debenture stock 
also, 


In other words, then, the first 
mortgage bondhclders are to be paid 
off by a new issue of bonds; the sec- 
ond mortgage debenture stockholders 
will turn in their debentures and re- 
ceive stock in the new company, The 
funds required to meet the claims of 
the first mortgage bondholders will 
be met by issuing new bonds. The 
new issue will also take care cf work- 
ing capital requirements. 


Clyde and Sissiboo 


Investors Interested Through 
Bond Issue — Controlled 
by British Interests 





At the present time there is no 
market for the 6% per cent., 20 year 
old bonds of the Clyde and Sissiboo 
Company, and it has been some time 
since a transaction has been noted. The 
issue was for $500,000, brought ovt in 
February, 1923, by the firm of Aemi- 
lius Jarvis and Company, which has 
since gone out of business, and was 
made to the public at par. It was well 
taken in Canada, and it is understood 
that the bonds are still closely held, 
largely by the original buyers. 

Bondholders were probably fortun- 
ate in the developments which occur- 
red following the Becker and Com- 
pany failure. The bonds were guar- 
anteed by the Becker organization, 
and the output was sold to them under 
contract for a period of 20 years. 
When the Becker crash came it looked 
for a time as though Clyde and Sissi- 
boo security holders might be facing 
a rather serious situation, but it was 
arranged to dispose of the output élse- 
where on what was said to be favor- 
able terms. Control was transferred 
to Edmond Lloyd, Limited, a well- 
known English concern. Through the 
vesting of the common stock with 
them, the Lloyd Company: guaranteed 
payment of interest on the bonds as 
long as they hold control, and up to 
the present time maturities have been 
met without difficulty. 

The last report was that the plants 
of the company were working at ca- 
pacity, and were likely to continue 
doing so for some time to come, inas- 
much as output was completely book- 
ed up by the English concern. 

Naturally, as long as Ed. Lloyd, 
Limited, hold control, bondholders may 
feel assured that all is well, but should 
the situation undergo further reversal, 
it is doubtful just what attitude the 
controlling company would take. The 
whole outlook for the bondholders 
seems to centre around this point, and 
only the future can determine whe- 
ther the contracts for the sale of the 
product will continue to work out in 
the future as satisfactorily as they 
have done in the past. 


Continental Paper 


Expanding Canadian Sub- 
sidiary of International 
Paper Co. Making Paper 

Products 





Canadian investors are interested 
in the Continental Paper Products by 
reason of its bond issue which was 
put on the market here about two and 
a half years ago. The company is 
the subsidiary of the Continental 
Paper and Bag Corporation, one of 
the largest manufacturers of wrap- 
ing and bag paper in the U. S. 

The bonds of the Canadian company 
are guaranteed by the parent organ- 
ization in the United States; incident- 
ally, the latter is controlled by the 
International Paper Company which 
owns 59 per cent. of the stock of the 
Continental Paper and Bag Mills 
Corporation. 

The Canadian Company has a plant 
at Ottawa, one of the largest of its 
kind in this country, which manu- 
factures paper bags and paper prod- 
ucts. No paper is made. 

Continental Paper Products con- 
trols in turn the Continental Wood 
Products Company, which has exten- 
sive timber holdings in Ontario. At 
the present time the company is en- 
gaged chiefly in the manufacture of 
lumber and in the production of pulp- 
wood, which is shipped to the Ameri- 
can mills of the Continental Paper 
and Bag Mills. : 

Thus this group of companies, so 
closely affiliated with International 
Paper Company is following the In- 
ternational in extending its Cana- 
dian activities. 


St. Lawrence Paper 


Displays Strength Through 
Payment of Dividend 
Arrears 


S. Lawrence Paper Mills has just 
completed additions and _ exten- 
sions to their plant, including a 
mcdern sulphite mill of 100 tons 
daily capacity. The underlying 
object of this addition was to 
give the plant a complete self-con- 
tained unit, well arranged and equip- 
ped with the highest type of mod- 
ern machinery. 

It is announced that all surplus 
sulphite not required for the com- 
pany’s own operations has been sold 
under contract to the Wayagamack 
Pulp and Paper Co. The St. Law- 
rence newspr.nt cutput is 150 tons 
per day. 

Originally this company was or- 
ganized by Noah H. Timmins and his 
associates of the Hollinger Mine un- 
der the name of the Three Rivers 
Pulp and Paper Company. The plan 
was tc have a pulp mill only, but the 
slump in the groundwood market in 
1923 caused a change in the plans of 
the company, when it was decided to 
manufag@ure newsprint as well. The 
name was changed to St. Lawrence 
Paper Mills, and, in May, 1924, the 
company made its first public offer- 
ing of securities represented by a $2,- 
500,000 bond issue. On June 30 of 
this year the company finished its 
second year of operation. 

At the beginning of the ecurrent 
year the ccmpany gave evidence of 
its earning power by paying off all 
the arrears, amounting to 12 per 
cent., on its preferred stock. 

The mill has an excellent manage- 
ment and low cost construction. The 
company produces groundwood for its 
newsprint mill. 


PRODUCTION AND FINANCES 
Property.—The newsprint mill which 
has been erected under the supervision 
of competent engineers, is of the most 
modern design and construction. It is 
located on the water front at Three 
Rivers, and is well situated both from 


the point of view of handling raw ma- 
terials and accessibility to newsprint 
markets, The mill contains two paper 
machines of 75 tons daily capacity each; 
a total of 150 tons per day, or 45,000 
tons per annum, 

Timber.—The timber resources of the 
company consist of 789 square miles of 
leasehold timber lands located on the 
St. Jean and Magpie Rivers, Saguenay 
County, Quebec. These limits are esti- 
mated to contain a minimum of 2,000,- 
000 cords of puipwood, which, at the 
present rate of consumption, represents 
a 40-years’ wood supply. 

The company hi. also entered into a 
contract with John Breakey, Limited, 
lumber manufacturers, for a supply of 
1,000,000 cords of pulpwood, delivered at 
the rate of 50,090 cords per annum. 
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The limits which are owned by Jno. 
Breakey, Ltd., are located in the Beauce 
County, and are regarded as one of the 
finest stands of spruce in the province 
of Quebec. 

Production.—140 tons of groundwood 
daily and 150 tons of newsprint. Sul- 
phite now being manufactured as well. 
Capitalization— Authorized Outst’d’g 

Com, no par val. 50,000 50,000 

8% pref. cum, 2,500,000 $2,500,000 
Funded Debt— 

lst mtge. 20-yr., 64% sink- 

ing fund gold bonds, due 
BOG i oo oe och a ee 
Officers and Directors— 

N. A. Timmins, president; D. Breakey, 
E. Rossiter, vice-presidents; J. I. Ran- 
kin, secretary; Colin Breakey, A. K. 
Cameron, A. J. Nesbitt. 
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All kinds of Wire Cloth for Paper Mills 


Dandy Rolls 
ep ; 
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for Maximum 
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production 
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Record day’s production 
Trim 223 inches 
Basis Weight 31.9 lbs. 
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Average daily production 


for 15 days 


Average trim 212 inches 
Basis Weight 32.1 Ibs. 
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Four Million Newspapers 
a Day 


PRODUCT ION by tonnage no matter how striking the figures, calls up no picture to the mind. 

But consider a paper of the approximate size of this issue of The Financial Post and figure how 
much paper would go to the production of nearly four million of such papers, and you will get a 
comprehensive idea of the vastness of the daily production of The Spanish River Pulp and Paper 
Mills, Limited. Its daily production would more than handle the vast demands of the newspaper 
with the greatest circulation in the world. 


And in addition to this, it is to be remembered that the newsprint output is second in point of out- 
put to the production of sulphite, groundwood and board. | 


ay Three Units of Production 





ee he = , ae se The company’s plant is in three 

An Assured Supply Aig ee oe tes 14 4 _~—_sunits located at Sault Ste. Marie, 
The volume of this output is the ee, | _ ~—s«Sturgeon Falls and Espanola. 
ME | Pe Their respective production is as 


best assurance of a stability of 
supply, day in and day out it pro- 
duces its steady output of 700 tons 
of newsprint reaching in the year 
the surprising volume of 210,000 
tons... This in conjunction. with 
sulphite, groundwood and board 
make it the largest producing or- 
ganization in Canada dealing in 
paper products. 


follows: 


Sault Ste. Marie plant has a daily 
output of 250 tons of newsprint 
and 485 tons of sulphite, ground- 
wood and board. 

The Sturgeon Falls plant pro- 
duces daily 130 tons of newsprint 
and 230 tons of sulphite and 
groundwood. 

The Espanola plant produces a 
daily average of 320 tons of news- 
print and 260 tons of ground- 
wood. 





ESPANOLA 





SAULT STE. MARIE 


STURGEON FALLS 


| The Spanish River Pulp & Paper Mills, 
| Limited 


SAULT STE. MARIE, CANADA 
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Profit and Loss— 


1m 
Net rev. from per. $ 7,044 
Other inc. ....... 126 





Total rev. ..... $ 7,170 
Deductions— 
Deprec. of mill 


Ex. prof. tax res. 
Res. for doubt. acc. &c. . 
Total deductions $ 3,049 
rev. 4,121 


Pref. div. ....... 1,500 
Inv. adjust. ....... a 


Surplus for year $ 2,621, 
Prev. surplus .... 19,104 


Total surplus .. $21,726. 
* Deficit. 
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Provincial Paper 


Seven Months’ Business Ahead of Year Ago; While Unfilled | 4 Low Cost Producer Whose 


Orders Are Largest of the 


Business with Provincial Paper Co., 
operating four plants in all, has been 
better this year than in 1924. Gross 
sales for seven months show a fair 
increase and net profits are larger 
due to a combination of larger turn- 
over and better prices. Orders on 
hand at that time were the largest of 
the year. These facts are taken to 
indicate that, on the whole, 1925 
should show a better operating re- 
sult than 1924, when the company 
had a manufacturing profit of $878,- 
012, compared with $498,333 in 1923, 
or 43 per cent. increase. This amount- 
ed, after all charges, to 9.1 per cent. 
on the common, on which 6 per cent. 
was paid. There has been gossip 
about an increase in the common divi- 
dend, but it is stated that it is too 
early in the year to discuss this. 


The new paper mill and ground 
wood pulp mill at Port Arthur have 
had a good full year, and the other 
plants have done well. 


Provincial Paper’s business is in 
a slight measure subject to the ups 
and downs of business. Its chief 
products are the better grades of 
paper. When business is flourishing 
more letters are written and more 
catalogues published. When business 
falls off there is of necessity a certain 
easing in demand, though nothin 
like the curtailment in general busi- 
ness. 

Rather an interesting recent devel- 
opment in connection with the com- 

ny was the breaking into the New 
Fealand book paper market. There 
were two orders of 156,800 lbs., and 
they are thought to be the forerun- 
ners of a steady trade to New Zealand 
with Australia falling in line later 
when the new preference treaty, 
which is favorable to the pa trade, 
comes into effect. Provincial Paper 
is the leading producer of Canada in 
fine book, bond, writing, and coarser 
papers, and has heretofore found its 
market in Canada and U. S. 


PRODUCTION AND. FINANCES 


Timber Supply.—Company controls by 
lease 1,300 square miles of timber lim- 
its on the north shore of Lake Superior. 


Properties.—Include mills at Mille Y 


Roche, Thorold, Georgetown and Port 
Arthur, Ont. The additional mill at Port 
Arthur was completed during the past 


year to house two paper machines, of | ! 


which one 146 inch machine was brought 
into operation last year. 


Production.—In combined output the 
Provincial Paper Mills, Limited, is the 


Profit and Less— 


Year — Outlook Excellent 
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largest manufacturer and distributor in 
Canada of book, bond, writing and 
coated papers covering a widely diversi- 
fied range and used in the manufacture 
of books, magazines, catalogues, trade 
papers, newspaper supplements and 
stationery. The four plants, including 
the new Port Arthur mill, have an ag- 
gregate output of about 100 tons of 
book and writing papers, 60 tons of 
sulphite and 85 tons of ground wood 
per day. 
Capitalization— Authorized Outst’d’g 
Common $7,600,000 $3,500,000 
7% cum. pref... 2,400,000 1,700,000 


©! Funded Debt— 


First gold due 
ae ee $3,000,000 $1,425,000 
Dividend Record— 

Dividends on preferred stock of pres- 
ent and predecessor companies regu- 
larly paid quarterly. On common stock 
of the former company 4 per cent. per 
annum was paid in 1917, 1918 and 1919; 
Jan. and April, 1920, 1% per cent. each; 
July, 1920, present company, to date, 1% 
per cent. quarterly. Extra dividends of 
1 per cent, each were paid Oct., 1920, 
Jan. and April, 1921, and Jan. 1923. 


Officers and Directors— 

Officers.—I. H. Weldon, president; T. 
A. Weldon, vice-president; S. F. Duncan, 
secretary-treasurer, 


Directors.—Above officers and Alex. 
Fasken, S. B. Monroe, A. B. Connable, 
C. S. Campbell, Sir Chas. Gordon, K.C. 
B.E., R. S. Waldie. 


Preferred 
High 

81 

78 

90 


88 
87% 
95 
98 


84 97% 9 
88% 102 


1923 1924 
503,322 $ 886,768 


168,317 $ 108,757 
10.8 9.1% 


International Paper 


Slowly Moving Its Newsprint Production to Canada— 
Due to Riordon Acquisition 


Although an American corporation, 
the International Paper Company is 
of especial interest to Canadians due 
to the fact that earlier in the year it 
absorbed the Riordon prcperties. The 
latter concern was in the hands of 
its bondholders, and the bonds, ac- 
cording to the equity behind the is- 
sues, were exchanged with varying 
amounts of International bonds or 
shares, 

All the old Riordon properties, to- 
gether with the International Paper 
Company’s mill at Three Rivers, are 
now held by a subsidiary, the Cana- 
dian International Ccmpany. The en- 
tire capital of the latter organization 
is owned by the parent company. 

As the company is the largest pro- 
ducer of paper in the world, the an- 
nouncement by the management that 
slowly its entire newsprint production 
would be moved to this ccuntry, while 
the United States mills, which were 
formerly engaged in this business, 
will be turned over to the production 
of higher-grade paper, or hydro- 
electric power means considerable ex- 
pansion in Canada from time to time. 

The raising of the prcduction of 
the mill at Three Rivers from 320 ta 
500 tons is at present being com- 
pleted. The installation of a further 
two machines is being arranged at 
present, so that, by the end of this 
vear, the mill will have a capacity of 
500 tons, and in 1926 a capacity of 
700 tons a day. Expansion in the 
future probably lies in the Ottawa 
Valley, where, by its acquisition cf 
the Riordon limits on the Gatineau 
River, the company has an excep- 
tional site for the location of a mill. 
It is the eventual intention to build 
another mill here, which would bring 
the Canadian production up to well 
cver 1.000 tons of newsprint a day. 
Preliminary surveys for this project 
hdve alreadv been undertaken, There 
is the possibility, too, of expansion 
in the province of New Brunswick, 
where, through two subsidiaries, ex- 
tensive timber limits are controlled. 
In any event, the company has con- 


Profit and Less— 
1919 


1920 
Net rev. from per. $ 7,044,455 $21,176,147 $ 
Other inc. 126,138 62,918 


Teteh O08. «06s $ 7,170,593 $21,239,065 $ 
Deductions— 
Deprec. of mill 

plants 

. on fund. debt 
Ex. prof. tax res. 
Res. for doubt. acc. &c. 


1,840,749 
348,350 
860,000 


1,823,301 
329,402 
7,000,000 
250,000 


$ 9,402,708 $ 
11,836,362 
1,500,000 


tracted with the government of New 
Brunswick tc take 14,000 horsepower 
from the government of New Bruns- 
wick when the latter builds its de- 
velopment at Grand Falls on the St. 
John River. 


The water powers of the company 
are represented by a total production 
of 180,000 horsepower capable cf be- 
ing develoved to a total of 600,000 
horsepower. It is thought that part 
of the Canadian expansion pro- 
gramme will be the development of 
some of the pcwer sites which are 
owned on this side of the border. 


PRODUCTION AND FINANCES 


Properties.—-Company owns and oper- 
ates fifteen mills—fourteen in United 
States and three in Canada. Also six 
pulp mills producing ground wood pulp 
for white papers, one kraft pulp mill, 
13 sawmills, 17 rossing mills for remov- 
ing the bark from pulpwood and 8 haul- 
ing out and cutting-up mills. 


Production.—The normal daily capac- 
ity of the mills is 1,950 tons of paper 
(of which about 60 per cent. is news- 
print); 1,689 tons of groundwood pulp; 
739 tons of sulphite pulp and 55 tons 
of sulphate pulp. 


Timber Reserves.—At the present 
time the company and its subsidiaries 
own in fee in the United States and 
Canada 1,604,000 acres of timberlands, 
they have stumpage rights over 1,335,- 
000 acres and have 9,000,000 acres of 
Canadian Crown timber limit leases. 

Pulpwood lands owned in fee ap- 
proximates 6,000,000 cords and on Crown 
lands 23,000,000 cords 

Dividends.—Not now being paid on 
common. 

Directors.—Malcolm G. Chace, Allen 
Curtis, Percy H. Jennings, Chester W. 
Lyman, Ogden Mills, Ogden L. Mills, Al- 
bert H. Wiggin, R. Pagenstecher, Ogden 
M. Reid, F. N. B. Close, A. R. Graustein, 
H. C. Phipps. 

Executive Officers.—A. R. Graustein, 
president; E. Haskell, vice-presi- 
dent; Allen Curtis, vise-president; 
Chester W. Lyman, vice-pres.; Owen 
Shepherd, treas.; F. G. Simons, secre- 
tary; B. O. Booth, auditor. 


1921 1922 1923 
134,465 $ 1,194,204 $ 8,074,577 
979,054 

1,113,519 $ 1,794,204 $ 8,074,577 $ 7,815,504 


1924 
$ 7,815,505 


3,144,738 3,176,208 
962,799 


157,500 


1,962,289 


1,898,019 
959,304 


323,183 


$ 5,282,849 


2,211,202 $ 2,921,598 
2,532,656 


*1,107,683 4,715,797 
1,500,000 1,500,000 
5,998,715 2,846,691 


Surplus for year $ 2,621,494 $10,336,362 *$ 8,606,398 *$ 9,062,488 $ 2,309,540 $ 1,082,656 


Prev. surplus .... 19,104,768 21,726,257 
Total surplus 


* Deficit. 


$2,062,619 238,456,221 14,802,790 17,112,830 


-+ $21,726,257 $82,062,619 $23,456,221 $14,399,783 $17,112,830 $18,144,986 


THE FINANCIAL POST 


Port Alfred 


Position is Constantly 
Improving 


The Port Alfred Pulp and Paper 
Company is the largest sulphite pulp 
producer in Canada with an annual 
production of 48,000 tons per annum. 
The aoe is the successor of the 
old Bay Sulphite Company and, al- 
though ‘the latter concern went into 
aietice and emerged as the Port 
Alfred Pulp and Paper, yet the bond 
interest has always been both earned 
and met. 

During the past year the company 
has made considerable progress, pro- 
duction has increased and costs have 
been lowered, with the result that the 
position of the bondholders has much 
improved, for earnings are now under- 
stood to be twice the bond interest 
requirements. The company is one of 
the lowest cost producers of high 
grade sulphite on the continent. Re- 
cently, George H. McKee accepted the 
presidency of the company; it was 
under his guidance, Donnaconna be- 
ome noted for its low cost produc- 

on. 

Large timber limits were acquired 
some weeks ago on the Peribonka 
River. As a result of the increased 
wood supply, the company proposes to 
enter the newsprint field and arrange- 
ments are now being made for a 
groundwood and newsprint mill which 
is to have a capacity of 200 tons a 
day. Construction is to begin imme- 
diately. 

CAPITALIZATION 

Authorized 30,000 shares, no par 


value. 
Bonded Indebtedness 
6%% ist mtge. bonds due 

1943 outstanding .. ... ... $3,962,830 

Timber Supply — Company itself or 
through subsidiaries owns 50,000 acres 
of freehold timber and controls under 
lease from the Province of Quebec, 372 
square miles of timber areas. 

Properties— Include two modern mills 
at Port Alfred and in the Gaspe Penin- 
sula, 

Production—Capacity of the two mills 
is 70,000 long tons of sulphite pulp per 
annum, Newsprint mills are to be built 
with daily capacity of 200 tons. 
Directors— 

R. O. Sweezey, president; J. H. Gundy, 
vice-pres.; E. A. Macnutt, John W. Ross, 
A. Cross, managing director, A. Wagner, 
sec.-treas, 


Whalen Pulp & Paper 


If Company is Acquired by 
First Mortgage Bondhold- 
ers, Reorganization Plan 


A plan of reorganization has beer 
arranged for the Whalen oy and 
Paper Company, This plan of financ- 
ing is based on an offer made by the 
Royal Securities Corporation and 
recommended by the committee of 
the bondhckders as a plan to place 
the British Columbia concern on a 
sound financial footing. The control 
is still to remain in this country. 

The property will shortly be put up 
for sale; it is expected that the trus- 
tee for the first mortgage bond- 
holders will be the only bidder at the 
judicial sale—hence the company will 
pass into the hands of the first mort- 
gage bondholders, and a new com- 
a will probably be formed. In 

rief, the cffer made by the Royal 
Securities Corporation to the first 
mortgage bondholders is as follows: 

The new company is to have an au- 
thorized issue of first mortgage 
bonds amounting to $7,000,000. Suf- 
ficient cf these will be issued to ex- 
change for first mortgage bonds of 
the old company, par for par. The 
new company will sell $1,500,000 of 
second mortgage 7 per cent. deben- 
tures. This will provide working 
capital, Cumulative 7 per cent. pre- 
ferred stock will also be issued, Onl 
sufficient of this new preferred stoc 
will be issued tc provide for the ar- 
rears of interest on the old 6 per 
cent, first mortgage bonds of the 
Whalen Pulp and Paper Company. 
Common stock will be issued for such 
an amount as may be approved by 
the Royal Securities Corporation. 
This last issue will be in considera- 
tion of the Royal Securities Corpora- 
tion underwriting the issue of second 
mortgage debentures. 

There are outstanding at the pres- 
ent time $3,365,000 of serial bonds in 
the Whalen Pulp and Paper Com- 
pany. The offer by the investment 
bankers calls fcr the issue of a like 
number of bonds in the new com- 
pany, the only difference being that 
the old bonds were serial bonds, 
whereas the new will be straight 
term bonds maturing in 25 years, 
Capitalization— 

CIE eae inet ces b.c'ceee $8,000,000 

Preferred 7% cum. 2,102,500 

Debentures 7% 3,050,000 
Funded Debt— 

Bonds, 6% 

Acquired assets and business of B. C. 
Sulphite Fibre Co., Empire Pulp and 
Paper Mills, Ltd., and Colonial Lumber 
and Paper Mills, all in British Columbia. 

Production capacity 60,000,000 fect 
lumber, 75,000,000 feet shingles and 35,- 
000,000 boxes annually. A daily produc- 
tion of 240 tons sulphite pulp. 

Timber Supply.—The company owns 
approximately 140,000 acres timber 
lands and leases an additional 36,358 
acres. 

In Receivership.— 

Bondholders Committee—W. D. Ross, 
Toronto, Alex. Smith, Chicago, I. W. 
Killam, Montreal. 

March 5th, 1925— 
+e Co. 6% S.F. Mortgage 

“gold bonds (new issue)... $22,500,000.00 

. P. Co. 5% Ist and Ref. 

Mort. bonds (closed issue) 18,356,000.00 
Underlying bonds 

Purchase money Mortgage... 
Capital and Surplus— 

7% Preferred Stock 

6% Preferred Stock 

Common gt si 
DiMitial ae dividend of 1%% on new 

cumulative 7% pref. stock and regular 

quarterly dividend of 1449 on 6% pref. 

Both payable July 15. A further dividend 

Tray 382 %a on unstamped stock, payable 


5,595,671.47 


$ 5,369,950.00 
25,000,000.00 
25,000,000.00 


2,478,090.04 |" 
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BELTING CO. LIMITED 


WATERPROOF LEATHER BELTING 


FOR PULP AND PAPER MILLS MONTREAL 


TORONTO 


ANADA BOND 


Made in White and Seven Colors 


Suitable for sales letters, broadsides, envelope stuffers, 
folders, booklets, pamphlets, office and factory forms, 
departmental correspondence. 


‘*A Good Bond Paper at a Reasonable Price’’ 


Ask your Printer for Canada Bond 
Made in Canada by 


ANADA PAPER CO. 


LIMITED 


MONTREAL WINDSOR MILLS, P.Q. 


TORONTO 


t. Regis 
Paper Compan 


of Canada, Limited 


Montreal, P.Q. 
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St. Maurice Paper 





Earnings in 1925 Show an Increase and Bank Loans Have 


Taken Drop—Sound Finances Emphasize Company’s 
Strong Position—Subsidiary of Union Bag 





The St. Maurice Paper Company is 
controlled by the Union Bag and Pa- 
per Company, one of the big three in 
the paper industry in the Unitea 
States. Because cf its exceptionally 
large and well-located timber limits, 
it is an exceptionally valuable asset 
of the parent concern as a supplier 
of raw material. Incidentally, the 
company is one ot the stumbling 
blocks which might hinder the con- 
summation of a merger of all the 
companies along the St. Maurice 
River valley. 

During the past year the company 
completed new financing by issuing 
$2,600,000 in five years, 5% per cent. 
notes. This was utilized in expanding 
the newsprint production by 150 tons 
daily, which has been accomplished 
during the past year with less ex- 
penditure than might have been ex- 
pected due to the fact that there was 
a surplus production of both sulphite 








































print paper; 


phate daily. 


and groundwood pulp. DR ca sees $10,000,000 $9,539,300 
In view of the fact that the earn- | Funded gr 
ee GN tee OE Tene nen cn cron cnce keene 2,600,099 


it is interesting to note that earn- 
ings for the first three months of the 
current year show an increase despite 
the fact of a weak newsprint market 
Also bank loans have been reduced 
by at least 33 ver cent. It is under- 
stood that the year’s output was sold 
at the beginning of the year, f.o.b., 
mill, for $70 a ton fcr the year. 

In due course the company intend 
to build a wharf, as there is water 
deep enough for ocean-going vessels 
on the property. This would enable 
shipments to be made direct to any 
part of the world. 

The general pcsition of the com- 
pany is satisfactory; limits have been 
added to, the mill enlarged, financ- 
ing completed on excellent terms, and 
the output comprises only newsprint 
with the exception of some kraft sul- 
phate; the company gets the full 


Dividend Record— 


Dec., 1918; May, 1919, to May, 1920, 1% 
per cent. each quarter; Aug., 1920, to 


5 per cent.; March, 1923, 1% per cent.; 
June, 1923, 1%, which rate has been 
paid since. A stock dividend of 30 per 
cent. was paid April, 1920, and a special 
dividend of 5 per cent. was paid May, 
1920. 

Officers and Directors— 

Officers—M. B. Wallace, president; 
C. R. MeMillen, E. B. Murray, vice-presi- 
dents; H. F. Smith, secretary; J. P. 
MacLaurin, assistant secretary; G. S. 
Rorke, treasurer; J. Wohnseidler, assis- 
tant treasurer; T. A. Wark, general sup- 
erintendent, 

Directors—M. B. Wallace, C. R. Mac- 
Millen, E. B. Murray, T. M. Day, R. M. 
Smith. 


value from its production. it Sa) weer ish Low 
recognized that the company’s news-| 1920 ........6...sceeeeseeceee 158124 
print has a high standing in the mar- a Sennen eee e eee een ee renee = 

ket. ert ete apanpeencaernns 114% gal, 

gee kE AE: Ga ecunesns ie 1 79 lo 

There seems no reascn to doubt the} took ------ --- srutttttt 86 81% 


continuance of the present dividend 
even if newsprint goes on a definite 
$65 basis. as the company is in such 
good shape. 


PRODUCTION AND FINANCES 


Palpwood Supply.—The company’s 
timber limits are among the strongest, 
there being approximately 2,500 to 3,- 
000 square miles of timber held under 
license. 

Properties include four saw _ mills 
throughout Quebec and pulp and paper 
mill at Cap Magdeline, Three Rivers. 

Production includes 275 tons of news- 


LARGER SUGAR BEET TRADE 

Lethbridge, Alta.—That the sugar beet 
industry established in Southern Al- 
berta would revolutionize conditions in 
the irrigated areas on the prairies, was 
the assertion of A. E. Palmer, assist- 
ant superintendent of the Experimental 
Farm, Summerland, B.C., in his address 
before the recent convention of the 
Western Canada Irrigation Association 
at Kelowna. He claimed that the re- 
sult of the first season’s operations 
were so good that 11,000 acres in beets 


60 tons of sulphite, 200 
tons of groundwoal, and 65 tons of sul- 


Capitalization— Authorized Outst’d’g 


Initial dividend of 1% per cent. paid 


Nov., 1921, 2 per cent. quarterly; 1922, 


were assured for the next year. | begun. 


THE FINANCIAL POST 


Earnings Record of St. Maurice Paper 
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Number of Periodicals Falls; 











pProfit and Loss— aie 3900 1921 1923 1928 1924 P ¢ d M 2 
Oper. profits .... $ 1,418,805 *$ 2,976,637 $ 1,046,679 $ 696,594 $ 1,253,431 $ 1,046,198 aper onsume oves Upward vee 4) 
Deprec., ete. ..... 426,030 363,296 339,950 251,518 213,377 209,760 ae. 
Ronee pabeusss #§ ceases 800,000 eeceve eovcee nanos bannee Future Indications Are That Consumption Must Increase 
ee <M aere | Sigeey.. tubbnnwt.2 Gakops 2,i64 | cause of Periodicals’ Ability to Provide Better Reading—Future 
oo aaa, oe ee ee is Interesting 
Dividends 2... «187500 ©°788,777 631,992 894,995 849,289 572,358 
TT ee ee) seeeeee: oa Geaea <>  wubeane Te chief reason for the growth 
; 50081 $ 819 the Canadian pulp and paper Sea a 

Bie as 529,425 981,211 ¢$ 628,504 $ 50,081 $ 190,819 $ 170,751 of \ 2 aw 

ot earnings. ’ 14.34 ’ $2241 $ 0.04 $ 5.63 $ 12.25 1.7 industry has been the increase QS a & 8 § 3 


* Includes $536,387 miscellaneous income. 


| Rushing the Logs to the Mills 








One of the factors which makes for high wood costs in the pulp and paper 
industry is the length of time required to bring the logs to the mills. In some 
instances, it takes anything up to three years to move the logs from the 
limits to the plant wood piles. In order to expedite this movement, as early 
as possible in the spring of the year the lumbermen start to break the jams 
in the rivers—some are caused by ice and others by the logs themselves. 
Here is seen a party of men preparing to dynamite a jam. The man on the 
right with the fuse in his mouth may blow his jaw off at any minute, for he 
has placed the detonator on the fuse and is biting the end of the detonator 
to make sure that it does not slip off. The detonator itself is a highly sensi- 
tive explosive which is inserted in the dynamite to discharge it, for dynamite, 
unless it be frozen, requires a detonator to explode it—in other words an- 
other explosion—to set it off. 

Behind the man, who has such a trusting disposition, are seen the various 
charges with detonators in place; sticking out from the bundle of dynamite 
sticks are the fuses. The dynamite is inserted into the strategic places in the 
jam by the long poles to which the explosives are attached. 

The next man is tieing a few sticks on the end of one of the 
whilst the third from the right is cutting a hole in a dynamite stick 
to insert the detonator. 


saplings, 
in which 


Manitoba Pulp & Paper 


sapere initia ade Nl ae Ne 
jon the English River about 70 miles 

rom Winnipeg, and is within reason- 
able distance of the supply of raw 
material, 

_ The company already has at its mill 
site camp buildings which will ac- 
commodate the men to be employed 
in construction of the plant. The mili 
site has been tteared and a small docx 
has been constructed. 


The Manitoba Pulp and Paper Com- | 
pany is a combining of the Spanish | 
River Company and the J. D. McAr- 
thur interests of Winnipeg for the 
purpose of building a 200-ton news- 
orint mill at Fort Alexander on Lake 

finnipeg. Work on the project has 
Fert Alexander is situated 











number of periodicals across the bor 
der showed a decided increase, but i 


the reverse is the case. 


present is 11,958. 


1916 to 9,868 to-day. 


number of journals. 


those 
to withstand the economic struggle. 


Advertisers More Awake 


out, whilst others have merged with 
stronger brethren. The real reason 
behind the decline is the fact that 
advertisers are watching closely their 
expenditures and buying space in 
those papers which provide the larg- 
est circulation in the fields which 
they wish to reach—in brief, it is 
simply economic pressure, such as 
has merged banks and various indus- 
trials in this country. 

The future developments in the 
newspaper field in the States provides 
an interesting line of conjecture. For 
instance, what is to be the outcome? 
Here are the papers, on the one hand, 
getting fewer, whilst, on the other 
hand, advertising is increasing as 
well as occupying an increasingly 
large space in the papers which re- 
main, 

As far as the reader of the maga- 
zine is concerned, for the future, he 
should obtain more and better read- 
ing material, that is, as far as fiction 
goes. anyway. 


This probably means that the 
Americans will continue to have 
fewer and fewer magazines—the 


leader in each special field will gradu- 
ally gain in size and prestige until 
his competitors are forced out. Prob- 
ably one of the most startling ex- 


in the paper used by periodicals of 
one sort or another in the United 
States. It might naturally be thought 
that during the past ten years the 


is rather a surprise to ascertain that 


In 1916, there were in the United 
States, 25,518 periodicals of all sorts 
as compared to 25,174 at the present 
time. Ten years ago there were 2,494 
dailies in the States and to-day there 
are 2,348; in the year 1916 there were 
11,178 regular newspapers other than 
dailies, ‘to-day these are the only 
kinds of journals which have shown 
an increase, and the total number at 
Magazines and 
periodicals declined from 11,846 in 


During the past ten years there has 
been but a slight variation in the 
The downward 
trend is indicated in the following 


graph: 

All this, of course, does not mean 
a smaller demand for newsprint, but 
it does indicate the rapid growth of 
a which have been able 
s 


During the past ten years many 
papers and magazines have dropped 
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Thousands of Papers 





Dailiessem 
vecklies:—= 
Mogaziness=-_ 
Journal, which to-day is so large 
so powerful that it probably ain 
more influence with the women of the 
United States than any other one fac- 
tor. To-day, the Ladies’ Home Journal 
can get American women to do 
as it says—except, of course, w. 
their instincts are run counter to b 
some editorial policy. This last ig ex- 


Home Journal put on a campai 
stop the sale of aigrettes and pan 
out to American women that wher- 
ever an aigrette was purchased a 
mother bird had to be killed and 
naturally the young ones died. How- 
ever, the womanly instinct of bedeck- 
ing the person in gaudy clothes was 
not to be overcome and unfortunately, 
the sale of aigrettes went up by lea 
and bounds due to the Joumra 
publicity. 

However, this is beside the point, 
which seems to be that alikeaaih 
periodicals will decrease in numbers, 
yet the amount of paper consumed 
will show an increase due to the 
better reading matter in those jour- 
nals which survive—J. R. T. 


BETTER PORT ACTIVITY 


HALIFAX.—Activities at this port 
during the first half of the current year 
are somewhat better than during the 
corresponding period a year ago, accord- 
ing to a report issued by the Harbor 
Master. Exports in the first six months 
of 1925 amounted to $16,672,134, as com- 
pared with $16,460,405 in the same 
period a year ago. Imports totalled $8,- 
065,433, as against $7,806,209 in the first 
half of 1924. The total amount of ship- 
ping tonnage in and out of this port 
during the period under review was 
7,524,718 tons, compared with 5,948,580 
, tons in 1924, Customs receipts for the 
| six months ended June 30, 1925, totalled 
| $1,754,871, as against $1,546,940 in the 
first six months last year. 
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Plant of the Donnacona Paper Company showing excellent rail and wate: shipping facilities. 
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DONNACONA, QUEBEC. 


Railway Connection: Canadian Nationa! 


Water Shipments: Via St. Lawrence Route 
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Profit and Less— 
1916 








Gross profit ..... $ 2,055 
Bond int. and 

sink. fund 41s 
Other interest . 14 
Other deduct. . 151 
Deprec., ete. ..... e 
Net profit ....... $ 1,471 
Dividends ........ *69¢ 
Surplus ........... $ 78 
Rate earned ...... 

* Not including $1,540,( 
to Jan. 1, 1917 


+ For four months ende< 
** Deficit. 


How Many Cords 
in a Newspa} 





One ton of news 
roughly 1,300 pounds 
wood pulp, which in | 
five-sixths of a cord o 
wood, together with 
sulphite (chemical wo 
senting one-half cord ¢ 

One ton of newsp) 
represents one and one 
wood. 

A typical New York 
weighs: approximately 
twentysfour pages. | 
newsprint equals sixty 
this paper; 1/3 cords 
128.999 pages, one core 
pages, which equals 4,( 
twenty-four page new: 

This is a fairly clo 
tion, but about as near 
culated for the averag 
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Price Brothers 








Vast Expansion Programme Undertaken — Enjoys Low Cost 
Production — Situated Favorably as to Power — Financial 


Structure Strengthened During 


Year Despite Landslide Loss 





Last November, Price Brothers and 
Company re«« ived a blow, through the 
occurrence of a landslide at the Keno- 

j plant, from which it will take 
some time to completely recover. This 
js seen in the last balance sheet which 
showed an increase of some $1,300,000 
in deferred assets covering the cost 
of some of the replacements necessi- 
tated by the landslide, 

At the time of the annual meeting, 
the directors pointed out that this 
item would be completely written off 
during the next three years. The idea 
back of this is, that due to the disas- 
ter, the company had experienced suf- 
ficient loss in 1924, owing to extra 
costs and curtailment of operations, 
therefore it was decided to write off 
the cost of replacements during the 


next three years. ; sae 

The company’s newsprint mill is 
now producing at the rate of 525 tons 
caily. The rated capacity of this mill 
is only 500 tons. From this it can 
be seen how complete has been the re- 
covery from the disaster. ; 

Last November, Price Brothers in- 
creased their capitalization by the is- 
sue of $7,000,000 preferred stock. This 
move has been commended in many 
quarters, for in the case of some con- 
cerns, this further financing would 
have been carried out by the issue of 
more bonds of the $25,000,000 issue, 
of which there are at present out- 
standing but $10,000,000. Overloading 
of the mortgage debt of this company 
is being avoided. . 

The judicious raising of capital by 
bonds is, of course, good business, but 
in the past, the collapse of many com- 
panies has been attributable to the 
continuous drain on the working cap- 
ital, due to having to meet high semi- 
annual charges for bond interest. 

Price Brothers’ business has been 
in existence for over 100 years and at 
the present time is the fourth largest 
producer of newsprint in the world. 
The company owns one-quarter of the 
capital stock of Duke-Price Power 
company, which commenced the de- 
velopment of its power sites at the 
beginning of this year. 

The present production is 575 tons 
per day, 50 tons of cardboard and 
paper specialties from the Jonquiere 
mill, and from the mill at Kenogami, 
525 tons of newsprint. Plans fcr ex- 
pansion are being carried out which 
will place Price Brothers and Com- 
pany at the pinnacle of the newsprint 
producers in Canada, with a total of 
900 tons a day. These plans, when car- 
ried through, will place the company 
second oe to International Paper 
Company among the newsprint mills 
of the world. 

Plans call for the construction of 
two new mills of 200 tons capacity; 
one of these is well under way and 
will be in operation at the end of this 
year. It is situated on the Little Dis- 
charge, flowing from Lake St. John; 
the estimated cost of the company’s 
expansion programme is $6,000,000. 

The next step in the completion of 
this expansion programme will be the 
construction of another mill with an 
initial capacity of 200 tons, which will 
later be increased to 400 tons. The 
situation of this new mill has not 
been decided on, but it is likely to be 
near Chicoutimi and present plans 
are to have it in operation early in 
1927. By 1927 then, in the neighbor- 
hood of 900 tons of “print” will be 
turned out each day; this may be 
brought uv to 1,100 tons when re- 
quired. 

Some criticism is leveled at the 
company for expansion plans of such 
magnitude when at the present time 
newsprint prices are lower and the 
market anything but strong. 

On the other hand. there are those 
who are in touch with the situation 
who feel that overproduction in the 
industry is but temporary and. in 
justifying further expansion, they 
point to the past to show that had not 
many of these mills increased their 
capacity before the call came for more 
newsprint, they would have lost out 
in the paper field through the entrance 














Anyway the company can compete 
with the world in the matter of costs, 
and therefore it is less bothered than 
other mills with over-production. 

The company is gradually obtaining 
more and more energy from its sub- 
sidiary power company at advantag- 
eous rates. In addition to its paper 
business, Price Brothers are also 
among the largest lumber producers 
in Canada. Dependent, of course, upon 
reforestation, it is estimated that the 
company’s timber resources are in- 
exhaustible. 

As far as the shareholder is con- 
cerned, he can not look for much en- 
hancement in the price of his holdings 
for the present, but it is well to re- 
member the management’s successful 
record and the possibilities of the fu- 
ture when once the gigantic expan- 
sion programme is completed. 

Recently the company received se- 
curities of the Aluminum Company of 
America with a par value of $4,274,- 
000. This stock was obtained through 
the sale of a power site which belong- 
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Stock split 5 to 1 in 1921 


ed to the company’s subsidiary, the 
Duke-Power; the company benefits 
greatly by this sale and in addition 
adds considerably to its working cap- 
ital. All in all, the company’s posi- 
tion has improved considerably de- 
spite the heavy loss experienced last 


autumn, 
PRODUCTION AND FINANCES 

Pulpwood Supply.—The company’s 
timber limits are the finest in Canada 
and aggregate 8,700 square miles esti- 
mated to contain 47,782,055 cords of 
pulpwood. . 

Mills.—At Kenogami for newsprint; 
at Jonquiere for cardboard and spe- 
cialties and at Rimouski for ground- 
wood. There are nine sawmills. 

Production.—Newsprint, 540 tons 
daily; woodboard, 25 tons; sulphite 150 
tons, and groundwood 400 tons. 
Canitalization— Authorized Outst’d’g 

Stock $60,000,000 $49,683,200 

Shareholders in old company received 
five shares of stock in new company 
for-each share of old stock in 1920. 
Funded Debt— 

lst mtge. 6 per cent. bonds, due 1943, 
$10,000,000. 

Dividend Record— 

On stock of predecessor company divi- 
dends were paid as follows: Initial 
dividend of 1% per cent., Sept., 1916; 
Jan., 1917, 1% per cent.; April, 1917, 3 
per cent.; July, 1917, to April, 1918, 1% 
per cent. each quarter; July, 1918, to 
Jan., 1921, 2 per cent, each quarter, In 
addition, extra dividends of 2 per 
cent each were paid Feb., 1918, and 
Feb.,. 1920. Stock dividend of 22 per 
cent. paid Feb., 1920. On stock of pres- 
ent company 2/5 per cent. bonus was 
paid Jan., 1921; Feb., 1921, 2/5 bonus; 
April and July, 1921, % per cent. each; 
a 1921, to date, % per cent. quart- 
erly. 

Officers and Directors— 

Officers—John H. Price, president; 
George H. Thompson, J. M. McCarthy; 
vice-presidents; J. Leonard Apedaile, H. 
E. Price, secretary-treasurer. 

Directors.—Above officers and Sir 
Ion H. Benn, Bt., C.B., M.P.; W. S. Hof- 
stra, A. J. Price, Chas, A. Pentland, K.C., 
Sir Herb. S. Holt, J. A. Scott, Sir 
Keith W. Price. 

Market Record— 


Old Company 
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| NE EE. sctievanscasssnnbnnds sys 13260 
of new companies. From this, they| 1917 ...........0000000000001 134 115 
believe that a newsprint company, in| 1818 «..-.--.+-.+--0ssss0000 — oe 
order to take advantage to the full of | j929 (7:.7°.7.....7"""...""" $88 280 
the increasing market for its product, New Company 
must prepare in advance for the de- Dt  £scchthneduaabsadeea wnt 42% 24% 
‘ h MES dcdesccuteckoccapbekcuuie 47% 30 
mand and must. as a consequence, take | j993 71) 47 89 
its chances with the other operators.) 1924 (0000111207202 200°"° 45 = 261%, 
— i 1928 ccc c ccc ccccccvccs 50 35% 
Profit and Loss— 
1919.90 1929-21 1921.92 1999 9% 1992-94 1924-25 
Gross profit ..... $ 2,055,782 ¢$ 1,135,450 $ 1,327,332 $ 2,338,934 $ 3,408,966 $ 3,128,126 
Bond int. and ean ) : : 
sink. fund 419,976 139,992 419,976 419,976 551,515 600,000 
Other interest ; 14,000 2,000 RY ‘cdecaas aakass 2 Davee 
Other deduct. ..... [Saee lo bebsan. 82 wewnne.' Seeelue) | radian Ot = oeeseee 
DO MR “Sckas  omeeeie 8. axeniess eee 700,096 1,142,018 1,189,365 
Net profit ....... $ 1,471,806 $ 993,458 $ 905,356 § 1,218,862 § 1,715,488 § 1,338,761 
Dividends ........ *690,684 341,466 1,067,080 853,664 853,664 853,664 
Surplus ........... $ 781,122 $ 651,992 **$ 161,724 $ 365,198 §$ 861,774 $ 485,097 
Rate earned ...... 17.25 8 666 688 8 285 $ 4.00 2.7 
‘ ant including $1,540,000 stock dividend (22%) paid out of surplus accumulated prior 
© Jan. 1, 1917 


+ For four months ended Feb. 29, 1921. 
se De fix it. 


How Many Cords of Wood 
in a Newspaper Edition? 


ton of newsprint contains 
r y 1,300 pounds of mechanical 
i pulp, which in turn represents | 
-.xths of a cord of rough spruce | 

d, together with 500 pounds of! 
phite (chemical wood pulp) repre- 
nting one-half cord of spruce wood. 

One ton of newsprint, therefore, 
represents one and one-third cords of 
wood. 

A typical New York city newspaper 
weighs approximately six ounces to! 
twenty-four pages. One pound of | 
newsprint equals sixty-four pages of | 
this paper; 1/3 cords wood equals! 
128 999 pages, one cord equals 96,000 | 
pages, which equals 4,000 copies of a 
twenty-four page newspaper. 

This is a fairly close approxima-. 
tion, but about as near as can be cal- 
culated for the average condition. 





' 
i 
‘ 


MAGNITUDE OF INDUSTRY 


“The United States is the greatest 
paper-consuming country in the 
world,” states R. S. Kellog, secretary 
of the News Print Service Bureau, 
New York. “In 1920 the per capita 
consumption of paper was 148 pounds, 
as against 76 pounds in Great Britain, 
45 pounds in Germany, 33 in Scandin- 
avia, 12 in Japan and 6 in Russia, and 
it is still growing. 

“The newsprint paper used in the | 
United States in 1924 would blanket | 
12 000,000 acres, or nearly the com- 


bined areas of New Jersey, Massa- | 
chussetts and Connecticut. It would 
belt the earth three-quarters of a mile 
wide at the Equator, or make a stand- 
ard roll 72 inches wide that would un- 
wind 16,500 080 miles or reach to the 
sun in 5 years and 8 months.” 
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SPANISH-ABITIBI 
MERGER REVIEWED 
AS IT MIGHT BE 


Would Make a Big Concern 
and Keep Out Oppo- 
sition , 


OTHER POSSIBILITIES 


The Proposed Amalgamation 
Might Include Many Other 
Companies in Its 
Scope 





Altogether aside from viewing the 
question of a merger between Abitibi 
and Spanish River interests in an 
economic light and not taking into 
consideration that some feel that 
there would be no benetit to be gained 
by such a merger, while others be- 
lieve that it is essential to meet pos- 
sibly keener competition in the indus- 
try as a whole, it might be of inter- 
est to briefly review the possibili- 
ties and the thoughts which have 
been flying around now for a long 
time about this possible amalgama- 
tion. 

There are now seven companies in 
Ontario with production of newsprint 
amounting to over 2,000 tons a day. 
Some of the gossip indicates that the 
new combination would embrace five 
of these, which would make the pro- 
duction of some 1,600 tons a day. The 
companies which would not be in- 
cluded are the Booth Company, Ot- 
tawa, and the Ontario Paper Com- 
pany, Thorold. The latter is owned 
and operated by the Chicago Tribune 
to supply its own requirements. The 
Booth production is 140 tons per day, 
and the Ontario 300, a total of 440 
tons as against 1,610 tons of the sug- 
gested combination. There are alto- 
gether 30 companies in the list of 
Ontario concerns producing pulp or 
paper, but a large majority of these 
confine their operations to various 
kinds of pulp and to specialty paper; 
there are 16 pulp and paper mills in 
all in the provinces. As to the Spanish 
River Company and the Abitibi 
Power and Paper Company, both 
these organizations have long had 
but one sales agent for their export 
market, the Geo. H. Mead Company. 
For a long while back there has been 
gossip around the street and in the 
brokers’ offices that Abitibi and Spa- 
nish would merge—this, however, 
does not mean that there is any truth 
in these rumors. In any event these 
ideas have been somewhat extended 
or added to and now it is said that 
the Backus interests in western 
Ontario who control two newsprint 
producers would be included in the 
amalgamation. Mattagami has also 
been mentioned. As this concern 
manufactures sulphite pulp, it is 
doubtless considered a potential pro- 
ducer of newsprint. 

These companies between them 
control very important timber areas 
and it is considered doubtful, taking 
all the present holdings into con- 
sideration, whether there would be an 
opening for any further enterprise 
in that particular field should the 
rumors become fact. If the amal- 
gamation did eventually take place, 
there is no doubt that it would be a 
strong one, and exert a powerful in- 
fluence on the newsprint market for 
many years to come. —- 

Should there be any possibility of 
all this occurring, it might mean that 
the merger of the paper companies 
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in the St. Maurice Valley would also 
be brought about. 


The following table shows the 
daily production in tons of various 


companies which might be included: 


t Abitibi. . 
*Keewatin 


*Fort Frances .. 


Ground- 
Wood Sulphite 
610 140 
150 a 


News- 

print 
50 
100 
150 





Ft. William .... 120 eee 160 
Mattagami ...... cae 150 a5 
+Spanish R. .... 665 290 700 

Combined ..... 1,445 580 1,610 





¢In addition to the above, Abitibi produces 
30 tons of wrapping paper daily; Fort Frances, 
6,000 sq. ft. of insulite; and Spanish River 35 
tons of wood pulp-board, as well as 150 tons 
of excess sulphite pulp above own require- 
ments. 
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*Controlled by the Backus interests. 
Comparison of capitalization :— 


Com. Pfd. Funded 
Sisko sduibina ouiotan 
Ss ish $9,447,000 iy ¢ 
Abitibi 250,000 1,000,000 10,321,900 
shares = 
par value 
Mattagami 2,000,000 1,500,000 5,785,000 


Financial returns of the Fort William and. 
two Backus concerns are not made public. 











ENGLISH ELECTRIC 
COMPANY 


OF CANADA LIMITED 


CONTROLLING 


THE CANADIAN 


CROCKER-WHEELER COMPANY 


LIMITED 


INDUCTION MOTORS 


SYNCHRONOUS MOTORS 


DIRECT CURRENT MOTORS 


TRANSFORMERS, ALL CLASSES 
ELECTRIC TRACTION EQUIPMENT 
ELECTRIC WINDING PLANTS FOR MINES 
ELECTRIC PLANTS FOR ROLLING MILLS 


ALTERNATING AND DIRECT CURRENT 


GENERATING PLANTS 


MINING MOTORS 


STEAM TURBINES AND CONDENSERS 
FLAME AND EXPLOSION-PROOF 


ELECTRIC LOCOMOTIVES 


ROTARY CONVERTERS 

TURBO ALTERNATORS 

DIESEL OIL ENGINES 
TURBO BLOWERS 





MAIN OFFICE AND WORKS: 


ST. CATHARINES, ONTARIO 


District Offices: MONTREAL, TORONTO, VANCOUVER, SYDNEY, N.S. 








S OF PAPER QUALITY 


- 
IN ZpS 


LOOK FOR IT IN ALL YOUR STATIONERY 


Good paper does not just happen. Selected 
rags must go through a slow and careful 
process of manufacture. It is this selected 


material and the extra time and carefulness 
that has created the demand for Beaver “S 


papers. 


The Water Mark is Your Protection. 


Specify3Beaver “‘S” Papers 


Beaver “S” Papers 


Krypton Parchment 
Krypton Linen Laid 


Royal Record 


Old Dominion Bond 


Chaldean Vellum 
Beli_Fast Bond 
Tribune Bond 
Welmade Ledger 
Genoa Bond 
Progress Bond 
Victory Bond 
NumberSix Bond 


Howard Smith Paper Mills Limited 
MONTREAL 


Mills at: BEAUHARNOIS, Que.; CRABTREE MILLS, Que.; GASPE, Que. ; 
and CORNWALL, Ont. 


Cable Address: “Howarsmith” Montreal; Codes: Bentley’s, Western Union, A. B. C. 5th Edition 
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What is Outlook Now 
for Newsprint Stocks? 


A Thorough Review of the Industry Which Will Assist the 
Investor in Estimating What the Future Holds 








been speculating frequently of late as to the future of this branch of 

the paper industry. The recently announced price of $65 a ton for 1926 
provides some measure of disturbance to the minds of the investors. They 
possibly are inclined to feel that it will cut unpleasantly into the profits; 
that dividends may be in danger and, as a consequence, stock market prices 
must decline. There has been a lot of talk, too, about over-production, all 
of which suggests a study of the situation. : 

Before going further, though, it might be as well to admit at the outset 
that the immediate future of the newsprint industry does not look overly 
bright. There are, however, many things which place: the picture of the 
future in a considerably better light than might be thought 7 a purely 
superficial glance at the situation. Also, it is well to remember that exactly 
a year ago the situation looked much the same as it does now. Exactly one 
year ago, prices had been cut; the minds of investors were disturbed; it was 
thought that profits and dividends might be cut and there was the same talk 
about over-production. The newsprint a have already come vous 
a year when many prophesied trouble and have come through it successfully, 
so for the future it looks as if, taken by and large, the Canadian companies 
will be able to keep on making profits. However, it must not be thought that, 
even though many of: the signs and portents are hopeful, this article is of a 
bullish nature;*on the other hand, it looks as if most of the Canadian com- 
panies can face the future with confidence, even though profits may pos- 
sibly be lowered a little. 

e rapid — of the industry in Canada is one of the marvels of the 
past e. We are to-day turning out about two and a half times as much 
newsprint paper each month as was produced in this country when the Great 
War ended. New mills have been built, and new mills continue to grow up 
in various parts of the country—although recently, there has been some 
holding back of projected mills which were only in the blue print stage, due 
to the possible over-production. To-day, Canadian mills have a capacity in 
excess of 5,100 tons a day of newsprint and actual daily production of ‘news- 
print has averaged as much as 5,300 tons a day in some months of the present 
year. At the present price of $70 a ton, this means close to $375,000 a day 
that the newsprint mills of Canada are adding to the wealth of this country. 

Canadians Have Large Equity in Industry 

_ To build the newsprint neeey to its present position has required the 
investment of many millions of dollars. If we take the investment per daily 
ton of newsprint yar ame at $40,000, we have a total investment in news- 
print production of over $200,000,000 and the amount of money that has been 
put into the industry does not fall far short of this figure, in fact, may 
exceed it. Much of the financing has come from the United States, and a 
certain amount from Great Britain, but a great deal of money has also come 
from the Canadian investors. Some of the companies in Conan number their 
a Papin, nena ew a . 

e n brought about by the wing consumption of the 
wo th Canada and the United States— aeainal in the Uuited States. 
t began to grow in Canada when the U. S. lifted the tariff wall that had 

our newsprint paper from that market. It reached the greatest stage 
of growth during the war period and the period that followed gave great 
stimulus to the reading of newspapers and to advertising of all sorts, in- 
cluding newspaper advertising. The size of a news r depends on the 
advertising; when the advertising doubles in its size, the newspaper itself 
doubles, too. Newspapers during this period of expansion sometimes 
doubled and even quadrupled their size, as compared with pre-war years. 

y newspapers sprang up like mushrooms and printed a beoieed pages 
or more each week and, even with all this additional reading matter, circu- 

lations even inc more rapidly. Newspapers that sold, say, 50,000 
before the war, in 1919 often touched 150,000 or 200,000. It is interesting to 
note that the chain of newspapers and magazines owned by that arch anti- 
Briton, William Randolph Hearst, uses an amount of newsprint paper which 


Hy Seen sve of securities of Canadian newsprint companies have probably 
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is approximately equivalent to 60 per cent. of the entire Canadian produc- 
tion. One pa alone, the Chicago Tribune, averages in its consumption the 
production of several of our smaller Canadian mills. 
Earnings Mounted With Great Rapidity 

Possibly the thing which really started the ball rolling was the rapidly 
increasing earnings of many companies who felt, that if they showed all these 
earnings, the government would take them in war taxes and, consequently, 
promptly proceeded to spend the money in any way possible. It was felt 
that one of the best ways of spending it was by advertising. The advertis- 
ing kept on increasing by leaps and bounds and probably for the first time 
in history many companies learned that advertising brought results. This is 
indicated by the fact that since the war, the advertising, of course, fell off 
during the slump period in 1920-21, but it did not fall off to preceding levels 
and for the first five months of 1925 advertising in the States reached a 
— peak than it has ever done before. The story is better told by the 
following graph which traces the actual space used in the majority, of 
periodicals during the past ten years: 


o ce lanl Nn 0 + 0 
ee eo ee Be ae oe 
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Funnily enough, the slump in 1921 fooled a good many newsprint men and 
advertising men. When business generally blew up throughout the whole 
continent, many expected that advertising would fall off in the same pro- 
portion, with a consequent loss to the newsprint companies. It fell off, but 
not as badly as many expected because business men in the States had 
learned that advertising really would help sales and, as a consequence, 
advertising was promptly called in to clear the slow-moving goods from 
the warehouses. 

Forest Resources Dwindled 

By 1914 the American newsprint mills were just about keeping up with 
the demand for their products—they were ee under it. Production was 
not increased because many of them had practically reached the end of their 
forest resources. If new machines were added, the output of these ma- 
chines came into competition with the Canadian manufacturers, who were 
ae their own logs from their nearby timber limits to their mills and 
direct from the mills, either by water or by rail, to American newspapers— 
this gave the Americans the keenest kind of competition. They were face 
to face with the alternative of either purchasing their wood from Canada or 
building plants in this country adjacent to our forests. The latter expedient 
was adopted in most cases because of the obvious economy. 

From 1913 until to-day the American production of newsprint advanced 
but only 166,000 tons per annum. The production for 1924 in the United 
States was 1,471,000 tons. Between 1914 and to-day consumption of news- 
print has gone ahead by leaps and bounds in the States. This is graphically 
shown in the next chart. e figures of consumption year by year and the 
figures of production are shown on the same graph. Thus the white area 
shows the shortage between consumption and production in that country. 
It will be seen that, as the years have rolled by, the shortage has grown in 
size. Incidentally, it is interesting to see that the lines showing consumption 
and production appear to be curving away from each other, so that, as far as 
can judged from the past, the tendency for the future will be a greater 
increase year by year in this shortage. It can be taken for granted, speaking 
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broadly, American mills cost more to operate than Canadian, so that ; 

seen that the economic trend’ of the industry is towards Canada. Indes - 
president of the International Paper Co., A. R. Graustein, has defini 
— that oe ae will pnt Sa newsprint production here, w 

a e same time, its newsprint production in the United S wi 
gradually decreased. The graph follows: oe Sates ‘wilis 
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U.S. Consumption 
and Production in 
100,000 tons 


Shortage Has Been Met by Canadian Exports 


The foregoing chart shows the shortage has largely been met by increas- 
ing the imports of Canadian newsprint. Some paper has come ioe Europe 
and, at times, continental manufacturers give the Canadian manufacturers 
something to think about. But, in the main, the business has come from 
Canada and it will continue to do so. The next graph shows the U. S. im 
of newsprint during the past ten years. In 1913 the States imported 147,479 
tons of newsprint. In the previous ten years the annual imports only totalled 
1,348,638 tons. In the latter figure only 153,000 tons came from other than 
Canadian manufacturers. On the graph the white space represents Cana- 
dian imports, whilst the thick black line and shaded portion show the im 
from the continent. It will be seen that the ratio between Canadian and 
continental imports is, to all intents and purposes, the same now as it was 
over ten years ago. 
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It can easily be seen that Canada then has had an ever-widening market 
for its newsprint across the southern border. How does this production in 
ada compare with that of the American? 
_ At the moment Canada and the United States are running neck and neck 
in newsprint production. But the time is at hand when this country will 
completely outpace its opponent in the matter of production. 
nada is just about to step into the leading position. The next graph 
shows Canada’s long climb to a position which more than threatens the 
American leadership. The monthly / prensenes in each country is indicated 
(Continued on page 31) 
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To-day the same thing applies. 
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(Continued from page 30) 


by the two lines. The dotted line is the Canadian production whilst the black 
line is the American production. 
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A short resume of the activities of 
the sulphate, sulphite and paper board 
sections of the industry will be of in- 
terest to the investor in those com- 
panies which manufacture paper or 
pulp products other than newsprint. 
At the end of this article are tables 
which show the exports of the various 
products other than newsprint, from 
1920 up to the end of the first six 
months of the current year. 


SULPHATE 


During 1924 the production of wrap- 
ping paper in Canada totalled 89,441 
tons with a total value of $8,027,918 
as compared with a production in 1923 
of 84,912 tons valued at $7,666,174. 
The increase in production was not 
as large as possibly was expected, yet 
prices were fairly steady, which prov- 
ed advantageous to the Canadian man- 
ufacturers. Foreign competition in the 
kraft industry last year made some 
stride at some places; there was a 
considerable increase in imports of 
wrapping paper from the United 
States, Sweden and Germany into 
Canada. At one time, it was thought 
possible that this foreign competition 
with the sales of Canadian-made 
wrapping paper would be increased 
by the lowering of the tariff, but 
legislative action last year was de- 
layed in this connection. 

The total export of wrapping paper 
in 1924 was 22,024 tons—valued at 
$3,259,991, as compared with export 
of 21,275 tons valued at $3,170,429 in 
1923. This does not indicate a large 
growth in the export business of the 
kraft companies, but considerable im- 
provement has been shown during the 
current year. 

However, these ao companies in 
Canada which manufacture wrapping 
paper also manufacture sulphate pulp; 
some of the pulp they retain for their 
own use, the remainder is sold either 
in Canada or abroad. And the tonnage 
retained for use in Canada totalled 
52,803 in 1923, as against 56,456 tons 
in 1924; this may be considered a fair 
improvement, as the more pulp the 
kraft mills can consume, the larger 
will the earnings be. 

The total production of sulphate or 
kraft pulp in 1924 was 218,207 tons, 
with a total value of $11,850,309; this 
compares with a production in 1923 of 
224,813 tons with a total value of 
$13,559,189. 


@ 
4 
a 
4 


1919 


Newsprint production 
In thousands of tons 





The feature of the above graph is that the dotted line crosses the black 
line for the first time early in 1925 and again a little later this year. Produc- 
tion of newsprint in Canada in — shown on the chart—also exceeded 
production in the United States. This means that for three months this year 
the newsprint produced in this country was larger than the amount produced 
in the American mills. 

It is to be hoped that, with the exception of 1920-21, production in Canada 
has been gaining rapidly. This has been decidedly beneficial to the financial 
position of the Canadian producers. When prices first started to rise during 
the war, our newsprint mills were able to build up a fine working capital 
position. After the war newsprint soared still further and even alan. at 
one time, $130 a ton. This, however, was only for small lots of paper. Dur- 
ing this period, still further strength was woven into the balance sheets and 
excellent reserves were put away for less prosperous days. When the slump 
finally did come at the close of 1920, the mills were well entrenched and stood 
the shock well. Naturally, the prices of their securities slumped, but they 
have come back and have reached a normal level. Newsprint prices settled 
down to $70 and later went back to $75 a ton; at either of these figures the 
Canadian mills can earn nice dividends without trouble. As to the 1926 price 
of $65 a ton, which has been announced by one company, it seems a safe 
——— bet to say that Canadian companies can earn dividends at this price 
for their product. The way to work it out is to look at the balance sheet 

of any of the companies, figure out their earnings on a basis of so much per 
ton. It seems a very safe bet to say that $65 a ton newsprint will not lower 
any dividends, except possibly of the smaller producer who is working on a 
narrow margin. The crux of the matter, though, is that many think there is 
decided. over-production—if there is a real over-production, that is in any 
ae the question then to be answered is, why not lower than $65? 

owever, the publishers themselves in the United States are very anxious 
to avoid price-cutting as then they, in turn, would be asked to lower their 
prices for advertising and circulation. 

To return to the slump at the close of 1920. Previous to this, new mills 
continued to spring up in Canada and, of course, consumption of newsprint 
also continued to go ahead, but not as rapidly as the erection of new mills. 
By the beginning of 1924 a situation was reached where it became apparent 
that more newsprint would soon be produced than could be satisfactorily 
absorbed. The normal-increase in newsprint consumption on the continent is 
about six to eight cents a year. The average increase over twenty-five years 
was about seven per cent. But production increased 24 per cent. in 1922 and 
another nine per cent. in 1923. Even so, the increase was not much greater 
than the normal when considered over a longer term of years. It was just 
sufficient, however, to cause some temporary difficulty. The heads of the 
various mills got together and came to the conclusion that if everybody 
slowed down production a little, it would not be necessary to reduce news- 
print prices at all. : i 

An effort was made in 1924 to hold newsprint prices steady but it fell 
through when a number of mills declined to slow down their machines and 
went ahead full tilt. This created a little surplus supply and prices began to 
sag. The bi t buyer of newsprint—the Hearst organization—which does 
not bind itself to any great extent by long-term contracts—was able to buy 
newsprint as low as $68 and $70 a ton, although the fixed prices was $73. 
Many continental shipments are changing 
hands at under $70 a ton and possibly some smaller shipments to the U. S. 

The following graph shows the movement of newsprint prices. Although 
the graph shows prices going up step by step, this is not what occurs in 
practice. Usually it takes some little time for a new level of prices to be 
established and then, if Pe are falling, one or two mills will begin to sell 
below the market, until finally everyone is selling along the same rate. 
However, the chart gives a good idea of the various changes in prices. 


SULPHITE 


During 1924, the most important 
factor in the sulphite market was the 
increased importation of European 
bleached and unbleached a by 
the United States. Imports of the un- 
bleached variety showed an increase 
of about 24 per cent. and the bleached 
about 7 per cent. for the year. The 
European producers, the Swedish in 
particular, have again demonstrated 
their ability to increase production to 
record levels and found their most 
profitable markets in the United 
States, where the Canadian companies 
also look for their consumption. 

The demand in the United States 
has been well maintained, but Euro- 


wn o te o o ° ed = 0 © 
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of exchange rate which helps to keep 
rices down. This tendency seems to 
ave abated. 

The total sulphite pulp, bleached 
and unbleached, produced in 1923 
amounted to 750,000 tons, while in 
1924 the total came to 768,000 tons. 
Because of competition the exports of 
bleached and unbleached sulphite pulp 
fell off a little during last year. How- 
ever, this means that more of the pulp 
is being turned into paper in this 
country. However, even with this in- 
creased competition, the shipments to 
the United States have been fairly 
mell maintained. As far as can be 
learned there seems to have been 
hardly any increase in the consump- 
tion of sulphite pulp on the continent 
within the past year. However, indi- 
cations point to an increased con- 
sumption on the continental markets 
more or less shortly. All this depends 
on Europe getting back to something 
like its old purchasing power. 


BOOK & WRITING 


The book-paper and writing-paper 
mills are still confronted with diffi- 
culties occasioned by over-production 
and a restricted market both at home 
and abroad. During 1924 production 
showed a slight decline in these 
grades; production was as follows: 
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Profits naturally have to take a drop. The newsprint mills obviously are 
not making as much money now as they were making when they were sell- 
ing their product in a waiting market of $75 a ton. fits in the financial 
statement for the present full year and later are likely to show some small 
decline. The decline should be small, however, because mills have been able 
to get their expenses down in many directions. For instance, wages have 
been falling for some years now. ’ 3 : 

Also, in the past, many companies have been making capital expenditures 
out of their yearly earnings—in this way they have greatly improved their 

osition, ; ‘ 
The brighter side of the present situation is that it looks like being only 
a temporary condition. There should be no worry over the future of the 
Canadian newsprint industry. Judging from the record of the past and the 
undoubted economic advantages which we have here, there must eventually 
be a waiting market for Canadian newsprint. 













Canada has many advantages over U. S. for manufacture. These im- Tons Tons 
portant considerations must not be forgotten: that Canada has cheaper 1923 1924 
water power and more abundant wood supplies than the United States, and | Book paper .. .. .. 35,079 28,542 
that while the American newsprint industry has reached practically the limit | Writing paper .. .. 18,113 22,072 
of its advance, the Canadian newsprint industry has raw materials for 

Total 53,192 50,614 


greater progress. 2 
That Canadian mills, because of their natural advantages, can produce 
newsprint paper more cheaply than the average American mills and in com- 
Petition for business are able to win out for this reason. _ - i 
That Canadian mills are more modern than the American mills and in 
fact many of the American mills are to all intents and purposes obsolete, 
and are bein converted into fine paper plants and power plants. This all 
ona to relieve the over-production situation and to clear the markets for 
anadian news rint. ; i ing in- 
That Canadian newspeiat companies are no longer the weak, strugglin moe ts de deakeee ok ie a 
ame they weve before the war, but rather wertel organizations wit . 
excellent reserves .nd stron sitions as regards working capital. ; .. ined 
That newsprint ise in Canada and the United States is steadily growing thie auee eee remain 
ee in rease must be looked at in preference to a temporary Th ere is one thing” which woul a 
Sa deat . : rove of great benefit to this branc 
iene <- _ being ‘rue, the newsprint stocks measure up to the investment F the pulp and paper trade; it is the 
emanded of them. establishing of a protective tariff 


i y : : ,| against foreign competition in mag- 
Canadians Win t Stop Spending _ in week ae aulees and those engaged in the print- 


sas : i trade. For some time now the 
smiling till not another dollar can caiuhate y* d publishers of Canada 


During 1924 the exports of these 

des of paper fell off considerably. 
n 1923, 72,540 cwts. were exported 
as compared with 42,813 cwts. this 
year, a decrease of 41 per cent. for 
the year. To account for this it is but 
necessary to turn to the year’s trade 
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dou! if the average Canadian wiil| I venture to say, that no political | The ome ~~ ype 
m::- much effcrt to reduce the ex-|party will materially reduce the ex- 1924 was fair th e ills are holding 
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take into account the temperament | near future, so leave us alone in our ared with 1924. The Canadian mills 
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Record of the Sulphite 
Kraft and Board Producers 


Exports of Paper and Pulp, Except Newsprint, Have Shown a 
Weak Tendency in Past —- Six Months in 1925 Show Improve- 
ment 





board mills experienced a decline in 
the demand for their product, and shiv 
to Canada at extremely low prices. 
The production figures for the three 
years ending 1924 show a good in- 
crease, but only a slight increase be- 
tween 1923 and 1924. The figures in 
hundredweight are as follows: 


an. 
Prod. Shipm. Exports 
1924 98,036 84,543 13,606 
1923 97,959 83,432 14,715 
1922 90,889 78,203 12,514 
CANADIAN EXPORTS 
Sulphite Pulp Export 
‘ons g 
1925 (6 months)... 71,089 4,373,755 
See. ciubscdoarants 0,183 8,331,931 
Me avewsddbswxcds 146,345 9,453,758 
DN” &¢icheusceeuae 148,335 9,166,818 
nh. sekedhees wea x 99,539 7,199,218 
Wee Ssaudanshevese 133,146 12,805,460 


Wrapping (Kraft) Paper Exports 


Cee eeee 


BOD vedeswtoeguene 3,087,957 
Bn) ‘néaned Suéacaes 18,277 2,740,049 
Se 6,893 1,295,332 
BOGP = “cs adcuvcvcseeas 17,727 3,448,516 

‘ 

Bleached Sulphite Pulp Exports 
Tons 3 

1925 (6 months) 92,873 6,852,636 
GD Retascevortedss 1665, 12,383,646 
DE vssapddemeasn 159,873 13,568,320 
BE dh ods.” what 151,048 12,112,480 
ee cnssbencubhacdc 76,801 7,540,128 
OD” et vésacumcaves 100,640 15,225,226 


Unbleached Sulphite-Pulp Exports 


Tons 
1925 (6 months) 124,92 6,576,559 
Se acicdsentanees 222,227 11,611,867 
EOE. cums vcossvcnce 228,003 12,405,995 
DOD Side cease cdeieas 208,445 10,377,746 
Sen éeaweavecevens 127,389 9,122,612 
BOE Aveedantsncien 281,854 30,778,486 
Book Paper Exports 
wts. 3 
1925 (6 months) 16,110 147,822 
DE A debhevnbenawas 2,874 189,113 
Se erry 49,318 345,956 
Dn <ciancwssanawe $1,695 225,710 
FUE . ses bedcccdécee 34,167 444,628 
BOD. .c08ee6sescsede 58,768 628,118 
Bond and Writing Paper Exports 
Cwts. 
1925 (6 months) 5,619 49,501 
DE) srseveaseceses 19,939 209,364 
RS 23,222 240,535 
Se Kenastoasedses 12,228 132,980 
Be. wwsuvesedaeseéa 23,698 411,083 
SOOO Wateacaswenena 55,788 800,037 
Paper Bond Exports $ 
SURE: (6. MORNRO) -cicsavsravccaces 1,586,749 
DE: stpacdndtdacebins eeatad een 386,925 
Ae 0000s cdsboduacvtssbecvades 3,248,177 
BOER Stdevvedesdadebicdestasaceee 2,328,929 


31 


Bird and Son 


Business is in a Measure Sub- 
ject to Variations of 
Building Trade 


The lack of any real building ac- 
tivity, coupled with close competition 
for the business available, has served 
to hold down the profits of Bird and 
Sons. The company produces as- 
phalt roofing and felt at its Hamilton 

lant, and a special roofing at its 
ort Rouge, Que., plant, so that its 
business is pretty well subject to the 
variations of building. Construction 
this year, judged from the building 
permits, is off somewhat as comp 
with 1924, and the last annual re- 
port of Bird and Sons, which covered 
1924 operations, showed a decline of 
profits of about $6,000 as compared 
with 1923. The company’s — 
a is excellent, working capita 
eing up from $368,361 to $410,843. 
Current liabilities were materially re- 
on and a $25,000 bank loan wiped 


off. 

Bird and Son, Inc., are large own- 
ers of the company’s common stock 
and last year they refunded their 
usual charges for executive salary 
and cancelled others, which increased 
the net of the company for the year 
by about $12,000. 












an organization of experts who devote their entire 
efforts to installing every type of air system for 


Pulp and Paper Mills 















BRINER ECONOMIZER AT LAURENTIDE CO., LIMITED, GRANDMERE, P.Q. 
This Economizer uses waste heat from one machine to heat all the air supply for the room, 
which contains two machines, requiring no additional heating by steam. This Economizer 
heats 130,000 C.F.M. of air from @ deg. to 80 deg., saving 12,000 pounds of steam per hour. 


ROSS ENGINEERING OF CANADA 


Limited 


NEW BIRKS BLDG. 





Public Utility and 
Industrial Bonds 


MONTREAL 





A Bond is recommended by us only after 
searching investigation of the physical assets 
behind the bond, the service the industry 
renders, its record of earnings and the 
integrity of the management. 


We will be pleased to mail a copy of 


our latest list on request. 


Dominion SECURITIES GRPORATION 
LIMITED. 


MONTREAL OFFICE 
Canada Life Building 


Established 1901 
E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 


LONDON, ENG, OFFICE 
Neo. 6 Austin Friars 
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FROM THE FOREST | 
COME MORE OF THE 
SILK STOCKINGS 


Demand for Rayon Gives 
Filip to Wood Pulp 
Industry 


It is a far cry from short skirts to 
Canada’s northern forests—but not 
so far as it looks, for the shorter the 
skirt, the greater need for pretty 
ankles. This can only be accomplish- 
ed through silk stockings, which in 
turn, are expensive unless they are 
made from artificial silk, and the 
artificial silk, in many cases, is made 
from Canadian sulphite pulp. The 
connection seems somewhat involved, 
but it is there just the same, for each 
year more and more pulp from north- 
ern Canada goes into the making of 
artificial silk—though it is not al- 
ways used for silk stockings. For 
this reason the future of rayon, or 
artificial silk as it used to be called, 
is of interest to those who have a 
stake in the sulphite pulp business of 
this country. 

At the present time, there is but 
one sulphite mill in Canada which 
manufactures pulp of a grade suit- 
able for the manufacture of silk; for 
this reason there may be some who 
might question the possibilities of 
this market and its advantages to 
Canada. This brings us to the short 
and meteoric career which has so 
signallized the artificial silk trade. 

There are some who say that the 
ever increasing use of rayon marks 
the beginning of a revolution in tex- 
tile circles. Whether this be true or 
not, it is interesting to note that Wall 
Street, for the first time, has started 
to interest itself in the career of this 
youngster who is really not much 
more than ten years old. 

The best way of visualizing the 
ever upward curve, which indicates 
the increasing amount of rayon used, 
is through figures of world produc- 
tion during the last ten years. Here 


Apart from any extravagant 
claims, it is no doubt true that de- 
velopments in the manufacture of 
artificial silk are affecting the tex- 
tile trade in a way in which few de- 
velopments have done in recent years. 
Figures shown above are impressive, 
but so is the attitude of the leading 
textile trade journal of the United 
States which only a year ago dis- 
missed the subject of rayon in a few 
rather sarcastic paragraphs. Now 
this is all chan and many of these 
trade papers devote large space to 
the industry. 

As approximately half of all the 
artificial silk made comes frcm sul- 
phite pulp, all this is of interest to 
Canadians in general and to the 
holders of shares in any sulphite pulp 
company. From this it must not be 
thought that the only thing necessary 
for a sulphite mill to do, is to sell 
the silk manufacturer his pulp. Such 
is not the case, for in the United 
States there are probably only four 
companies which are able to produce 
the type of pulp necessary, and as 
has been said, Canada has but one 
mill at the present time engaged in 
this division of the industry. 

The manufacture of pulp sulphite 
of such a grade as can be used 
in rayon manufacture is an extremely 
difficult process and those companies, 
which are at present successfully op- 
erating along these lines, have had 
many years of experience back of 
them—indeed it is doubtful if many 
of our mills at the present time could 
produce a pulp suitable for rayon. 
Nevertheless, the possibility is there 
and it represents a new and rapidly 
expanding market for our forest 
products. 

At present there is an active de- 
mand in the rayon market and con- 
sumption is running at the highest 
rate yet recorded. The expectation 
is that this demand will continue its 
upward trend if only for the reason 
that the female mind still continues 
to largely concentrate itself on 
beautifying the body; the purchase 
of rayon for dresses and stockings 
represents the cheapest way in which 
beauty may be achieved. In the cot- 
ton mills, it is gradually more and 
more being used to add lustre and 
fineness to the weaves, and the textile 

manufacturer in general is showing 
a tendency to use more rayon. 

The estimate of world production 
for the current year is 160,000,000 
pounds. In general, Europe will 
probably show the most rapid expan- 
sion in its manufacture during the 
next year or so and it is considered 
that Italy, in particular, will make 
the most rapid strides in this connec- | 
tion. 

There is but one factory in Canada 
engaged in the actual manufacture 

©: rayon; it Is at Cornwall, Ontario, 
and was completed but recently. | 

With the output of this new com- | 

ty creeping up on that of natural | 


} 
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yon iered at that | 
iik producing companies are wor- | 
World product f rayon last 
r amounted to 3 154,000 pounds | 
fainst 110,000,460 ids ¢ ae 
a is of na | 
‘<rious factors have combined to | 
advance the development of the arti- 
ficia! silk industry, especially in Eu- | 
rope, where the condition of the na- 
tions after the war promoted the use 
of substitutes of manv lines. Then 
too, the wide fluctuation in the staple 
textile lines promoted the use of ma- | 
terials whose price was less subject 
to these sudden changes, and rayon 
filled the bill. 


' Four different processes have been 
| 


developed for the manufacture of arti- 
ficial silk. Cellulose in all cases is 
the base. The leading process, known 
as the viscose process, obtains the 
cellulose from wood pulp, and for this 
urpose, Canadian, Scandinavian and 
Salen spruces are particularly adapt- 
able. The other processes use cotton 
as a base, in the form of linters. The 
United States leads in the output of 
this product, Great Britain, Germany 
and Italy follow in the order named. 
Demand Still Exceeds Supply 

Despite the large extensions which 
have been made in Europe in produc- 
tive capacity, demand shows no indica- 
tions of lessening. Even in Southern 
France, the home of natural silk, de- 
mand for the new product has con- 
tinued to expand, and industries have 
sprung up with remarkable speed. In 

ngland, too, the product has been 
in great demand on the part of the 
woollen, cotton, silk and knit goods 
manufacturers. Established rayon 
mills have been pressed to capacity 
and new plants are being added. The 
largest British producer has estab- 
lished a mill in Cornwall, Ontario, to 
take advantage of the abundant wood 
supply of the Dominion. Canada, in 
the past, has been importing artificial 
silk at the rate of 1,600,000 pounds 
per year. It is stated that the exist- 
ing plants will shortly overtake the 
domestic demand as well as entering 
the foreign field. There seems to be 
no good reason why the production 
of artificial silk should not become 
an industry of very great importance 
here. It is to be hoped that 
Canada may take full advantage of 
at least one of her own natural re- 
sources. 

Price Relatively Stable 

As previously intimated, one of the 
leading advantages of the new prod- 
uct is its relative price stability. 
Many manufacturers who have suf- 
fered from the daily fluctuations in 
cotton, wool and silk, have welcomed 
the efforts of rayon producers to make 
the price fairly stable. While the 
prices of other leading textiles now 
vary from 70 per cent. to 290 per cent. 
above the pre-war price, according to 
the National Branch of Commerce of 
New York, one of the leading grades 
of artificial silk has returned prac- 
tically to the pre-war price, and has 
remained fixed. Since rayon is a 
chemical and mechanical product, 
rather than agricultural, supply can 
be adjusted to requirements with a 
fair degree of promptness. The situ- 
ation is very much otherwise in the 
case of natural silk. Results of a 
change are long in affecting the large 
number of small farmers engaged in 
its production. The bulk of the 
world’s artificial silk is produced by 
a small group of manufacturers who 
maintain research laboratories and 
alert sales forces equipped very 
quickly to sense the industrial de- 
velopments affecting their product. 
Output may be very quickly reduced 
or speeded up according to require- 
ments. 

A very marked realignment of posi- 
tion in foreign trade of the artificial 
silk producing countries has taken 
place since the war. France and 
Switzerland both exported more than 
they imported in 1913 but now have a 
heavy import balance. - Italy. Ger- 
many and the Netherlands meanwhile 
have come forward as heavy export- 
ers. The change which*has taken 
place is shown in the table below. 

The silk provision of the recent 
Churchill budget in Great Britain is 
of interest in this connection. Lan- 
caster is reported to be up in arms 
against the artificial silk duty. The 
cotton trade is objecting since they 
have been diluting their cotton with 
artificial silk to produce new yarns 
and fabrics. Increasing quantities of 
rayon are being used for this purpose 
in all countries. 

Cotton textile manufacturers in 
Canada are watching the development 
of the artificial silk or rayon indus- 
try, to determine its possible effect 
in their business. The cheapness of 
rayon, as compared with natural silk, 
puts it in the class of inexpensive 
yarns and fabrics. Women now buy 
artificial silk fabrics in preference 
even to cotton, in many cases. The 
Canadian forest is fighting Southern 
cotton fields for the honor of clothing 
men and women. 


The Location 
of the Plants 


The Invested Capital in 
the Pulp and Paper 
Field 


The pulp and paper industry plays 

a large portion of the score in the 

symphony of Canada’s trade, yet this 

big showing is made by but 115 mills 

which are engaged in the industry. 

Of this total, 46 are entirely employed 

in the making of pulp, 35 in the mak- 

ing of paper and 34 mills produce 

both commodities. These mills are 

located in the various provinces as 
follows: 

Pulp- Pulp Paper 
mills and Mills Total 
Paper Mills 

Nova Scotia 9 Be a 9 

New Brunswick 4 1 ia 5 

Quebec 19 15 15 49 

Ontario 12 16 18 46 

B. C. 2 2 2 6 

46 34 35 86115 

_ The total capital invested in the 

industry stands at $459,457,696. This 


| figure, according to the Dominion 


Bureau of Statistics, is divided 

amongst the provinces as follows: 
Nova Scotia $ 9,440,339 
New Brunswick .. 21,127,611 
Quebec 220,709,994 
Ontario sow deeye \ ... 167,068,282 
B. C. 41,111,470 


Total $459 ,457,696 


oan industry ee a total of 
627 persons who annually receive 
$37,649,488 in wages. : 
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Full Steam—on Instant Demand 
INDUSTRY IS SPEEDED UP 


TYPICAL INSTALLATION 


since the heaviest steam demands are filled 


FEWER BOILERS at HIGHER EFFICIENCY 


instantly and automatically 


are the result of a boiler house completely 
independent of fluctuating loads 


WRITE FOR INFORMATION 


September 4, 1995 


Combustion Engineering Corporation Limited 


MONTREAL 


Nashwaak Company 


Improved Quality of Plant’s) 
Products Has Resulted in 
Wider Pulp Markets 


In 1922, the Nashwaak Pulp and 
Paper Company decided to increase 
the size of its mill at Saint John and 
also to make the necessary plant in-| 
stallations to improve the quality of 
its production. At that time, the out- 
put of the mill was about 50 tons 
per day and, during the last three 
years, the production has been in- 
creased to 80 tons pee day. For the 
past year and a half, the ay of 
the pulp, which the company has been 
making, is of the highest grade and 
compares favorably with the best 
bleached sulphite pulp which is now 
being offered in the American market. 

To make possible this increase in 
the quantity, and to improve the qual- 
ity of the sulphite pulp, the company 
made large expenditures, among 
which was the installation of a special 
acid system, which utilizes lime rock 
rather than refined lime. In this the 
company has made a_ substantial 
saving, as it is situated in the middle 
of a lime tock section and the raw 
material for the production of the 
acid which is used in making the pulp 
is abundant. 

The company has made many addi- 
tions and extensions to its plant and, 
in addition, it has found it necessary 
to increase the capacity of its ship- 
ping facilities by the installation of 
sidings and a complete system of 
conveyors for unloading and storing 
the pulpwood, which is received from 
rail points and supplements the pro- 
duction of timber from its own land 
situated on the Nashwaak River. 

At the present time, the output of 
the mill is being sold and the plant 
has been running 100 per cent. capac- 
ity for the last fourteen months, 85 
per cent. of the plant’s production 
being sold up to January 1, 1926. 
The last two years of operation have 
been the best which the company has 
experienced since the war and con- 
ditions are constantly improving. 


It is situated at Fairville, New 
Brunswick, and its output consists en- 
tirely of sulphite pulp. The improved 
situation in which the company finds 
itself has no doubt been due to the 
improved quality of the product, 
so has helped greatly in the sell- 
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Canadian Pulp and Paper Exports 
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The Export Trend of Pulp 
and Paper From Canada 


Although Newsprint Markets Narrow, Exports From Here 
Increase — Many Economic Attractions 





EN years ago this country, out of business, and, as this occurs, 
could not meet its own demand | the centre of the industry will move 
for newsprint. In 1914, 7,-| northward. This applies to the news- 
017.897 pounds of printing paper) print and pulp industry as a whole 
were imported for use by the news-| with the exception, possibly, of kraft 
papers. There were also imported| pulp. With this product the tendency 
12,348,860 pounds of other printing | seems to be either to protiuce the pulp 
paper. By 1918 there was not a pound| in Canada or to produce it in the 





this pulpwood is exported withcut be- 
ing manufactured into pulp, it seems 
that there is no reason why the pro- 
ject should not be successful, 


Must Guard Forests 


However, the whole thing simply 
boils down to this: If Nova Scotia is 
gcing to have a pulp and paper indus- 
try there, she must put into force 
at once a better forestry programme 
to insure the future’of the industry 
in that province. And now on to 
British Columbia, 


British Columbia is believed to be 
the only province in Canada where 
the rate of depleticn of the forest is 
not greater than the annual growth, 
under present conditions. This might 
indicate the belief that this province 
will eventually assume a more im- 
portant position in the pulp and pa- 
per manufacture than it now holds. 
There is no doubt that the annual cut 
of timber in British Columbia could 
be increased several fcld, if the an- 
nual losses from fire, etc., could be 
avoided. 

The industry is new to this prov- 
ince. Pulp has been made longer 
than paper, which has a record of 
only eight years on the coast, What 
first attracted the industry was un- 
doubtedly the large supplies of cheap 
raw material available, just as in the 
United States saw mills and paper 
mills were established cn the Pacific 
Coast, when the forests in the East 
began to be depleted. Since the in- 














of paper imported for use by the 
newspapers and the imports of other 
kinds of paper had fallen over 5,000,- 
000 pounds. The fact was that the 
supply of cheap paper was shut off 






Southern States, where there is a par- 


product. 
Export Market Narrowed 


ticular kind of wood for this type of 


ception of the industry on the coast, 
B. C. has shown a steady develop- 
ment, as this table indicates: 


Pulp Paper 

tons tons 
SPAG sccdcdcvabedybiseen> SEmee. _essses 
POOR. ck Wecdenced redecebes ee "> Siddag 
BOOS abSideveisnetentwese | a a 
BOIS cv acetvivedsisdesss Geeeee - 4 \ekeans 
EES ie aad 0d 50 BOW alede bx 111,875 79,004 
DE .6s caceeboedesugesuaes 173,161 122,516 
EUUe de scbhoswareeeshoede 194,126 135,310 
De sccnt ay dowbeeeys cane 218,482 147,289 
BEE. Recccreyedevetaeente 165,053 98,001 
BEES wee Seddsseevedevaess 198,426 130,600 
BOGE | -os'esedecnensassepar 217,712 155,373 
SDL whas eudadaebexa tunes 212,318 150.460 


In addition to this substantial pro- 
duction of pulp and paper, British 
Columbia is the leading producer of 
saw timber in Canada. 


Not a Big Exporter 


British Columbia exports but little 
pulpwood, although the provincial 
legislation is such as to make the ob- 
taining of a permit for such exporta- 
tion comparatively easy. But there 
are few “pulpwood” farmers in Brit- 
ish Columbia. The distances are 
great; the Icgs are large, and the 
forest areas not widely opened up 
for settlement. British Columbia’s 
problem is not then one of preventing 
export of wood  pulpwood; exports 
are not likely t< increase largely un- 
der present circumstances, but rather 
one of making the most effective use 
of the timber that is cut, and of 








ish Cclumbia’s distance from most 
of her markets has made necessary 
the local manufacture of raw mater- 
ials. Although she is now success- 
fully competing in world markets, 
British Columbia is rather isolated, 
topographically, from the rest of the 
Dominicn, The Rocky Mountain sys- 
tem offers a barrier to transportation 
by rail which can be surmounted only 
by. the payment of expensive rail 
charges, Looking in other directions, 
and with the excepticn of neighbor- 
ing states, the province is separated 
from the rest of the world by the 
Pacific. On both sides she is con- 
fronted with transportation charges 
upon her products which have in 
some manner to be overcome, Had 
these transportation difficulties nct 
existed, however, there is at least 
some doubt that industries would 
have been developed to the degree in 
which they now exist; the very isola- 
tion of British Columbia resources— 
if they were to be brought under ex- 
ploitaticn—necessitated the influx of 
capital, in order that the handicap 
of excessive transportation charges 
might be reduced to the lowest pos- 
sible minimum, namely, by the local 
manufacture of raw materials. 

The one thing which has served to 
attract the very necessary capital 
has been the ahundance and general 
high quality of British Columbia 


protecting the forests from losses | timber; a coniferous forest, eaualled 


due to fire and fungi. 


nowhere in the world except in the 


It is not to be forgotten that Brit- | adjoining states. offered the incentive 








to outside capital, and by large-scale 
production of high-class products, the 
handicaps of distance have in a meas- 
ure been overcome. : 


Must Protect Her Forests 


With such reserves, British Colum- 
bia is hardly likely to take action to 
curtail cutting cf timber, pulpwood, 
and in other kinds of timber. The 
tendency is more likely to be in the 
direction of development toward in- 
creased use, but along lines and un- 
der methods which will insure per- 
petuation of the stand. The mainten- 
ance of advantage which the province 
enjoys in quantity, quality, and 
growth of timber-—sc. essential to the 
overcoming of other disadvantages 
with which the industry is beset— 
demands the more careful and more 
complete use of timber which is har- 
vested, and the protection of it, and 
- the young timber stands, from 
ire. 


MORE N. S. LOBSTERS 





Halifax, N. S.—Nova Scotia’s lobster 
pack this year is expected to be larger 
than last year. This is true of New 
Brunswick and Prince Edward Island 
also. The aggregate catch of the three 
Atlantic provinces will be about 140,- 
000 cases, which is a normal pack. Ship- 
ments will be made to Great Britain, 
France, Sweden, United States and in- 
terprovincially. 


TES 




















There is one interesting feature in 
the extent to which the export market 
for newsprint has been narrowed to 
the United States during the last few 
years, Ten years ago countries other 
than that republic were much more 
important factors in this trade than 
they are to-day. In 1914 countries 
other than the United States took 
$1,902,970 of newsprint, or a little 
over 16 per cent. of the United States 
requirements. During 1924, though, 
the United States took 97 per cent. 
of the total value of our newsprint ex- 
ports. 

There have been several causes 
which have made the United States 
our only customer—or practically our 
only customer—for newsprint. 

Possibly the principal cause was the 
war, which prevented the newsprint 
companies obtaining the required ton- 
nage to ship paper—especially was 
this so in the case of Australia. By 
reason, too, of the newness of this in- 
The Economical Trend dustry in this country, the mills are 

; - . designed and equipped to turn the 

An especially encouraging thing) wood into paper at the lowest possible 
about the industry is the outlook for! cost; this cS been an additional fac- 
the future. The economical trend of| tor which has enabled us to compete 
the newsprint and a. producing is| with the American mills. 
towards this country. The reason for f - 
this is twofold. This country has an Canadian Paper Markets Widen 
immense supply of wood suitable for While for the month of December 
making paper and at the same time} last, Canada sold newsprint to only 
the wood reserves of the United/ eight countries, two of which between 
States are being seriously eaten into.| them only took $4,000 worth, the mar- 
In the cost of production the Can-/ ket for other types of paper, including 
adian mills have the decided advan-| cardboard, is expanding. During the 
tage in that they are located compar-| past year nearly fifty countries 
atively close to their sources of sup-| bought paper from Canada. During 
ply. In addition, cheap and vast| the month of December the exports of 
quantities of power await develop-| wrapping paper at $327,726 were some 
ment—these power sites are all ad-| $140,000 greater than those for the 
jacent to the timber supply. Then| corresponding month in the preceding 
again, the United States market is| year. Twelve years ago only $100,- 
growing and is bound to do so as the| 000 worth of wrapping paper was 
population increases. Indeed, it will| sold to other countries, as compared 
grow faster than the increase in pop-| with $2,259,991 last year; so that it 
ulation, for our low cost production} will be seen, too, that sulphate kraft 
will force many United States mills| paper markets are expanding. 


At Two Extremes, B.C. and N:S.; 
How the Industry Fares There 


A Resume of the Possible Pulp and Paper Developments on 


during the war and the Canadian in- 
dustry was in reality forced to go 
ahead, as its trade was assured. 
But, of course, the most remark- 
able thing about the growth of the 
trade is not the way in which it has 
been built up to supply the home de- 
mand but the way in whith it has 
branched out into other countries. 
especially the United States. It was 
not until the year 1908 that printing 
paper was mentioned in the Canadian 
trade returns and it was as recently 
as 1917 that newsprint was mentioned 
specially. Eleven years ago the United 
States was importing only 500,000 
hundredweights of Canadian news- 
print each month. During last De- 
cember the amount exported to the 
United States totalled 2,316,000 hun- 
dredweights, in other words, a five- 
fold increase. It can be seen from 
other charts and articles in this issue 
that this pace is going to be kept up 






Brown 
orporation 


(A Canadian Corporation) 


| ’ i ‘HE holdings of this corporation comprise a pulp-making plant 


with a daily capacity of 220 tons of sulphate pulp, a lumber mill, 
and chemical works for utilization of all waste, representing a cash 


investment of $13,000,000.00. 
Water-power (developed and undeveloped) ........... . 140,000 h.p. 


The corporation’s timber lands comprise approximately : 


1,000,000 acres in fee simple. 
2,000,000 acres in timber leases. 
160,000 acres in stumpage. 


With an estimated total of 12,000,000 cords of pulpwood the corporation 
has practically an unlimited supply of raw material. 


The Brown Corporation markets most of its tonnage to the parent com- 











Our Atlantic and Pacific Seaboards — Their Future 


HE announcement that Frank 
J. D. Barnjum is to build a pa- 
per mill in the prcevince of Nova 
Scotia ensures that this pioneer prov- 
ince intends to keep step with the 
rest of Canada in the matter of pa- 
per making. 
_ The province has never succeeded 
in developing a paper manufacturing 
industry, nor has any success fol- 
lowed efforts in the past to establish 
plants for the manufacture of chem- 
ical pulp. With the exception of a 
comparatively small amount of sul- 
phate which is the product of one 
mill only, at the present time, all the 
pulpwood that is cut in Nova Scotia 
is either manufactured into ground- 
od pulp, chiefly for export, or ex- 
ported to the United States. 

There is mere pulpwood exported 
from Nova Scot'a than there is used 
in the mijls -f that vrovince. For 
instance, in 1924, 39,000 cords were 
used in the pulp mills, whereas al- 
most 49,000 cords were exported. 

In brief, then, Nova Scotia makes 
practically only groundwood pulp, 
and, in making this groundwcod, it 
uses considerably less pulpwood than 
the amount of pulpwood exported. 
What is the possibility then of es- 
tablishing mills there which will use 
up more of its own production of 
wood? 

While the province has not the 
#bundant water powers as are to be 


found elsewhore in this country, never- 
theless, there are a considerable num- 
ber of undeveloped sites which could 
be put to us. if conditions in other 
respects warrant the developments 
for pulp m.nufacture. 
Bis Blocks of Timber 

- One of underlying reasons why 
mare § is backward in the man- 
uf: pulp is the difficulty of 
re a sufficiently consclidated 
are jiate reserves of timber to 
iu installation of large mills. 


ince has been settled longer 
r parts of Canada and prac- 
t il its timberlands have been 
‘ted from the crown and are in 
hands. Those areas which 
“ot privately owned, are leased 
‘ crown to individuals who have 
sicn to export pulpwood with- 
ing more than cutting it. 
ing from the report of the 


royal commission on pulpwood, it 
would appear that any ecmpany go- 





pany, Brown Company, Portland, Maine, the largest manufacturer of 
bleached sulphite and Kraft paper in the United States. 


ing into large scale production in that 

























prices. 


Forest Protection First 


ince must pay more attention to fire, 
Insects and decay. 


added to the right side of the forest 
ledger. Although the prcevince has 


scattered timberlands, yet with the 
area availab'= for growing timber. 


Nova Scotia should be able to support 
this and other forms of forest indus- 


try. The depletion of the forests of 


Nova Sectia has resulted from losses 
following the failure to adequately 
protect and handle the forests on the 
basis which would take full advan- 
tage of the growth that is possible 
there, and in this is a warning to the 
other provinces. 

What about ne~ mills? Some com- 
panies which own timberlands in 
Nova Scotia declare that that prov- 
ince will not support further develop- 
ment of the industry there. It is felt 


by some rronerty holders in Nova | 
Scotia that_it would not be economic- | 


ally pcessibie to construct a sulphite 
nor a sulphate mill in “the northern 


portions of the nrovinee. It may | 


mean that sulphite producers there 
would have a hard time competing 
with the -ompetition as it is at nres- 
ent, but there seems to be no evidence 
which proves that a newsprint mill 
in Nova Scotia is uneconcemic. Any- 
way, Frakk J. D. Barnjum says he is 
going ahead with his mill, and as 
Nova Scotia is a large producer of 
pulpwood and a high proportion of 


province might have considerable 
difficulty in obtaining a sufficient 
area of timberlands at reasonable 


Nevertheless the commission did 
not come to the conclusion that the 
timber lands in Nova Scctia were in- 
capable of development; in fact the 
reverse is true, for the province is 
favorably situated from a shipping 
standpoint and in its close proximity 
to foreign markets without the ne- 
cessity of rail haul should be in a 
position tc obtain markets for its 
product. It has a large percentage of 
potential forest land at its disposal. 


Like the rest of Canada, the prov- 


These enemies 
added to consumpticn have effected 
constant depletion of the forest there, 
and because there is no control of 
annual growth, there is nothing to be 


Capital 


7% First Preferred - “ ‘ ‘ 
Common - . . 9,000,000 


Bonded Indebtedness - - - - 1,100,000 
71 St. Peter Street 


$2,000,000 
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Quebec, P.Q. 
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THINKS OIL PAINTS 
NOT TO BE OUSTED 
BY NEW LACQUERS 


President Ottawa Paint 
Works Replies to Those 
Seeing Revolution 








An article on the development of 
lacquer varnishes and their effect on 
the paint and varnish industry, that 
appeared in The Financial Post of 
August 14, has elicited-a letter from 
Charles Hickman, president, the Ot- 
tawa Paint Works. Mr. Hickman’s 
letter is published below. 

It might be pointed out that The 
Post’s article was not published to 
throw a scare intc the minds of in- 
vestors in the paint stocks, and The 
Post does not feel that the article 
was such as to do that. In some of 
its quotations from the article, Mr. 
Hickman’s letter puts things more 
strongly than did The Post. 

The article aimed merely tc call 
attention to a development in the in- 
dustry in which investors must feel 
a vital interest. The investor’s view- 
point is an important one in any 
such develorment, and in the pres- 
ent development there is ample room 
for discussion as to whether cellulcse 
varnishes are likely to bring about 
great changes in the paint and var- 
nish industry, and as to whether they 
are not likely to enlarge the field 
for the paint companies, and, hence, 
in’astment opportunities. 

Investors in paint securities should 
watch the development, mot neces- 
sarily with apprehensicn, but to 
judge of its bearing u on their 

oldings. The Financial Post's in- 
terest in the discussion is only that 
of the investment community and 
for that reason it is glad to be able 
to publish the views of such a leader 
in the industry as Mr. Hickman. 


An article appeared in your paper of 
August 14, under the heading, “Revolu- 
tion in Paint Industry.” — 

I perused this article, with great care 
and after doing so, am forced to conclude 
that it must have been inspired by some 
one who is not thoroughly conversant 
with the true situation, with regard to 
the Pyroxylin lacquer replacing entirely 
the present type of paints and varnishes. 
The article is malicious, erroneous and 
misleading. If the person who inspired 
it had deliberately set out with the in- 
tention of hammering down the stocks 
and financial prestige of one of the most 
thriving industries on this continent, it 
would have been hard for him to have 
hit on a better method of doing it. 

It does not seem possible the article 
was inspired by your own staff, because 
as I understand it, you do not lay claim 
to be a technical publication and conse- 
quently, must have been inspired or 
quoted by some one who is directly con- 
cerned with the paint and varnish indus- 
try, or with the special manufacture of 
Pyroxylin lacquers. It is regrettable, if 


this is so, because, “it is an evil bird that 
fouls his own nest.” 

It must be born in mind that there are 
two sides to every question and a ques- 
tion of such gigantic nature should not 
be dealt with hap-hazardly, nor yet 
should it be dealt with, unless both sides 
of the question are displayed so that the 
general public and those who are vitally 
interested may choose and decide intelli- 
gently. 

Reams of paper might be used on this 
subject, both in argument of your state- 
ments which have appeared in your paper 
and also arguments in rebuttal of some 
and, I would venture to say, without fear 
of contradiction, that 99 per cent. of the 
technical men in the paint and varnish 
industry in the United States and Can- 
ada, would take the same stand that I 
do, myself, namely that Pyroxylin lac- 
quers are only in their infancy, and are, 
at the present time, only usable for 


certain specific purpose, which would | 


only amount to a small fraction, in the 
replacement of the old types of paints 
and varnishes. 

You state that Pyroxylin lacquers do 
not require the same mixing, milling and 
grinding, such as the old types of paints 
and varnishes. That is erroneous. Pyr- 
oxylin lacquers, without coloring matter 
or pigment, are useless for outside ex- 
posure and it goes without saying that 
if coloring matter, of any type be added 
te the Pyroxylin lacquer, that it must, 
necessarily, be mixed and properly mill- 
ed. 
It is quite true that the mixing and 
milling of lacquers requires somewhat 
different type of machine than would 
be required in manufactyring the old 
type of paints and varnishes, but it is 
also true, that much of the old type 
paints and varnishes are now being made 
with identically the same type of ma- 
chinery that is being used for Pyroxylin 
lacquer. 

You, also, state that millions of dol- 
lars of capital will be required to re- 
habilitate and provide new plant for this 
purpose, and the same.time indicating 
that all present plant will become obso- 
lete. This is what Dr. D. B. Keyes, di- 
rector of research, United States Indus- 
trial Alcohol Co., who is considered an 
authority on this subject, has to say; ar- 
ticle appeared in New York Evening 
Post, May 9th: 

“Broadly speaking, the lacquer is not 
a lacquer, but a cross between a varnish 
and a lacquer, and all the paint and var- 
nish manufacturers of to-day will be 
able to use their equipment and their 
sales should increase rather than dimin- 
ish because of the new product 

“It will be some time before the car 
owner can apply lacquer to his own car, 
for most lacquers must be applied with 
a spray gun and not with a brush, and 
the equipment would be too costly for 
him to purchase or even rent. 

“This does not mean that we will not 
have a brush lacquer that can be applied 
by the car owner, but I see no immedi- 
ate chance of developing such a product.” 

Now, nothing has been said with re- 
gard to provision of all basic raw ma- 
terial, which is used in the manufacture 
of this new product. It is commonly 
known that certain solvents are abso- 
lutely essential for the successful manu- 
facturing and application of Pyroxylin 
lacquer. Without these solvents, the en- 
tire scheme is a total failure. Many of 
these solvents are by-products of other 
alcohols and solvents and are only ob- 
tainable in certain quantities. Once, 
these quantities are exceeded, another 


ve a 


| problem arises and that is the disposal 


or disposition of the product of which 
they are by-products. 

So much for the solvents. Now what 
about the more vital basic essential 
which is used and only by and through 
which Pyroxylin lacquers can be made, 
namely, cotton? Have you given any 
thought to the enormous quantity of cot- 
ton that would be required if the present 
known types of paints and varnishes, 
used throughout the world, are to be re- 
placed with Pyroxylin lacquer? I have 
no figures or precedent to guide me, 
but I think it is quite clear to the aver- 
age paint and varnish chemist or manu- 
facturer that if the old type of paints 
and varnishes were replaced by this new 
product, the present world’s supply of 
cotton would have to be multiplied fifty 
times and that very quickly. 

I ask the question and in so far as | 
can see the present situation, answer it 
emphatically “NO.” 

Certainly it could not be done in time 
to create the tremendous upheaval, which 
you have phophesied and which is to take 
place in the near future. This is what 
Glen H. Pickard, in one of his 28 articles 
which have appeared in the American 
Paint Journal, St. Louis, has to say. 
Mr. Pickard must surely be considered 
an authority, otherwise, he would not be 
engaged by this very important journal, 
for this special work. He quotes as fol- 
lows in his 28th series of articles on 
lacquers: 

“Brushing is very little used, practic- 
ally only for small articles which cannot 
well be otherwise coated. The reasons 
are that it is very hard to get a lacquer 
which will not show laps when brushed 
over any considerable areas. This is, of 
course, due to the extremely rapid set- 
ting of the ordinary lacquer. There is 
no doubt that lacquers could be designed 
that would permit of brushing under 
certain limited conditions, but they would 
be comparatively expensive because of 
the predominance of high boiling liquids 
in the solvent and non-solvent portions 
of the lacquer that would be required to 
slow up the evaporation so that ordinary 
brushing methods could be employed. 
However, the real reason that the ap- 
plication of lacquers by the brush will, 
in all probability, never become generally 
used is that coats of lacquer cannot be 
superimposed by brushing one upon the 
other or upon films of other coatings 
because the solvents employed dissolve 
the underlying coats and the brush re- 
moves them from the surface, causing an 
unsightly appearance of the whoie job. 
It is obvious that even though some of 
the other objections were removed, this 
cne is fundamental because no chemical 
change takes place in ihe lacquer during 
drying, which renders the film insoluble 
“mn the liquids of the coat next to be 
applied.” 

And in his 24th series, he also quoted 
as follows: 

“The technique of manufacture and ap- 
plication of both these methods has heen 
pretty firmly established for 20 years 
or more, but the lacquer-consuming in- 
dustries grew faster than the production 
of lacquer raw materials so that within 
the past 18 months a critical situation 
developed by reason of an insufficient 
supply of high boiling solvents, such as 
amyl! and butyl acetates, fusel vil, etc. 

“At this point another and undesirable 
feature of lacquers made with the cus- 
tomary high boiling solvents should he | 
noted; that is, the odor. As a group, the | 
high boiling solvents are characterized | 
by their persistent and choking odor, and | 
when incorporated in lacquers, any ar- 
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ticle so finished, whether wood, metal or 
cloth, carries for weeks and even months 
the smell of the high boiling solvents.” 

We are living in an age where it 
would almost appear that there is noth- 
ing impossible, but up to the present 
time, there is no information in the 
hands of the highly technical paint and 
varnish chemist which would permit him 
to state emphatically that Pyroxylin 
lacquers are ready to replace the old- 
time paint and varnish, and even if they 
are replaced, it will be by a gradual pro- 
cess and elimination and not by any 
fly-by-night, hare-brained scheme or 
suggestion. I believe it is time enough 
to bid the devil, good-day, when you meet 
him. 

Speaking for our own company, I can 
assure the general public that we shall 
not be the last to say, “How do.” 

As you have particularly mentioned 
that Pyroxylin lacquers are going to take 
the place of lead and oil paints, permit 
me to point out, for your information, 
that many products have been offered 
to the manufacturer and the public, dur- 
ing the past 25 years, to replace white 
lead and to-day the output of carbonate 
of lead, such as is used in the manufac- 
ture of paints, is greater to-day than it 
ever has been in the world’s history. 
Each and everyone of the substitutes 
offered to replace carbonate of lead have 
merit and are all being used in various 
ways in the paint and varnish industry, 
but strange to say, none of them have 
yet shown sufficient merit, and even if 
they have, it has not been found possible 
to force carbonate of lead off the mar- 


et. 

Will you be kind enough to give this 
publication in your next issue of The 
Financial Post? 

Yours very truly, 

CHARLES HICKMAN, 
President, Ottawa Paint Works, Ltd. 
Director Canadian Paint, Oil and 
Varnish Association. 

P.S.eWe are also enclosing copy of 
letter which I have received from John 
Irwin, president of Canadian Paint, Oil 
and Varnish Asociation, on the same 
subject. ~Pee 
Mr. Charles Hickman, 
Ottawa Paint Works, 
Ottawa, Ont. 

Dear Charlie:— 

One would think after reading such 
articles as that which recently appeared 
in The Financial Post that the use of 
lacquer was a new discovery calculated 
to render obsolete all present day paint 
making machinery. Such write-ups are 
the effusions of reporters who hear for 
the first time of the existence of cellu- 
lose lacquers. As we know, the use of 
these materials has grown to considerable 
proportions and they are replacing var- 
nish lacquers and varnishes for special 
purposes. To attempt to widen the sphere 
of the usefulness of cellulose lacquers 
beyond the boundary where they cease 
to be superior or as good as oi! paints, 
is to bring them into disrepute and to 
tarnish the reputation they are build- 
ing up for themselves in their legitimate 
application. 

In a few years’ time we shall prob- 
ably all be making cellulose lacquers. 
There is nothing mysterious in their 
composition. Formulae upon which they 
may be constructed are available to 
everyone. It is safe, however, to say 
that when the time comes and all of us 
are engaged in the manufacture of these 
lacquers, the machinery which is making 
paint according to the present under- 
standing of it will also be as busily em- 
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Canada Exports About 28% 
of Pulpwood That it Cuts 


The Dominion Bureau of Statistics (330,250 ¢ords, valued «i $13.536,058 
make the following ccmment on the| were exported to the United States, 
production of pulpwood in Canada iu | These figures show a decrease from 
1924 in the report issued by the for- | 29.7 per cent. to 28.6 per cent. én the 
ests products branch: proportion of pulpwood «sported, Do. 

“The apparent total production of |mestic consumption has increased by 
pulpwocd was 4 647,201 cords, valued /|1.4 per cent., while exp.:tation has 
at $57,777,640, as compared to 4.654,-| decreased by 3.9 per cent. No pul- 
663 cords valued at $57,119,596 in| wood is imperted into (nada.” : 
1923. Of this total in 1924 about; The following tabuletions are 
71.4 per cent., or 3,316,951 cords,|based upon the report ‘pared by: 
valued at $44,241,582, were manu-|the Department of Trade and Com- 
factured into pulp in Canada, white| merce, Dominion Bureau of Statis. 
the remaining 28.6 per cent., or i,- | tics: 

Pulpwood Consumption in 1924 by Provinces, Processes and Kinds of Wood 

Processes 
Kinds of Wood by Provinces Quantity Mechanical Sulphite Sulphate 
Cords Cords Cords Cords 
ge eS ere re 3,316,951 1,448,409 1,520,319 
By Provinces: 
Nova Scotia ....sccissccsccces 39,080 Wee) ere. 2 
New Brunswick ........~.... 229,433 20,089 176,553 32,791 
EE ass chs odaw eka cede aes 1,525,808 682,072 563,358 280,378 
EE le ge oss nc 0b Xb we 8 tea ,256,589 613,986 628,521 14,082 

British Columbia ............. 266,041 93,182 151,887 20,972 
By Kinds 

NS eta oat ahs ieee obs ube 2,284,230 1,051,895 1,007,171 225,164 

TEE ciiverresscossadns 798,400 376,002 397,737 24,661 
ED cb cdr ens sbsnscereaeas 120,786 9,996 108,704 2,086 

BS Sec sn vies ina send cp evi 2,770 be Ae 2677 

IN 64, ngs sds ews ob 3000s 90,473 8,923 6,707 74) 

ee SOON ects backs cbeiccebade 20,292 TS “eens 18,792 


*Soda included with Sulphate. 





Ace grade of paper is made from 
a combination of various types of 
pulp. It will be of interest to trace | 
out what the composition of the vari- | 
ous types of paper is. No hard and) 
fast rule can be laid down though, 
for the blending of pulps to make 
paper, as pulps from the same mill | 
often vary, and a definite grade is 
often the result of experimentation. | 
j Paper 

This may be said to be made on 
an average from about 40 per cent. | 
soda and 35 per cent. sulphite pulp. 
Old book paper, rags, and limited | 
— of other material supply 
the remaining 25 per cent. Of a total 
of around 725,000 tons in 1923, Can-| 
ada supplied about 31 per cent. of the 
American pulp requirements. The| 
largest factor in the American im-| 
ports, totalling 27 per cent., and that | 
which is growing most rapidly, is 
ie , almost all sulphite. More than| 
alf of this is from Canada. 

Wrapping Paper 

Wrapping paper averages in its 

composition about 40 per cent. of sul- 





‘The Composition of Paper 





wrapping is mostly imported 

into the United States, A total we 
about 27 per cent. of that coun "s 
requirements comes in about equal 
amounts from Canada and the contin. 


ent. 
Boards 


Some 80 ro cent. of the contents 
of cardboard comes from all sorts of 
waste ) pom and straw. The 20 per 
cent. of new pulp which normally goes 
into the manufacture consists of sul- 
phite, sulphate and mechanical pulp, 


| each to the extent of about one-t 


of this 20 per cent. Twenty-six per 
cent. of the American requirements 
- cardboard are imported from Can- 
ada 
Newsprint Paper 
Eighty and twenty per cent. repre- 
sent the average contribution of 
mechanical and sulphite pulps to 
newsprint paper. The United States 
supplies itsel - with only 34 per cent, 
of its newsprint requirements. 
Other Kinds of Paper 
For the making of other kinds of 


phate pulp, 25 per cent. of sulphite,| paper the manufacturer experiments 


17 per cent. of mechanical and 9 per 
cent. of manilla stock and the re- 
mainder of other material. 





until he finds the most suitable com- 


bination of the various forms of pulp 
for the type of paper which he wishes 


As in book paper, the material for' to produce. 


ployed as it is now, and that a hundred {| very lengthy letter, but I believe that 4 





years hence, linseed oil will still be the | every manufacturer thinks as I do, and 


chief ingredient for all paint made for 
outside use. 

These are my views. To give the rea- | 
son for everything I say would make a | 





Panoramic View Port Alfred, P.Q. including present Mill, Port Alfred Pulp and Pape; Corporation. 


Port Alfred Pulp and Paper Corporation is one of 


Canada’s largest producers of sulphite pulp. 


Its mill 


at Port Alfred, P.Q., on the Saguenay River, has been 
constructed and equipped according to the best modern 
practice and has an annual capacity of 48,000 tons of 


pulp. 


Plant is operating to 
pulp is established. 


capacity. Market for its 


Its entire pulp production for the 


remainder of the current year is contracted for with some 
of the most important paper producers in the United 
States and Canada at favorable prices. 


The Company’s affairs are now under the experienced 


executive direction of Mr. George M. McKee. 


It has 


recently added 1,500 square miles of leasehold limits to 


its already large timber holdings. 


Adequate power on 


advantageous terms has been contracted for from the 
Duke-Price Power Company, Ltd. 


Construction is already under way to add to the 
plant two news-print machines and necessary ground- 
wood equipment. Completion of present plans will give 
the plant a rated annual production for sale of 75,000 
tons newsprint paper, and 48,000 tons Sulphite Pulp. 


Port Alfred Pulp and Paper Corporation 


Head Office, Insurance Exchange Building, Montreal. 
Mills, Port Alfred, P.Q. 





for practically the same reasons. 


( Signed) J. IRWIN. 
President, Canadian Paint, 
Oil and Varnish Association. 
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Water Power is as Important 
in Industry as Are Forests 





Pulp and Paper Industry Uses 


Over 20 Per Cent. of Canada’s 


Hydro Power — Can Obtain Power Cheaply Due to Nature 
of the Load 





HE importance of the pulp and 
paper industry in our national 
life may be judged from the 

fact that, at the end of 1924, the 
capital invested in the industry 
amounted to $459,457,696, a figure 
which is only exceeded by the invest- 
ment in steam railways and central 
electric stations. The total value of 
the exports of the industry during 
1924 amounted to approximately 
$150,000,000, a figure which was only 
exceeded by the exports of agricul- 
tural produce. The industry main- 
tains a staff of over 27,000 persons 
(excluding altogether those men em- 
ployed in the woods) and the salaries 
and wages of these men employed in 
the industry for the year 1924 totalled 
$38,000,000. The value of the prod- 
ucts for last year totalled $187,000,000 
approximately. 

There is one other industry which 
is closely linked up with the produc- 
tion of pulp and paper. It is the 
hydro-electric industry. In fact, 23 
per cent. of the hydro energy pro- 
duced in Canada is absorbed in the 
pulp and paper mills. As it takes 
practically 100 horsepower to make 
one ton of paper per day, the indis- 
ensability of an abundant supply of 
ow-priced power at once becomes ap- 
parent. In any industry, the relative 
necessity of obtaining cheap and ade- 
quate power may be gauged by the 
amount required per dollar value of 
the products and, with the possible 
exception of certain electro chemical 
and metallurgical processes, the re- 
quirements for the manufacture of 
pulp and paper rank among the high- 
est. It is, therefore, little surprising 
that over 90 per cent. of the motive 
power in this industry is derived from 
the energy of abundant and advant- 
ageously located waterfalls. 


How the Power is Used 


It might be of interest to ascertain 
just how this 100 horsepower per ton 
of wood per day is spread over the 
manufacturing of pulpwood into 
paper. One well-known Canadian mill 
uses on an average about 73 horse- 
power for each ton of mechanical pulp 
produced, 67 horsepower of which is 
for the actual grinding alone. The 
production of sulphite pulp for mix- 
ing with groundwood requires between 
8 and 9 horsepower per ton of — 
output—in some other mills as hig 
as 30 horsepower is used per ton of 
sulphite pulp produced—while the con- 
version of the pulp into newsprint re- 
quires about 12 horsepower for the 
same unit of output. 


As the mills in this industry a 
operate a twenty-four hour day, it will 
be seen that because of the high load 
factor—this means no time of peak 
or off-peak power—the power is se- 
cured as a rule at a very low cost. 
This is due to the fact that the capital 
expended in -hydro-electric develop- 
ment remains constant, whether the 
plant operates ten hours per day or 
twenty-four. Because the companies 
can obtain such a low rate for power 
when there is a continuous load, this 
has resulted in many of them utiliz- 
ing their off-peak power in the pro- 
duction of steam for pulp cooking, 
drying, heating and similar uses. 


Power Installation 


Because of the rapidly increasing 
importance of the pulp and paper in- 
dustry in the development of com- 
merce and the settlement of the 
country and the part which this in- 
dustry plays in the water power re- 
sources of the Dominion, the Domin- 
ion Water Power Branch of the De- 
partment of the Interior, Ottawa, has 
conducted special studies in this con- 
nection and has gathered much in- 
formation on power installation and 
requirements of pulp and” paper mills 
operated by water power or by pur- 
chased hydro-electric energy. For the 
sake of brevity, the general term, 
“pulp and paper mills,” has been 
adopted throughout the review which 
this government department has 
made of the pulp and paper industry 
in connection with water power de- 
velopment. The Water Power Ser- 
vice Branch of the Department of the 
Interior says that, due to the elas- 
ticity of electric power, those mills 
which in the past have used hydraulic 
power are rapidly changing over to 

of the former energy. The 

of this conversion to elec- 
tricity appears both in the quality of 
the product, which is improved by 
the uniform speed attained, and in 
the fact that under modern methods 
of transmission it is possible to de- 
velop power at one or more sites 
more or less remote from centres of 
labor and transportation and to trans- 
mit it to points where these com- 
modities are available for mill opera- 
tion and for providing supplies of taw 


material and conveying the finished 
product to the market. The best mod- 
ern practice of pulp mill construction 
provides for the development of the 
mill and power sites as separate pro- 
jects, that is, the site of the mill is 
selected from the point of view of 
operation and transportation, whilst 


the power st. tion or stations will be 
placed proba’')!y in positions unfavor- 


able to mi!! -onstruction. The use of 
steam as » source of power in this 
industry } nited and in many cases 
is pr ] by special conditions, 


suc] ration in close connection 
with +} inufacture of lumber, 
whe fuse from the latter may 
be us fuel for the boilers. The 
st er installation in pulp and 
paper 's is less than 10 per cent. 
of .! installation in the Dom- 
1’ 
New Developments 


present time there is con-| 

ble activity in power develop- | 

‘ for new pulp mill construction 
providing additional power for | 
ig mills. The Duke-Price de-| 


pment at the Grand Discharge | bi-sulphite 
Saguenay River will have an | at the plant. 















































ultimate capacity of 420,000 horse- 
power. Much of this supply is des- 
tined for the pulp and paper trade 
and 200,000 horsepower ‘is already 
under contract by Price Brothers and 
Company. It is said, too, that the 
Winnipeg Electric Company is at 
present negotiating with the Spanish 
River-McArthur interests for the sup- 
ply of power to their new 200 ton 
pulp and paper mill on Lake Winni- 
peg. 

With the rapid depletion of pulp- 
wood supplies in the United States, 
Canada is being more and more de- 
pended upon to supply the demand 
for paper. With tke constantly 
mounting cost of producing power 
from fuel, it is apparent that power 
for the industry must continue to be 
obtained in ever-growing proportions 


Grade Papc<r — The Actual 
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from water, and Canada is particu- 
larly favored in having her water 
powers widely distributed among her 
ample forests. As the consumption 
of pulpwood is rapidly increasing, it 
is apparent that settlements and 
water power developments will extend 
steadily northward. With the growth 
of population and the necessity of the 
pulpwood supplies, other uses for the 
power left available will be found 
and new developments completed far- 
ther north. Pulpwood and water 
powers are the chief factors in con- 
nection with the future expansion of 
our north country. While true con- 
servation of water power depends 
upon its fullest development, continu- 
ity of supply depends upon the main- 
tenance of suitable forest cover on the 
watersheds—this again emphasizes 
the necessity of adequate forest pro- 
tection in the shape of protection 
against fire, pests and disease and 
also protection against improper cut- 
ting. 

It has been said that it is not the 
forests which are bringing the pulp 
and paper industry to Canada, but the 
abundant supply of power which in 
most cases is capable of development 
in close proximity to possible mill 
sites. 


From Wood to Sulphite Pulp; 
How Product is Manufactured 


The Story ot Turning the Spruce Into the Material for High 


Plant Processes and Sulphite 


Markets 


HE United States has a tariff 
on high-grade paper, and, for 


this reason, Canada cannot sell 
the better paper in that country. But 
it supplies the raw material in the 
form oy sulphite puip or bleathed sul- 
phite pulp. 

There are three major grades of 
sulphite pulp. The first is the low- 
grade suiphite, which is used to a 
certain extent in the production of 
newsprint. Easy bleaching sulphite 
pulp is the pulp in its unbleached 
state, and it is usually bleached at 
the paper mill for manufacture into 
paper, Bleached sulphite pulp is 
wood pulp at its highest state of 
manufacture. The next step is the 
actual turning into paper. 

Pulp goes into the United States 
free, so that, although Canada has no 
adjacent market, for high-grade pa- 
per, yet it has a good market for sul- 
phite pulp. The consequence is that 
many of the high-grade paper com- 
panies ship their surplus production 
to the States. 

bieached sulphite pulp is dis- 
tinguished by its length and strength 
of fibre, its purity and its whiteness. 
While the cost of manufacture is 
relatively high, its indispensability in 
high-grade paper-making has set its 
market value much above that 
of other wood pulp, and, of course, 
above newsprint. The development 
cf this branch of Canada’s pulp indus- 
try is shown in the following figures: 


ED Sala eras sae am 98,924 tons 
Tn fés2. bad. Beene 76,801 tons 
MD idkic Veda wcets 146,705 tons 
CI och. india atantinns eb 159,873 tons 
nese te 165,868 tons 


The situation with regard to sul- 
phite pulp in the United States is 
much the same as it is with news- 
print. The Canadian product is be- 
ing used more and more, whereas the 
American product continues to cc- 
cupy a continually decreasing propor- 
tion of the market. The American 
chemical pulp mills in 1917 produced 
83 per cent, of the total chemical 
pulp consumption of that country; 
the proporticn of the total tonnage in 
1924 fell to 62 per cent., and in the 
same period Canadas exports of 
chemical pulp increased 117 per cent. 

There seems to be no limit what- 
ever to the amount of paper which 
the American people can consume. in 
fifty years the consumption of paper 
has increased tenfold. The ccnsump- 
tion of fine paper, which principally 
comes from sulphite pulp, has in- 
creased four and a halt times in the 
last twenty-five years. 

Those who know the market feel 
that within the next twenty-five 
years the total consumption of paper 
in that country will increase two or 
three times over the present vclume. 
Thus the future market for both 
bleached and unbleached  sulphite 
wood pulp is assured, and, as lack of 
wood has definitely arrested the 
growth of American pulp mills, the 
prospect for Canadian sulphite mills 
is bright. : 

The making of sulphite pulp is de- 
cidedly different from tne making o 
groundwocd pulp. From the log pile 
the logs move in a conveyor to a 
chipping machine, which chips them 
into little bits of wood about 1% 
inches long. The logs are broken up 
into these small nieces by means of 
a chipping machifie, which is ncthing 
more than a steel dise with sharp 
knives radiating from the centre. 
The logs are fed to this machine, and, 
as the disc rotates, so the log is 
sliced up. A belt moves under this 
machine ana, from the belt, pieces 
which are too large in size are me- 
chanically sorted out. Then the re- 
maining chips, which are of uniform 
size, are carried into the digestors, in 
which they are ccoked. These di- 
gestors are large boiler plate cylin- 
ders set vertically. 

Sometngng over 50 per cent. of 
spruce wood is composed of non- 
fibrous matter, while the remainder 
is fibrous, in other words, cellulose. 
It is this cellulose, cr fibre, which 
makes the paper and gives it 
strength. . 

It is the digestors which separate 
the fibre from the other material in 
the wood. This is accomplished by 
cooking the spruce chips under steam 
pressure in an acid which dissolves 
or separates aJl the soluble and non- 
fibrous matter from the cellulose, 
leaving the pure fibre free. | 

The preparation cf this acid is an 
important process, and is left in the 
hands of technical men—the acid is 

of lime. It is made right 
Sulphur is burnt in 


specially designed ovens and is in- 


troduced into tall towers filled with 
limestone. The gas rises and meets 
water filtering down through the 
blocks of limestone and the resulting 
chemical reaction ficrms this acid, 
called bi-sulphate of lime. 


The digestors are lined with acid- 
resisting bricks and in modern mills 
their standard size is 56 feet in 
height by 17 feet diameter, which 
produces about 15 tons of sulphite at 
each cooking. After the wood chips 
and the acid have entered the di- 
gestor, the steam is forced in at high 
pressure and the cooking of the 
wcod begins. When the wood is fin- 
ally cooked, a valve is opened in the 
digestor and the pressure of the 
steam shoots the contents out. The 
pulp then goes into a large chamber 
where it is washed until it is finally 
free from the acid, 

Then the knots are removed and 
the fine pulp is separated from the 
coarse pulp. Passing on, the pulp, 
cr, as it is usually called, the “stock,” 
goes to the bleachery. The bleachery 
consists of a series of tiled tubs, and 
in these, the pulp is circulated with 
the bleaching liquid. At this stage 
the pulp is a white, frothy mass, hav- 
ing the appearance of thick foam. 

Sometimes, though, pulp is sold in 
an unbleached condition, as many of 
the ra manufacturers prefer to 
bleach it themselves, 

After the pulp has been properly 
bleached, it goes to the great drying 
machines, each upward of 200 feet 
long by 15 feet wide, which convert 
the pulpy mass coming from the 
bleachery into dry sheets cf pulp of 
even consistency. These sheets look 
just exactly what the reader thinks 
they look like, that is, like — 
rough soft cardboard, about an inc 
or so thick. But why describe pulp? 
Everybody remembers it. Has not 
everybody been to school? It is 
the invariable habit of schoolboys to 
put pieces of paper in their mouths 
and then chew them up, after that 
they are hurled at some other ruf- 
fian. The pulpy mass, which is re- 
ceived in the face by some youthful 
oppongnt, is exactly the same sub- 
stance as that which is usually re- 
ferred to as pulp or sulphite pulp. 

The last process is the drying ma- 
chine and then the pulp is cut to 
size and baled or rolled ready for 
shipment to the world’s market. 


Improved methods of processing 
have combined to yield a bleached 
sulphite pulp from which are being 
produced finer grades of paper than 
was formerly thought possible. Not 
so many years ago, fine papers were 
exclusively made from rags—since 
then high-grade sulphite pulp has en- 
tered more and more into the manu- 
facture of fine papers and many 
hundréds of thousands of tons cf sul- 
phite paper are produced yearly. The 
steadily increasing cost of rags on 
the one hand, and the continued im- 
provement in the paper making qual- 
ity of sulphite pulp on the other, have 
widened the market considerably. 





Meet to Standardize 
Succession Duties 





Representatives of the finance de- 
partment of the nine provinces are in- 
session in Winnipeg this week to dis- 
cuss the matter of duplication in income 
taxes, with a view to eliminating the 
overlapping. Under the terms of the 
British North America Act both the 
Federal Government and the provincial 
governments are empowered to raise 
funds by an inheritance tax or succes- 
sion duty. The Federal Government has 
never placed such a statute upon the 
books, although the matter has becn 
mooted at recent sessions, Each of the 
nine provinces, however, has used the 
tax for some years, the older established 
provinces, since the early nineties, and 
the tax has proven an effective source 
of revenue. 

Unfortunately, however, a very con- 
siderable amount of overlapping exists 
since some of the provinces, all but one, 
in fact, levy the tax on an entire estate, 
both within and without the province 
of domicile of the decedent. In this way, 
if an estate is widely distributed, sev- 
eral of the provinces may each attach 
a succession duty to a part or all of the 
estate. Since the duty is as high as 
35 per cent, in certain cases, duplication 
becomes a serious matter. A number of 
the provinces have reciprocal arrange- 
ments. The purpose of the present 
meeting is to promote uniformity in 
the succession duty acts of the nine 
provinces. A comprehensive series of 
articles on the succession duties is now 
running in The Financial Post. ; 
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PIPE LINES EQUIPPED WITH CRANE VALVES AND FITTINGS 


AN ADVISORY SERVICE SEVENTY YEARS OLD 


Seventy years of experience guide of knowledge, Crane research con- 
Crane in meeting alleveryday piping tributes many vital improvements in 
requirements as well as unusual de- valves, fittings and steam specialties. 
mands, With this broad background Thisexperienceisalwaysatyour service. 


CRANE 


CRANE LIMITED, GENERAL OFFICES: 386 BEAVER HALL. SQUARE, MONTREAL 
CRANE-BENNETT, LTD., HEAD OFFICE: 45-51 LEMAN STREET, LONDON, ENG. 
Branches and Sales Offices in 21 Cities in Canada and British Isles 
Works: Montreal, Canada, and Ipswich, England 





Crane “Monroe” Lavatories of Vitroware 
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Your Guarantee 
of Paper Quality— 


The “R” Shield Watermark on papers 
you use is our guarantee to you that 
great care and all the skill acquired 
over a period of forty years has gone 
into the making of each sheet. 


By this very token has our SUPERFINE 
Linen Recorp been the aristocrat, 
and regarded as the best bond paper, 
on the market since 1882. Order from 
your wholesaler. 


SUPERFINE 
LINEN RECORD 


A high grade all-rag bond paper for all com- 
mercial purposes—for forty years the standard 
by which all good papers are judged. 


Makers of 


SuperRFINE LINEN RECORD 
EARNSCLIFFE LINEN Bonp 
Empire LINEN Bonp 
CoLoniAL Bonp 
ServIcE Bonp 
Mount Royat Bonp 


The Rolland Paper Company, Limited 


High Grade Paper Makers since 1882 


MONTREAL - CANADA 


Mills at St. Jerome, P.Q., and 
Mont Rolland, P.Q. 








_ Calls Fur Trade to Join Fight 
to Save Forests From Fire 


bearing animals that the demands of 
fashion are robbing our forests. This is 
not true. The fur industry is not de- 
structive. It is constructive and has 
always been so. When shown the need 
for conservation it was quick to respond 
to the national movement for the pro- 
tection of all wild life. No! The falling 
off in the supply of American fur bear- 
ers is due to other causes and one of 
them is fire. 

“The toll of wild animal life taken by 
the forest fires has had as much to do 
with the decrease in the fur supply in 
North America as anything else. Forest 
and woodlands are the natural habitat 
of the racoon, opossum, mink, marten, 
fisher, fox, wolf, rabbit, lynx, wolverine, 
skunk and weasel. -If we burn millions 
of acres of forest lands each year we 
cannot avoid destroying untold num- 
bers of the wild animals which inhabit 
the wooded places. Every forest fire 
means a further inroad into our supply 
of fur bearers and an inroad that is 
complete in its destruction, for it wipes 
out-the young animals as well as the 
breeders. 

“The fur industry must take an active 
part in the movement. Aside from the 
fact that it is the duty of every citizen 
to do so, the fur industry must face the 
issue and participate in the fight against 

“Coincidental with this growth has/| forest fires as an act of self-preserva- 
arisen the cry that the fur industry is| tion. We cannot burn our fur lands and 
decimating the natural supply of fur-| have furs.” 


Industry During 1924 


A Comprehensive Review of Canada’s Progress Made During 
1924 — 115 Mills Produce 1,700,000 Tons of Paper and 
2,460,000 Tons of Pulp, With Total Value of $133,000,000 





And now to the general appeal to 
save the forests is added the voice of 
the furriers, The Fur Trade Review 
says: 

“Without our forests and woodlands 
we cannot hope to maintain an adequate 
fur supply. Wild animal life cannot ex- 
ist without the protection, covering and 
food provided by wooded country and 
dense foliage. Only a few of our fur 
bearers are the inhabitants of the 
swamp, the plain and the prairie. Our 
most beautiful and most precious fur 
bearers are the denizens of the forests. 
Every time a forest fire breaks out panic 
descends upon the wild life of the af- 
flicted territory. Animals, birds and even 
the insects flee before “the red terror,” 
and yet so rapidly does it sweep through 
the underbrush and tree tops that hun- 
dreds of thousands of the less fleet-of- 
foot animals perish in the flames. 

“We have seen our supply of fur beur- 
ing animals diminish in numbers as the 
march of progress and development ad- 
vanced across the North American con- 
tinent. We have seen the fur industry 
grow from the early trading days of the 
first Dutch settlers to the billion-dollar 
industry of to-day, and we have seen the 
American people become the largest users 
and most appreciative connoisseurs of 
fine furs. 











favorable trade balance resulting from 
the activities of this industry in 1924 
amounted to approximately $142,323,- 
594, being made up of the value of 
pulpwood exported of $13,536,058, the 
difference in value between pulp ex- 
ports and imports of $38,866,981 and 
the difference in value between paper 
exports and imports of $98,920,555. 
The total for 1923 was $144,263,336. 


The total capital invested in the 
industry in 1924 was $459,457,696 as 
compared to $417,611,678 in 1923, an 
increase of $41,846,018, or over ten 
per cent. 

The total number of employees on 
salaries and wages was 27,627, and 
the total payroll was $37,649,488 as 
compared to 29,234 employees in 1923 
with wages and salaries amounting 
to $38,382,845. 

The apparent total production of 
pulpwood was 4,647,201 cords valued 
at $57,777,640 as compared to 4,654,- 
663 cords valued at $57,119,596 in 
1923. Of this total in 1924 about 71.4 
per cent. or 3,316,951 cords valued at 
$44,241,582 were manufactured into 
pulp in Canada, while the remaining 
28.6 per cent. or 1,330,250 cords val- 
ued at $13,536,058 were exported to 
the United States. These figures 
show a decrease from 29.7 per cent. 
to 28.6 per cent. in the proportion of 
pulpwood exported. Domestic con- 
sumption has increased by 1.4 per 
cent., while exportation has decreased 
by 3.9 per cent. No pulpwood is im- 
ported into Canada. 

The total value of all materials used 
in pulp-making in 1924 was $50,798,- 
958 and the total value of pulp pro- 
duced including that used in combined 
pulp and paper mills for their own 
paper making was $90,323,972. 


A preliminary report of the pulp 
and paper industry in Canada during 
1924 has been issued by the Dominion 
Bureau of Statistics, which presents 
a comprehensive view of the industry 
as a whole in a brief form. 

The report shows that ‘the total 
value of pulpwood produced increased 
1.2 per cent. during the year. The total 
value of the pulp produced shows a 
drop of 8.8 per cent. in value, while 
the value of the paper produced in- 
creased by 4.1 per cent. If the net 
value of the production for the entire 
industry be considered as the sum of 
the values of the pulpwood exvorted, 
pulp exported and paper manufac- 
tured, then the total for 1924 was 
$187,174,703 as compared to $188,642,- 
109 for 1923, $158,483,377 for 1922, 
$154,641,077 for 1921 and $224,414,- 
131 for 1920. The maximum, which 
was reached in 1920, was followed by 
a decided decrease in 1921, but the 
figures for 1922 and 1923 show in- 
creases. The small decrease in 1924 
is due to a falling off in value in the 
exportation of raw pulpwood and de- 
creases in the manufacture and ex- 
portation of pulp. The manufacture 
and exportation of paper both show 
satisfactory increases. 

There were 115 mills in operation in 
Canada in 1924 as compared to 110 
in 1923. Of these mills, 46 manufac- 
tured pulp only, 34 were combined 
pulp and paper mills and 35 manufac- 
tured paper only. The 80 mills man- 
ufacturing pulp produced 2,465,011 
cons of this commodity valued at $90,- 
323,972 as compared to 2,475,904 tons 
valued at $99,073,203 in 1923, repre- 
senting a decrease of 0.4 per cent. in 
quantity and 8.8 per cent. in total 
value. Of this total 1,497,564 tons 
valued at $44,460,141 were made by 
zombined pulp and paper mills for 
their own use in the manufacture of 
paper, 266,975 tons valued at $14,- 
460,176 were manufactured for sale 
to paper mills in Canada and 700,472 
tons valued at $31,403,655 were manu- 
factured for export. 

The 69 mills manufacturing paper 
in 1924 produced 1,718,741 tons of 
paper, which with certain miscellan- 
eous pulp products, were valued at 
$133,395.673 as compared to 1.539,303 
tons valued at $123,089,609 in 1923, 
an increase of 8.1 per cent. in quantity 
and 4.1 per cent. in total value. 

Newsprint made up 80.8 per cent. 
of the paper manufactured in 1924, 
smounting to 1,388,031 tons valued at 
3100,276,903 as compared to 1,251,541 
tons valued at $93.213,340 in 1923, an 
increase of 10.9 per cent. in quantity 
and 7.6 per cent. in total value. Under 
this heading are included newsprint in 
rolls, newsprint in sheets for print- 
ing, hangings and poster paper. The 
production of newsprint in the United 
States during approximately the same 
period was reported as 1,471,000 tons. 
Allowing for differences in classifica- 
tion and differences in the periods 
covered by individual reports this in- 
dicates that Canada’s production of 
newsprint has approached to within 
a hundred thousand tons of that of 
the United States. 

The total value of all materials 
used in the manufacture of paper in 
1924 including pulp made for own use 
in combined pulp and paper mills was 
$64,698,062 and the total value of 
paper and miscellaneous pulp prod- 
ucts was $133,395,673. 

The exports of wood pulp from 
Canada during the calendar year 1924 





COMPANIES TO USE 
MORE AEROPLANES 


Scepticism is Being Replaced 
by Belief—More and More 
Machines Used 


Aeroplanes are more and more 
coming into use by the pulp compan- 
ies in order to survey and to cruise 
their limits. In 50 minutes of flying 
a man can see as much as he would 
in 3 weeks walking. From 2,000 feet 
up a man can tell what kind of trees 
are growing and size up the spruce 
as easily as he can from the ground. 
He can tell the way the water flows 
and see the height of ground and can 
tell the way in which the timber will 
come out. The spruce swamps stand 
out clearly. He can see at a glance 
the shortest way to get the wood out, 
and for surveying, there is nothing 
like it as a time-saver. It takes a 
party of 8 to 10 men a month to sur- 
vey 50 square miles. These men must 
have had long experiences in this 
particular kind of work in order to 
do it in as short a time. It is now | 
possible to do all this work in a day. | 
Under the old type of forest survey- | 
ing, the men were frequently attack- | 
ed by such swarms of mosquitoes and | 
black flys that it was impossible for 
them to make correct notes. From | 
the air all this can be done with ease. 

Errors in Old System 

Forest engineers long ago realized | 
that under the old system of timber | 
cruising that when the various lines 
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amounted to 781,983 tons valued at| are located even only half a mile 
$40,242 972 as compared to 875,353| Part, a swamp, a lake or a burn | 
tons valued at $17,927,496 in 1923, a] Which runs parallel to these lines | 
decrease of 10.7 per cent. in quantity | May be lost entirely. But from 2,000 | 
and 14.4 per cent in total value. Dur-| feet up, the timber cruiser can spot | 
ing the same period the imports of| the various kinds of trees—poplar, | 
wood pulp amourted to only 24,497| birch, jack pine and white pine, But 
tons value] at $1,575,901. an inerease | spruce cannot be distinguished from 
ver the imports for 1923. balsam. 
The exports of paper and paper The disbelief regarding asrie] pho- 
goods during the calendar year 1924} tography, as applied to commercial 
amounted to $99,248,197 as compared | work, which was prevalent after the 
to ©95,770,957 in 1923, an increase of | war, has been replaced by a general | 
5.8 per cent, These exports were made | interest all over this country. We | 
up chiefly of newsprint paper, of| are on the eve of still greater de- | 
wh ch 1,129,385 tons valued at $90,-| velopments in this connection. 
990.711 were exported, mostly to the| _In addition to being of vital use in 
United States. This represents an in- | the preparation of a forest inventory 
crease of 4.2 per cent, in quantity and | asrial work pays for itself as an in- 


6.3 per cent. in value over the 1,137,- | surance agai i iti 
0 ie 1,137,- | § gainst fire. In addition, be- 
962 tons valued at $85,611,258 which | fore a sound programme of forest 
were exported in 1923. Duriny 1924! conservation can be undeytaken the 
the total imports of paper and paper | nature and extent of forest resources 
goods amounted - only $9,327,912, must be known. This can be done 
an increase over the imports for 1923. | rapidly and inexpensively by aerial 
The gross contribution toward our | surveys. . oo ee 
{ | 





of the 
which the pu'p and paper industry 
should give 


counting. 
earnings may mean nothing. Incor- 


other wood-using industries. 


36 THE FINANCIAL POST 
eee ee ee 

Emphasize Accounting Methods | 

in Laurentide Annual Report 


With earnings equivalent to 6.6 
per cent. on its capital stock, the 
annual report of the Laurentide 
Company for the 12 months ending 
June 30, 1925, came up to general 
expectations. 
of the company’s balance sheet posi- 
tion is again seen this year, and this 
portion of the exhibit is probably 
better than was generally expected. 

Possibly, though, the main feature 
of the repert lies in the remarks o- 
the president who has some signifi- 
cant things to say to the sharehold- 
ers. Naturally the fundamental 
strength of any pulo and pape? 
company lies in its timber reserves 
and it is interesting to note that 
George Chahoon, Jr., the president, 
says that the directors feel that the 
company’s reserves now stand at an 
amcunt, without wood from other 


sources, sufficient to supply the mills 
with their present capacity for some 


40 years, 


Another significant statement in 


the reports to the shareholders reads 
as follows: 


that one 
points to 


“The management feel 


most important 
attention to-day is 
proper methods of logging cost ac- 
Without such methods, 
rect or inaccurate information as tc 


What Will Happen When 
Timber Has All Gone? 





At a recent convention the question 
was asked—“Take away timber, and 
what then?” 

Throughout Canada, from east to 
west and from north to south this is 
one of the most important questions 
we can ask ourselves. We have been 
so accustomed to an abundance of 
timber that it is hard to realize what 


it will mean to Canada, and, to be| 


A general betterment 


the cost of wood encourages unintel- 
ligent competition and induces un- 
justitiable financing.” 

Probably the best 
this company’s 
to the matters treated in the fcrego- 
ing paragraph may be obtained from 
the balance sheet which shows that 
the company’s property account 
stands at nearly $1,000,000 less now 
than it did in 1923, and this, despite 
the acquisition during the past year 
of large additional timber l.mits. 

Reason for Policies 

It can be seen, therefore, that 
Laurentide’s methods <f bookkeeping 
are exceptionally conservative, and 
that it is the management’s intention 
to build the company up to such po- 
sition as will insure its permanence 
no matter what the operating condi- 
tions may be. The reason for this 
conservatism is seen in the repcrt, 
which says: “The consumption o7 
newsprint paper over the past year 
has been normal. The mills have been 
operated at about 93 per cent. of 
their normal capacity. There is every 
indication that this normal rate cf 
consumption will be maintained for 
the coming year, but there are no in- 
dications that it will be increased 
sufficiently to meet the development 
programmes of the industry, There- 
fore your directors deem extreme 
ecnservation advisable.” 


indication of 


ness would appear to have been their 
undoing. We have been both prodigal 
in their use and careless in theif pro- 
tection; we have exploited them re- 
gardless of consequences, and we have 
burned them with the utmost reck- 
lessness. Forest authorities aver that 
for one tree used for commercial pur- 
poses twenty have been destroyed by 
fire. What a record for a young 
country struggling to secure a place 
in world commerce in competition with 
older nations. qn 

But to return to the opening ques- 


personal, to ourselves, when we are| tion: Are we prepared to make a de- 


in the many uses to which the latter 
is at present put. 


compelled to find substitutes for wood | cisive and frank answer? 


We cannot appreciate what Canada | 


will look 


like without her forests, | 


says the Natural Resources Intelli-| 


gence Service of the Department of | 
the Interior, and yet we have the au-| 
thority of Mr. Ellwood Wilson, chief | 


forester of the Laurentide Company, 
to the effect that at our present rate 
of consumption and destruction of 


forests in the eastern provinces there 


will be a severe shortage within the 


next twenty years. 


There are comparatively few mun- 


icipalities, either large or small, in 
Canada where more or less of their 
people are not entirely dependent upon 


pulp and paper mills, saw mills, or 
Before 
taking action, are we going to wait 
until, for lack of wood, these indus- 
tries must shut down and throw their 


employees on the stree!.? 


Canada at one time had what was 
supposed to be unlimited timber re- 


sources, Their apparent inexhaustive- 


What will 
we do when our forest resources have 
gone’ When the hundreds of thous- 
ands of men now finding employment 
in wood-using industries can no longer 
be profitably used? 

Canadians have the matter in their 
own hands. Ninety per cent. of the 
forest fires are the result of careless- 
ness; not deliberately are forest fires 
started, but without a thought of the 
result. Camp fires are left smoulder- 
ing, smokers allow sparks to escape 
or throw matches or cigarette stubs 
in the forest debris before they are | 
dead. Settlers without any intention 
start bonfires and allow them to 
get beyond their control. It is too) 
late to be sorry after a forest fire gets | 
started. The time to think is before | 
the fire. 

As Canadians need our forests, we | 
need and badly need our forest in- 
dustries. By wooeene fire out of them 
we can prolong their existence almost 
indefinitely.. The answer to the ques- 
tion lies entirely with ourselves. If | 
we destroy our timber, what then? 





policy with regard| the current year, the output of 
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Canadian Newsprint Output 
for Six Months Breaks All 
Records for Similar Period 


gone to the United States, but the 
United Kingdom and South America 
have taken 13,417 tons, compared 
with only 150 tons shipped to tnoce 
countries in the six months of 1924, 


It will be seen that the Canadian 
production for the current year is 
about 70 per cent, greater than in 
1920 and that Canada’s share of the 
combined production is very close to 
50 per cent. With the exception of 
1921, there has been a_ steady in- 
crease in the cutput of the Canadian 
mills, and with the new machines 
scheduled to come into operition in 
the near future, it will be cnly a 
short time before production in this 
country passes that in the United 
States, and Canada_ will take the 
leading position. 

Canadian experts of newsprint 
have also increased to correspond 
with the production and continue to 
form a considerable item in our total 
export trade. For the first six 
months cf this year, newsprint ex- 
ports were valued at $47,741,382, 
compared with $45 664,854 and $41,- 
426,618 in the corresponding periods 


During the first six months of 



































newsprint by the Canadian 
mills was considerably larger than 
in the corresponding months of 1924 
and exceeded the preduction in any 
previous half year. Corresponding 
with the increased output, there was 
an increase in the exports of news- 
print and, in spite oz a decline in 
the selling price, the value of the 
newsprint exported to the end of 
June this year was $2,000,000 greater 
than in the tt six months cf last 
year, while the quantity increased by 
almost 12 per cent, 

The total output for the period 
was 746,444 tons, which was only 16,- 
000 tons less than was produced by 
the United States mills in the same 
period. Compared with the output 
in the first six months of 1924, there 
has been this year an increase in the 
Canadian preduction of approximate- 
ly 10 per cent. 

The following table shows the pro 
duction of Canadian and United 
States mills for the first half of the 
year from 1920: 


Canada’ U.S.A. fi s 
First half 1925... .. 746,444 760,464 Brora oy the rqunethine onal 
First half 1924... .. 679,143 753,501 x “1s ; 
First half 1923... 621.697 761,339 | 2@8 been more striking than the in- 
First half 1922 |_|. 516,506  690,142| Crease in values, as the current 
First half 1921 .. .. 373,988 615,448] 2tices of newsprint are lower than 
First half 1920... 443,512 759,624] “hey have been singe 1922. 
Canada’s} Exports for the iirst half year are 
Ttl.tons % of ttl.| shown below: 
First half 1925 .. .. 1,506,908 49.5 Exports 
First half 1924 .. .. 1,432,644 47.4 Tons Value 
First half 1923 .. .. 1,383,036 44.9 | First half 1925 .. 677,223 $47,741,382 
First half 1922 .. .. 1,206,648 42.8 | First half 1924 .. 605,285 45,664,854 
First half 1921 .. .. 989,436 37.8 First half 1923 .. 550,765 41,425,618 
First half 1920 . 1,203,136 36.8 | First half 1922°.. 457,340 32,669,436 


Lead United States Milis Again 


For the third time within a year 

monthly production of newsprint in 
Canada has exceeded that of the 
United States, according to returns 
for July just received from New 
York. The figures for July repre- 
senting Canada’s output are 121,66, 
and for the United States, 121,113 
tons, a tctal of 242,777 tons. 
_ Production in July was lower than 
in the previous months, there being 
a smaller output both in Canada anJ 
in the United States. 

Details of production are as foi- 


The bulk of these exports have 
been sent to the United States 
which is, naturally, the best market 
for Canadian newsprint. Comparing 
this year’s exports with those for 
last year, however, it is satisfactory 
to note that shipments to overseas 
countries increased appreciably, and 
that 26,280 tons were shipped to 
overseas markets, as compared with 
only 9,674 tons shipped to countries 
other than the United States in the 
first half of 1924. 

Details of the exports for the first 
half of 1925 and 1924 are as follows: 


First 6 months Ine. 1 : 

1925 1924 in 1925) ‘OWS: 
U To: A Tons Tons Tons Canada U.S.A er 

* FT 650,9 5, . 2 . : 

S. America | | 7608 wees *7ag2| July, 1925 .. 121,664 121,113 242,777 
West Indies .. 1,662 99 1.563 June, 1925 .. 124,209 128,430 252,639 
U. Kingdom . 5,809 4 5,805 July, 1924 114,133 114,859 228,992 
South Africa . 4,279 3,669 610; For the first seven months of the 
a — ; —_ 5,297 344 year, Canadian production amounted 
er... _ 4281 _ © _ to 868,108 tons. as compared with an 
Total . 677,223 605.285 71.93% cutput of 793,276 tons in the corres- 


ponding months of 1924; an increase 
for this year of 74,832 tons, or 9 per 
cent. The United States mills in the 
same period produced 881,577 tons, 
as compared with 868,360 tons in the 
corresponding months cf 1924, an in- 
crease of 13,217 tons, or 1.5 per cent. 


Experts for the first six months 
of this year were about 12 per cent. 
greater than jn the corresponding 
months of 1924, the increase in tcn- 
nage being 71,938 tons. Of the ex- 
ports this year, 96 per cent. have 








The Leading Province in Pulp 
and Paper Production . 


Where Steady and Healthy 
Growth is Further Assured 


birth in the province of Quebec six 
is the leading producer of pulp and paper 
jership will be maintained is given in the 
field under way in Quebec province at 
Tae wonderful growth of the industry 


HE pulp and paper industry in Canada had its 
score ycars ago and to-day the province 
Evidence that th’s leac 
important cocstruction works in the pulp and paper 
the present time or planned for early attention. 
in the province has been cue to the excellent 
abundant water power, capable of economical ¢ 
and government policies that insure sound encouragemen 
and scene exploitation of forest resources to guarantee the perpe 

Of the 115 pulp and paper mills in Ca 
the #459,000,000 invested in the industry in 
invested in the Province of Quebec and most o nt \ 
past 35 years when investment confidence in the opportunities of Quebec's forests has 


in the Lominion. 


grown apace. 
Quebec is the 
production of paper was 360,000,000 


At the present time there are many 
the province and muny water power developments as well to supply the low cost power 


combination of ample wood supplies, 


leading producer both of wood pulp and paper in the Dominion. In 1924, 
and of wood pulp $44,000,000. 


fine pulp and paper projects going forward 


that is so essential to large scale development in the pulp and paper field. 


Price Brothers and Company, one of the world's leading pulp and paper companies, 
Port Alfred Pulp and Paper Company, a leader in the 
manufacture of sulphite pulp, is planning the erection of a large newsprint mill. The 
International Paper Company, which has developed immense mills already in the prov- 
ince, has announced early construction of large additions to its Three Rivers mill and 
has other projects planned for the province. The Wayagamack Pulp and Paper Company 
is completing a newsprint mill in the province to add this commodity to its present produc 
The Anglo-Canadian Pulp and Paper Mills is shortly to erect 
These are some evidences of the development that is going forward 


is in the midst of expansion. 


tion of wrapping paper. 
newsprint mills. 
steadily. 


The development has been given impetus by the harnessing of water powers that have 
for many years thundered in unyielding majesty, as awaiting the magic of machinery to 
translate their natural forces into jobs for men and wealth for citizens. 
Northern Quebec, particularly, water powers are undergoing great development and 
economic significance is being given to areas that have scarcely felt human footsteps in 


the past. 


As the forest reserves of other parts of the world are gradually depleted; as reserves 
of power become less; as world demand for forest products grows, the forests and water 
powers of Quebec will become increasingly important. All] signs point to steady and healthy 


expansion of the pulp and paper industry in Quebec Province. 


Daily the Department of Lands and Forests is giving the closest co-operation to those 


who are developing and to those about to develop the forests. 


With 
With 


burning brush, etc. 


regulations are as much a help to the operating companies as they are to the 


forests covering more than 130 million acres with a value of well over a billion 
dollars, capital is being invested daily. 

the object of conserving the forests, the Government's forestry department 
ensures that lease holders maintain certain trees for regeneration purposes, maintains an 
organization for reducing fire loss to a minimum, and enforces rules with regard to 


province with the result that capital investment is in no way hindered. 


jevelopment, of contented, sturdy workmen 
t for development of water powers 
‘tuity of the industry. 

nada, 49 are in the province of Quebec. ofr 
Canada at the end of 1924, $220,000.000 was 
f this investment has been made during the 


Throughout 


Quebec’s Place in the 
Canadian Pulp and 
Paper Industry 


All Canada 
115 


Items 

Number of establishments.... 

Pulpmills 

Pulp and paper mills 34 

Paper mills 35 
Capital invested $459,457,696 
Total employees 27,627 
Salaries and wages $37,649,488 
Fuel used, value $12,530,825 
Power employed 797,748 H.P. 
Pulp-making materials, value. $50,798,958 
Pulp manufactured $90,323,972 
in Paper-making materials $64,698,062 
Paper manufactured $133,395,673 


Wood Pulp 


of 


15 
$220,709,994 
13,532 
$17,504,391 
$5,819,145 
376,067 H.P. 
$23,627,450 
$44,090,213 
$30,476,824 
$61,159,703 


Value 
$18,443,244 
4,061,305 
11,466,000 
9,740,932 
378,732 


$44,090,218 
90,323,972 


Groundwood 
Sulphite, bleached 
Sulphite, unbleached 
Sulphate or kraft 
Screenings 


Value 
$46,995,650 
5,128,232 
5,425,663 
2,498,080 
2,465,591 
10,367 
$62,523,583 
133,396,673 


Newsprint* 

Book and writing 
Wrapping 

Boards 

Other paper 
Other products 


805,594 
1,718,741 


l 
Total for all Canada 


*Includes output of one paper machine in New Brunswick, 
not separated in Federal Government Statistics. 





~we Mills Can 















eT  t : 
PERS feo 
rte Bs he 


2 
& 
4 
‘ 








September 4, 19 








Re 


Advance of Techn 
Possible Accu 


In the pulp and 
installation of mach 
the product of the m 
duction costs lead t 

One of the devel 
is a steam storag 
Swedish engineer, a 
dian paper mills. O 
this system. Here t! 
investors will read t 
neering knowledze is 
ing dividends to sha 


URING the init 
evelopment of 
paper industry, 
vance was laid upon tl 
out of the miil, upon 
of machines for the | 
tion of paper and red 
and, in 1acc, upon alm 
of the industry othe 
production of steam. 
the cost of coal was, 
much lower than it ha: 
recent years, and the 
of steam production v 
not very great. As th 
veloped, however, anc 
grew more keen, great 
was attached to the e 
duction oy steam. Acc¢ 
ful study was made otf 
ficient type of boiler; o 
ficient type of furnac. 
ecrrect methods of fi 
The old hand-iiring na 
gave an economy of 
mately 50 per cent., si 
to the more modern st 
nace, and, in more rec 
stokers have, in some 
giving place tc pulver 
Throughout this devel 
it was considered of - 
tance that the most eff 
of steam production be 
fects on efficiency of h 
duce this steam to mé 
tluctuating Icad, were 
realized. The fluctuati 
consumption were cons 
ing more or less of a n 
and in order to meet 
necessary that the bo 
quently forced to very | 
capacities. This was, of 
detrimental tz their eff 
In order to meet the 
arose at this time, du 


POUNDS PRESSURE 





EIGHT HO 


Steam leads in a puip and | 
storage levels the peaks by 1 
pressure. The chart grap! 


FIRES IN QUEB) 
FORESTS BU! 
UP 200,000 


Province Has Tota 
130,000,000 A 
of Wood 


During the year 1924, 
acres of timber were des‘ 
province of Quebec; : 
timber, with 67.707.75 | 
headed the list, according 
annual report of the F 
tion Service, issued la 
Henri Kieffer, chief of tl 
the provincial governm 
there were 636 fires 
course of the year, oi 
were slash iires, 56 cau 
roads, 54 by lightning, 
tinguished fires, 63 caus 
ers and fishermen, 96 | 
and smokers, 45 by fores 
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fifty printed pages, <¢ 
numerous illustrations a1 
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Mills Can Now Store Steam, 


Reducing Their Fuel Costs 





Advance of Technical Science Brings With it Invention Making 
Possible Accumulation of Steam Under High Pressure 
—lInvented by Dr. Ruths. 





In the pulp and paper field much attention has been paid to the 
installation of machinery that will reduce costs. Since the price at which 
the product of the mill is more or less fixed at any time, savings in pro- 


duction costs lead to larger profits. 


One of the developments that has attracted most attention recently 
is a steam storage system, invented by Dr. Johannes Ruths, a 
Swedish engineer, and which has already been installed in some Cana- 
dian paper mills. Over 200 technical articles have appeared concerning 
this system. Here the system is described in non-technical language and 
investors will read the article with interest since it indicates how engi- 
neering knowledge is being brought to bear upon the problem of increas- 


ing dividends to shareholders. 





URING the initial stages of ,competency of boilers to handle nena 
evelopment of the pulp and 


paper industry, great impor-| 
wauce was laid upon the general lay- 
out of the mil, upon the best types 
of machines for the actual iabrica- 
tion of paper and reduction of pulp, 
and, in 1acc, upon almost all phases 
of the industry other than actual 
production of steam. At tnat time 
the cost of coal was, cf course, very 
much lower than it has been in more 
recent years, and the relative cost 
of steam production was, therefore, 
not very great. As the industry de- 
veloped, however, and _  ccoimpetition 
grew more keen, greater impcertance 
was attached to the eccacmical pro- 
duction oz steam, According!y, care- 
ful study was made of the most ef- 
ticient type of boiler; of the most ef- 
ficient type of furnace, ard of the 
cecrrect methods of firing the coal. 
The old hand-iiring mectheds which 
gave an economy of only approxi- 
mately 50 per cent., soon gave way 
to the more modern stoker-fired fur- 
nace, and, in more recent years, the 
stokers have, in some cases, becn 
giving place tc pulverized fuel. 
Throughout this development, while 
it was considered of: great impor- 
tance that the most efficient methods 
of steam production be used, the ef- 
fects on efficiency of having to pro- 
duce this steam to meet a widely- 
-luctuating Icad, were not generally 
realized. The fluctuations in steain 
consumption were considered as be- 
ing more or less of a necessary evil, 
and in order to meet them it was 
necessary that the boilers be fre- 
quently forced to very high overload 
capacities. This was, of course, very 


detrimental tc their efficiency. 
meet the needs which 
in- 


In order to m 
arose at this time, due to the 
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widely-fluctuating steam require- 
ments, Dr. Johannes Kuths, an em- 
inent Swedish engineer, designed tne 


Ruths Accumulating System, and de- | 


signed it primarily tor use in the 
pulp and paper industry. lt might 
be mentioned at this point that pro- 
gress in the pulp and paper field 
has been very rapid, and the paper 
industry itself has been a leader in- 
sofar as new developments are con- 
cerned. Many of our most important 
inventions, including the Ruths 
Steam Accumulator, have been con- 
ceived because of economies which 
they would effect in the production 
of pulp and paper. 

The principle used by Dr, Ruths in 
his design of the accumulatcr tank 
proper, is a principle which has been 
well known for a very long time, 
namely: the principle of storing 
steam in water. If water is held 
in a tank under high pressure, and 
the pressure in that tank is reduced, 
a very large quantity of steam will 
be evaporated. The amount of steam 
which can be stored in this way is 
many times larger than the amount 
which could be stored in a tank of 
the same vclume, if it were stored 
in vapor form. Engineers have real- 
ized that the ordinary water tube 
boiler has a capacity for storing 
steam in its water space, although 
this capacity is very small, due to 
the small dimensions of the 
and the low pressure drop which can 
be allowed. The modern horiz-antal 
return tubular boiler has for the 


same pressure drop a slightly greater | 


capacity for storing steam, and the 
Lancashire boiler has yet a still 
treater capacity. With the pressure 
drops which are admitted. however, 
none of these tanks can liberate a 
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EIGHT HOURS INA TYPICAL PAPER MILL 


Steam loads in a pulp and paper mill show great variations from hour to hour. 
by making it possible to accumulate steam and maintain constant 
The chart graphically illustrates how this translates itself into economies. 


storage levels the peaks 
pressure. 


FIRES IN QUEBEC’S 
FORESTS BURNED 
UP 200,000 ACRES 


Province Has Total Area of 
130,000,000 Acres 
of Wood 


During the year 1924, 203,262 3-4 
acres of timber were destroyed in the 
province of Quebec; merchantable 
timber, with 67.707.75 acres, easily 
headed the list, according to the firs? 
annual report of the Forest Protec- 
tion Service, issued last week by 
Ifenri k effer, chief of this branch of 








the pr al government. In all 
tner H fires during the 
cours which 186 
wer ised by rail- 
roads, o4 by  lightni 15 unex- 
tinguished tires, 63 caused by hunt- 


ers and fishermen, 96 by travelers 
and smokers, 45 by forestry workers, 
three by men working on the prov- 
ince’s roads, and 118 set down as be- 
ing due t> unknown causes, 

_The report, which covers more than 
fifty printed pages, and coniains 
numerous illustrations and diagrams, 
outlines the laws in connection with 
protection of the forests against 
fires in the province of Quebec, and 
in Canada, and alse contains a state- 
ment as to the forest wealth of the 
province, 
The forestry domain of the prov- 
Ince, in which protection should be 
exercised with the most attention, 
covers 130,000,000 acres, Ungava and 
Labrador cmitted, of which 76,500,- 
000 acres of forest are Crown lands, 
the protection which falls unde: 
the department 

Nearly 41,000 Rangers 
Pract nother 3,000,000 acres 


have rolled by the forest 
protect e, contained jn the 
minis 90 per cent. of 
whi ii and Temiskaming 
In this, 8,000,000 acres 
split u colonization districts, 
are alse ked after by the service. 

Last there were 3.385 fire 
rangers loved in the province, an 
incre; 1,368 over the preceding 
yea 143 observation towers 
we) ted at various spets in the 


’ during the year. 

spcriments were made with the 
radio-telephone in the forests, but 
the results have not yet been suf- 


Steam 


ficiently extensive to permit the use 
of this means of rapid communica- 
tion, 


PAPER BOX INDUSTRY 
IN CANADA GROWING 


Now Over $15,000,000 of Cap- 
ital Invested 


A revised report on the paper box 
and bag industry in Canada for 1924 
has just been issued by the Forest 
Products Branch of the Dominion 
Bureau of Statistics. This is one of 
the most important of the secondary 
manufacturing industries depending 
on the pulp and paper industry for 
raw material, 

The report covers only those firms 
which specialize in the manufacture 
of stiff, folding and corrugated boxes, 
cartons and other paper board con- 
tainers and paper bags. These firms 
also manufacture in many cases, el\- 


velopes, egg case fillers, paper drink- | 


ing cups, bottle wrappers, mailing 
tubes and other miscellaneous prod- 
ucts, The figures relating to produc- 


tion are not in all cases to be re-| 
garded as comprehensive as some of | 


these products are also manufactured 


as side lines in other groups of in- | 


dustries. 


There were 94 firms engaged in ihe | 
and | 


manufacturing of paper. boxes an 
bags as their principal product in 
1924, involving the investment of $15,- 
678,478 as capital. The industry gave 
employment to 3,909 people and paid 


$3,543,193 in salaries and wages. The | 


total cost of materials which con- 


boiler | 
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| sufficient quantity of steam to make 
them of any ccmmercial importance 
whatever as accumulators. Prior to 
the inception of the Ruths 
Accumulator, tanks were designed of 
sufficient capacity to store rather 
large quantities of steam in the ‘orm 
of vapor, but the dimensions of these 


to be effected were a very small pro- 
portion of the initial cost. 
small steam accumulators designed 
along somewhat the same lines as 


market under the name “Rateau Ac- 
cumulator.” The Rateau system was 
simply a smal) 





riods of very short duration. 
|} dom exceeded three pounds, ani the 


sole purpose was to receive the ex- 
haust steam from inefficient inter- 
mittently working steam’ engines, 
such as hoisting engines, and to sup- 
turbines 


|tc low-pressure steam 0% 


| ing the pulp and paper industry, real- 


sufficient steam to carry fluctua- 
hardly of any commercial importance: 
and he, therefore, designed a system 
which would store sufficient quanti- 
ities of steam to eliminate fluctua- 
| tions lasting for hours, utilizing 
wide pressure dreps in his accumulat- 
ing tanks. 
Stores Excess Steam 

In the pulp and paper 
the steam demand being of a very 
fluctuating nature, the steam ac- 
cumulator will enable the boilers to 
| be run at a constant rating corres- 
| ponding to the average requirements 
in the mill, and will store the ex- 
cess steam at times of low require- 
ments, returning it again at times 
‘of high demand. In this way, all 
| variations in the steam demand are 
| eliminated from the boiler house. 
| The Ruths steam accumulator sys- 
' tem is applicable tc a very wide vari- 





‘ety of industries in which the pulp | 
Prior to | 
May, 1925, a total of over 200 instal- | 


and paper is the foremost. 


|lations had been made. Of these, 
over 80 were in pulp and paper mills, 


Steam | 


tanks were sc large that the savings | 


Very | 
Dr. Ruths’ tank, were put on the| 


tank which would | 
stcre steam at low pressures for pe- | 
Tire | 
| pressure variations in these tanks sel- | 


better efficiency. Dr, Ruths, in study- | 
|ized that a tank which would store | 


| tions lasting for several minutes, was | 


industry, | 


} 





| tank capacity was very small. Their | 


| ply itata moreorless constant rating | 





over 50 in textile mills, abcut 20 in| 


chemical works, 10 in dairies, 8 
sugar factories, 10 in electric power 
stations, and a smaller number 
iron and steel works. breweries, etc. 

The tanks have been made of as 
great a volume as 13,000 cu. ft., and 
as sma!l a volume as 60 cu. ft.; and 


of as great a capacity as 53,000 Ibs. | 


o* steam, end as small a capacity as 

410 Ibs. of steam per hour. 
Possibly the most evident benefit 

it~ be attained in any plant through 


| the installation of a steam accuniu- | 


in} 


in | 


| lator, is a marked saving due to in- | 


'erease in boiler efficiency. In a 
| careful study of over 100 
tion, it was shown that a steam arc- 
cumulator effected a fuel 
of from 15 to 30 per cent. In many 
pulp and paper mills this would re- 
sult in a saving which would amount 
to from $20,000 to $40,000 per year. 
Another Saving Here 

A less evident source of economy, 
but one which possibly results in 
|even greater financial returns than 
'those previously mentioned, is found 
\in increased production, Pulp mills 
have reported increases of well over 


pulp, with the same number of di- 
gesters, and the same 
boilers, accomplished solely through 
the installation of a steam accumu- 
lator. 





| 





sisted chiefly of paper board, paper, | 


glue. ink and other materials, was 
$6,058,067, of which $1,635,787 was 
used in the manufacture of stiff boxes, 
$1,562,542 in the manufacture of fold- 
ing boxes, $1,760,516 in the manufac- 


ture of corrugated boxes and wrap- | 


pers, and $1,099,222 in the manufac- 
ture of paper bags, envelopes and 
other products. 

The total value of all products of 
this group of industries in 1924 was 
$12,506,840; being made up chieflv of 
stiff boxes valued at $4,103,395; fold- 
ing boxes valued at $2,824,821, cor- 
rugated boxes and wrappers valued 
at $2,395,254 and paper bags valued 
at $1,531,998, 

Ontario leads the other provinces 
in the manufacture of these commodi- 
ties with uebec, Manitoba, 
Brunswick, Hritish Columbia and Al- 
berta following in order of import- 
ance. 


} 


| 


installa- | 


economy | 


20 per cent, in yearly production of | 


number of | 





‘steam is 


In many industries it is possible, 
through the use of an accumulator, 
and since an unlimited supply cf 
availabie at an instant’s 
notice, to shorten the time required 
to complete a certain process. By 
so doing a larger daily production 
can be obtained with a smaller cap- 





ital outlay for equipment in the par- 
ticular plant. The total of these 
various savings is, as a rule, sc 
great that an accumulator installa- 
tion will return the money which 
has been invested in it in approxi- 
mately one year’s time. 

In the relatively short period of 
its development, the accumulator has 
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made a deep impression on the pulp 
and paper industry of the world, It 
has filled a long-felt requirement cf 
plants which have heretofore been 
forced to operate inefficiently, due 
to the nature of their loads, and it 
undoubtedly can be numbered among 
the most scientific achievements of 
the age. 





Pulp and Paper F inancing 


Greenshields & Co. have been identified with the financing 
of many Canadian pulp and paper companies and have 
been the medium through which many millions of dollars 
have been supplied for the upbuilding of Canada’s greatest 


industry. 


Greenshields & Co 


TORONTO 
14 King Street East 


Montreal: 17 St. John Street 
also Mount Royal Hotel Building 





OTTAWA 
46 Elgin Street 


A Towel 
for YOU Alone 


Interlake Individual Paper Towels provide you with the means of 
properly drying your hands. They are individual. The towel you 
use is used only by you—it is made for you, no one uses it before 
you, no one uses it after you. Truly an individual towel, and conse- 


quently safe and sanitary. 


A Sanitary Service at extremely low cost. Write for prices. 


Interlake Tissue Mills @. 


Limited 


Head Office: 54 UNIVERSITY AVE., Toronto, Canada. 
Sales Branch: McGill Building, Montreal, Canada. 
Mills at MERRITTON, Canada. 





LACHUTE MILLS, P.Q. 








RS LIMITED | 
PIONEERS and LARGEST MANUFACTURERS in CANADA 
PULP and PAPER MAKERS’ FELTS 


| ALSO SPECIALIZING IN ALL WOOL BLANKETS 


New | 
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Barren Land in 30 Years; 
Result of Forest Depletion 


Industries and General Well Being of Country Depend- 
- oa Forests — Unless Governments Take Action Now, Future 
of Country Endangered 








18 per cent. They are all good ex- 
amples of the unfavorable conditions 
of inadequate forest cover, In this 
age of rapidly expanding hydro- 
electric development, to which regular 
stream flow is a matter of prime} 
consideration, healthy and adequate 
forest cover is a necessity.” 

Woed Supply Absolutely Necessary 

Wood in itself is a vital necessity. 
Its convenience and adaptability to all | 
uses has made it indispensable. The 
results of the forest depletion are) 
easily recognized in the fact that | 
many substitutes are now being de- | 
veloped. Whenever possible steel | 
goes into ships and buildings, railway 
cars and even furniture. There are 
many other examples of the rising 
cost of wood, but even with costs 
rising and the increasing use of sub- | 
stitutes, people still continue to use 
more and more wood. 

There is one interesting point in 
connection with the use of wood for 
fuel. It is usually considered that if 
one burns coal, wood is saved. So it 
is, but it is an accepted fact that for 
every hundred tons of coal mined two 
tons of wood are used to support the 
roof of the tunnels in the mine ex- | 
cavations. Probably the most im- 
portant use for wood though, is its 
practical indispensability in making 
paper. Until the use of wood was 
discovered in the making of paper, 
there was always a scarcity. The use | 
of paper, too, is increasing just as 
quickly as the use of wood, and it, too, 
is an absolute necessity. If the so- | 
called benefits of democracy have 
been of service to the human race, it | 
is paper which has given us dem- 
ocracy, and we have to thank cheap 
paper and hence cheap education for | 
our present system of government. 


Our Forest Investment 
It is estimated that the value of | 


The general public in Canada have 
littie understanding of what forestry 
is, and the important problems which 
forestry must meet in this country. 
This statement is so true that at the 
last annual meeting of the Canadian 
Society of Forestry Engineers a re- 
solution was adopted to make the 
major project of the society a cam- 
paign to disabuse the public mind of 
erroneous opinions as to what the 
most important forest problems are 
and what forestry itself is, and to 
insist upon the necessity of federal 
and provincial policies which will be 
so co-ordinated as to ensure a SuS- 
tained yield from our forest reserves. 

First, it might be best to take into 
consideration just what part, or 
rather proportion, of Canada's total 
annual production comes from the 
forest. ‘There are five major sources 
of primary production in Canada. 
First comes agriculture, then forest 
production, then mining, then hydro 
development and lastly, fishing. 
These five primary industries are 
listed in the order of their importance. 
Excluding agriculture, forestry pro- 
duces a larger revenue than any of 
the others. 

Necessity of Foresters 


In the early days, people went into 
the Canadian bush and chopped logs 
as they wished; no art or science 
was necessary. But times have 
changed and so has the forestry busi- 
ness. The reason why we now have 
forest engineers was through no idea 
of sentiment; they came as a neces- 
sity. This has been the case with all 
countries in which there was the pos- 
sibility of the forests being denuded, 
for forests exert a great influence 
upon water supply, agriculture, indus- 
try and are also indispensable to the 
general well being. In a_ paper read 
before the Engineering Institute of 
Canada early this year, Francis 
Kiefer, formerly a member of the 
United States Forestry Service, gave 
a review of Canada’s forest resources 
and made a plea for their greater 
protection and conservation. In order 
to make his. point that the forests 
are necessary to Canada, he said in 
his paper: 

“It is accepted by students of for- 
estry that a country suffers if less 
than 30 per cent. of its area is tim- 
bered. Ordinarily a country in which 
the forest area has been reduced to 
20 per cent. or less shows to a marked 
degree bad climatic conditions with 
prolonged droughts, frosts and alter- 
















































This means that the forests and for- | 
est activities constitute about one- | 
quarter of the country’s assets. The 


ucts of this country is in the neigh- 
borhood of $300,000,000. 

Of course, the forest produces an- 
nually only about one-quarter the | 
amount 
next to farming, the forest produces | 
more wealth than any other one of | 
our resources. During the year 1923, 
the Canadian National Railways used | t 
T-| 250,000 freight cars to remove the | 
nating floods and low water. Spain| results of forest activities. To better | 
has 14 per cent. of its area under| appreciate these figures, they mean 
forests, Greece 15 per cent. and Italy| that, if the cars used in this business 





A few copies left of this 


wonderful business 


We will send you one post-paid for 


ONE DOLLAR 


You have heard of The Financial Post Survey, the most 


ness book ever produced. in Canada. It has over two hundred pages of 
business statistics and data, such as have never before been gotten to- 


gether for Canadian business men. 


We have a few copies left, not many, but we want to get 
‘ hands of the people like yourself, who can use them. 
they were sold at $3.00 a copy, only a few months ago. 


clear out the few copies remaining we offer them at $1.00 a 


copy. They will not last long, so send your dollar now. 
You will value this work for years as a record and for 
reference. But if you do not get it now you may 
never have a copy of your own. 


The coupon makes it easy. Pin a dollar, 
write your name and address and we 
will send the Survey post-paid. 


Thousands 
of Copies 
Have 
Already 
Been Sold 


We printed. thousands 
of copies of The Finan- 
cial Post Survey. Half 
a dozen Canadian novels 
together would probably 
have a smaller sale than 

The Financial Post Survey. 
The binder who bound the 
books said The Survey was 
about the largest order they had 
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The dollar does not pay the cost of printing 
and binding. As a matter of fact it is not half 
the cost of the publication, which originally 
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by this one railway were placed end 
to end, they would occupy 2,000 miles 
of railway track. During the same 
year 17 per cent. of the entire tonnage 
of the National Railways consisted 
of forest products. 
The Life of the Forests 

What are these resources which 
produce this vast amount of wealth 
each year? The total forest area of 
this country is 765,000,000 acres of all 
types of timber. The total standing 
timber, including that of merchant- 


able size, is estimated to be 246,791,- 


532,000 cubic feet. The annual de- 
pletion of this is estimated at 
»,500,000,000 cubic feet. It only takes 
a sum in division to estimate that, at 
the present rate of depletion, we have 
but fifty years as the remaining life 
of the Canadian forests. It is well 
to realize here, too, that these figures 


| deal with the total timber resources 


of Canada, not only the ones which 
we can develop commercially, so that, 
at the present rate, it would not be 
a misstatement to say that there will 
be a big shortage of wood within 
thirty years, as much of this timber 
is in inaccessible places and, in many 
instances, useless. 

This is an extremely alarming con- 


dition, but it has its remedy. Because 
of our wanton destruction of young 
growth and the deterioration of the 


1orests by repeated fires, there seems 
no possibility at present of Canadian 
forests lasting much longer than, say 
thirty or, at most, forty years. Of 
the annual depletion of our forests, 


53 per cent. is due to insects, fungi 
and forest fires; the remaining 47 per 
cent. is 
acres of forest land in Canada are 


used. Annually 2,000,000 


burned over and of this amount, 
1,300,000 acres of young growth are 


wiped out. 


_ In one province alone, that of Brit- 
ish Columbia, two-thirds of the for- 


| est wealth has been destroyed by fire. 
The unfortunate part of the whole 
| thing is that more timber is being 
wasted annually than is being used 
/and that most of this destruction 
comes from a preventable cause—fire. 


What the Forester 
This is where the forester comes in. 


| It is commonly thought that the for- | 
| ester’s chief duties are fire prevention 
{ I and tree planting. 
the accessible raw material, also the course, an important part of the for- 
capital invested in forest operations, | ester’s duties, but he must also have 
is closé to one-fifth billion dollars. | a technical education and training and 
a knowledge regarding the life history 
of the various trees, growth and pro- 
duction, how to manage the forests to 
total annual value of the forest prod- | produce the highest 


These are, of 


; ssible revenue 
y the production of forest crops. In 


_ other words, his purpose is to make a 
forest a continuous thing which will 
yield an annual dividend. The differ-| 

roduced by the farms, but | ence between the forester and the ‘ 

umberman lies in the fact that the| ‘te!y fixes the life of our pulp and 
former operates his forest with the| 


greatest possible economy, in order 


o provide for its continuance, where- 


as the latter cuts the forest when the | 
crop is ripe. Some of the other things | the time the report of the Royal com- | 
_ which the forester must know include, mission on pulpwood 
| whether it is more profitable to grow | incident with its publication there ap-| 
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| forests or agricultural crops on vari- 
ous types of soil. 


The aim of the forester, therefore, 


is to maintain the forest upon lands 
not more valuable for agriculture, to 
improve the composition, volume and 
development of his stands of timber. 
This is accomplished by classifying 
land, by removing mature or over-ripe 
trees and those of undesirable species 
and encouraging and protecting the 
young growth. 
The Situation and— 

Here then is the situation as it ex- 
ists to-day. Our forest resources are 
being rapidly consumed by industry 
and by fire, with but poor attempts at 
protection from the latter. For the 
most part the Crown lands are under 
license for exportation and the entire 
revenue from them is_poured into gen- 
eral treasury for expenditure on every 
kind of government activity. Little 
revenue taken from the forests is put 
back into them—it is a case of paying 
dividends without earnings. Our for- 
esis are quickly being converted into 
cash and they are not being kept up. 
What the result on the final day of 
reckoning will be, no one knows. 

Both the federal and provincial gov- 
ern:ments are in an exceptional posi- 
tion to carry on the proper manage- 
ment of our forests but, as yet, they 
do not seem to have realized the seri- 
ousness of the situation. About 80 
per cent. of the timber lands in Can- 
ada belong to the Crown, it is indeed 
imperative that this source of revenue 
should be conserved. Probably, though, 
the government will act when it is too 
late, as has been the case in the 
United States, where now more money 
is put into the national forests than 
comes out of them in revenue. 


Its Only Cure 

There are several things’ necessary 
to prevent the complete loss of our 
forests. They are of importance in 
the order named: The arousing of 
public opinion; a co-ordinated forest 
policy on the part of the federal and 
provincial governments: the examin- 
ation and classification of forest areas: 
the establishment of various areas 
as permanent forest units; the proper 
management of these units; an ade- 
quate personnel to handle these prob- 
lems; and the application of cullidient 
funds derived from our revenue from 
our timber lands, which would be ap- 
plied for all these purposes and for 
research. 

_One of Canada’s ieading forest en- 
gineers estimates that the Province 
| of Quebec, leader in the Canadian pulp 
| and paper developments, has only 21 
| years of timber supply ahead of it. 
| This picture, by a man who knows 
his business and is in a position to 
accurately forecast the future, defin- 





| paper industry—it is therefore an 
alarming situation. 


United States and Canada Agree 
It is a striking coincidence that at | 


appeared, co-| 


book 


valuable busi- 
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Rapid Rise in Canada’s Volume of Exports 
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vate owners. 


peared a pamphlet issued by the 
United States Department of Agri- 
culture entitled “How the United 
States can meet its present and future 
pulpwood requirements.” 

‘Lhe recommendations in both these 
reports point a clear way to perpetu- 
ating the benefits which have accrued 
to the country through its timber re- 
sources. These recommendations ap- 
pear in the two different reports— 
both reports are practically identical 
in their recommendations, except that 
legislation is already in force in the 
United States covering some of the 
recommendations made by the Royal 
Commission in Canada. A resume 
of the recommendations is as follows: 


(Abstract of Recommendations made 
by the Royal Commission on 
Pulpwood) 

1. Land classitication of publicly 
owned areas to determine which 
should be assigned to permanent for- 
est production through the creation 
of National and Provincial Forests. 

2. Federal and Provincial legisla- 
tion for the application of a Dominion- 
wide forestry program, 

3. Enlargement, reorganization and 
co-ordination of the Federal and Pro- 
vincial forest services on a scale com- 
mensurate with the importance of the 
administration of Canada’s second 
greatest natural resource, 

4. Adequate provision for forest 
protection including works of improve- 
ment in co-operation with the Prov- 
inces. 

5. Provision for forest surveys and 
inventories. 

6. The application of the principles 
of forest management to forest lands 
in public control so far as economic 
conditions permit. 

7. Continued and 
planting activities. 

More silvicultural research, in- 
cluding studies in timberland taxation, 
and the establishment of forest ex- 
periment stations. 

9. The application of a much larger 
part of the revenue from forest lands 
to their protection and management, 
and the assurance of continuity in ap- 
propriation for the forest services. 

In round figures, ninety per cent. of 
Canada’s forest area is publicly owned 
and 10 per cent. privately owned. In 
the United States the reverse is true 
with 80 per cent. privately owned and 
20 per cent. publicly owned. But for 
both countries there is set up in these 
official reports the basic principle of 
Federal, State or Provincial, and pri- 
vate co-operation for the solution of 
the pressing problems of forest pro- 
tection, forest management and for- 
est utilization. This principle was 
recognized in the McNary-Clarke law 
enacted by Congress in June, 1924, 
and will be given similar recognition 
if there ensues the legislation sug- 
gested by the Royal Commission on} 


enlarged tree 
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(Abstract of Recommendations by the 
United States Forest Service) | 
1. Extended and improved forest} 
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2. Equitable forest taxation, 
3. Encouragement 0‘ satisfactory 


forms of timber insurance. 

4. Research upon puipwood and 
pulpwood processes, 

ore research by fores i 

ment stations into }: been a : 
forestation, timber ¢ ng and for- 
est protection. 

6. A timber survey to determine © 
supplies, needs and available forest 


lands, 

The rapid depletion of spr 
balsam fenuta: Othe ae 
of manufacturers towards ot 
species of trees for their supplies. 
Hemlock already provides the entire 
wood supply for some mills—hard- 
woods are gradually being introduced 
into sulphite pulp suitable for some 
grades of paper. Furiher develop- 
ment along this line may be expected 
Jack pine has been used successfully, 
Efforts are being made in Euro te 
use more resinous wood and should 
they prove successful, no doubt the 
ee process — extended in 
this country to include man types 
of wood. . 





Warns Against Buying 
Utilities as Gambles 


Herbert A. Wagner, president of the 
Consolidated Gas, Electric Light @ 
Power Co., of Baltimore, of which Sir 
Herbert S. Holt and J. E. Aldred are di- 
rectors, has issued a warning against 
wild speculation in stocks of electrie 
and gas utility companies, similar to 
that recently sounded by Samuel Insuall, 
president of the Commonwealth Edison 
Co., of Chicago. Mr. Wagner said in 
part: 

“The sensational rise in the market 
prices of many electric and gas utility 
stocks suggests a warning which should 
cause conservative investors, and par- 
ticularly those who are less experienced, 
to give more consideration to the funda- 
mental characteristics of utility issues 
and of the conditions under which such 
utilities are forced to operate, 

“The regulation of public utility earn- 
ings has reached a basis where such 
utilities cannot expect to earn more 
than 8 per cent. return on the values 


of their properties, and the regulation 


of security issues is tending rapidly 
to place the issues on a close parity 
with the actual property values. Earn- 


ings materially in excess of those al- — 
lowed must inevitably be, and have s 


been, followed by rate reductions. 





“The stocks of sound public utilities 


are good investment stocks. But from 
their very nature as to stability and 
limitations as to dividends they should 
sell as investment stocks and not as 
speculative stocks. Good and well sea- 
soned utility stocks may reasonably 
sell on a 6 per cent, basis. A stock pay- 
ing 8 per cent, dividends would in such 
case sell 
share. 


“In considering no par utility stocks © 
the same fundamental conditions exist 7 
protection in co-operation with pri-| and the same controlling factors and ; 

| limitations apply.” 4 




































FIRST OF ITS KIND 


This is the first survey of its 
kind that has been produced 
in Canada—the first time 
that facts and figures on all 
phases of Canada’s busi- 
ness, industrial, finan- 
cial and political life 
have been made available 
to the public; the 
first time that these 
figures, gained from 
so wide a realm of 
interests, have been 
collected within the 
covers of one book. 
No one who is in- 
terested in any 
phase of business or 
industry can fail to 
find here informa- 
tion that will be in- 
valuable. 
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St. Maurice Valley Paper Mills = 
Produce Over $50,000,000 


LOOKS TO CANADA 


world is located in and around Three Rivers, in the 

province of Quebec. At this point are all the factors 
to go to build up pulp and paper mills. Ample supplies 
of timber are located conveniently tributary to the great 
St. Maurice River and its branches. Low cost power is 
available in lange amounts. Located at the conjunction of 
the St. Maurice and the St. Lawrence Rivers, Three Rivers 
offers, too, excellent shipping facilities, both for bringing 


Jaa leading pulp and paper producing area in the 


pulpwood supplies from reserve timberlands and for ship- | § 


ping the finished product by water or rail to home or for- 
eign markets. 

Seven great factories in the St. Maurice Valley produce 
pulp and paper products, and four of these are located in 
Three Rivers itself. The seven plants have a total annual 
production of 625,000 tons of paper annually.’ The 
annual value of the products of these plants is over 
$50,000,000. 

Below is a record of the paper production of Three 
Rivers and vicinity, with allowance for extensions under 
way. Figures of pulp production are not included as most 
of the pulp is used in the paper produced, and to include 
the pulp would mean duplication. 

International Paper Company 
Tons Daily Tons Yearly Value 
Newsprint paper ............ 700 214,200 $14,994,000 
Wayagamack Pulp and Paper Company 


Tons Daily Tons Yearly Value 
Newsprint paper ............ 200 61,200 $4,284,000 
Wrapping paper ............ 300 91,800 9,180,000 

St. Maurice Paper Company 

Tons Daily Tons Yearly Value 

Newsprint paper ............ . 250 76,500 $5,250,000 
St. Lawrence Paper Mills 

Tons Daily Tons Yearly Value 

Newsprint paper ............ 150 45,900 $3,213,000 


_ In addition, the following other paper mills are located 
in the St. Maurice Valley: 
Belgo Paper Company, Shawinigan Falls 


Tons Daily Tons Yearly Value 
Newsprint paper ............ 365 111,690 $7,818,300 
Laurentide Company, Grand’Mére 
Tons Daily Tons Yearly Value 
Newsprint paper ............ 375 114,750 $8,032,500 
Wrapping paper ............ 50 15,300 918,000 


_In addition to paper mills there is a large kraft pulp 
mill in the St. Maurice Valley that does not as yet pro- 
duce paper. It is: 

Brown Corporation, La Tuque 
Tons Daily Tons Yearly Value 


200 61,200 $3,672,000 


Chemical pulp 
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TO LEAD IN NEWS 
OUTPUT BY 1926 


In speaking before the annua! meet- 
ing of the Pulp and Paper Mill Super- 
intendents’ Association at Niagara 
Falls some time ago. R. S. Keliogg, 
secretary of the Newsprin: Service 
ureau, had some things to say which | 
are of interest to the shareholder in | 
Canadian newsprint stocks. He de- 
clared that during the first four 
months of this year, the mills of 
North America made more ‘han a mil- | 
lion tons of newsprint paper and it | 
looks as if the total for 1925 would 
set a new high mark beyond 3.009,000 
tons, out of a world production of 
5,000,000 tons. The North American | 
industry has a capacity of 11,000) 
tons of newsprint daily, and new ma- | 
chines totalling 1,500 tons additional | 
capacity are under construction; to 
say nothing of other projects less 
advanced. This means, he declared, | 
an increase of nearly 100 per cen:. | 
in a period of eight years, and is a | 
remarkable showing even on a con- | 
tinent which has accomplished big | 
things. 

Mr. Kellogg further stated: So far | 
as there is any means of determining, 
it looks as if from 1926 on, Canada | 
would be the world’s greatest pro- 
ducer of newsprint paper. 





St. Lawrence Paper | 
Completing Pulp Mill 


= | 





One of the newest paper mills at | 
Three Rivers is that of the St. Law- | 
rence Paper Mills. At first it bought | 
the sulphite pulp it required, but it 
is now completing a modern sulphite | 
pulp mill. 

onstruction was started on May 1, | 
and the mill will be completed about | 
October 15. It will have an ultimate | 
capacity of 90 tons, but at first it will 
produce only enough to meet the re- 
quirements of the present newsprint | 
mill—that is about 45 tons a day. 

A few years ago the other mills in 
the vicinity had a surplus of sulphite | 
which they were only too glad to sell, | 
and thus there was no need at first 
for the St. Lawrence mill to go in 
for the manufacture of this product. 
Lately, however, these mills have 
expanded so that there has been no 
available surplus. At the present 
time the St. Lawrence mill brings sul- 
phite pulp all the way from the | 
Chandler mill of the St. Lawrence | 
Pulp and Lumber Corporation (an | 
entirely distinct corporation) but 
with the opening of the new mill it | 
will have a self-contained paper mill 
producing all of its own requirements | 
of pulp. 


The Wayagamack Plant 
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And now include a complete range of Colored and Mer- 


cerized Fabrics, Broadcloths, Lingerie Cloths, etc., in 


all the latest shades. 
c 


Our range of Bleached Cottons comprises Sheetings, 
Circular Pillow Cottons, Nainsooks, Madapolams, etc., 


in qualities warranted to stand the severest tests. 


THE WABASSO COTTON COMPANY 


LIMITED 
THREE RIVERS 


Wabasso 


TRADE MARK REGISTERED 
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LEADING THE WAY 


TO THREE RIVERS 
Continued Industrial Growth 


No single factor has been more responsible for 
the industrial growth of Three Rivers than has its 
abundant supply of hydro-electric power. 


Industry seeks power. Always it has been the 


policy of this company to anticipate the needs of 
industry with surplus power. 


Thus, has Three Rivers been able to, and can fur- \ 
ther capitalize its other industrial advantages to 
the fullest extent. 


CONTINUOUS, DEPENDABLE 


HYDRO-ELECTRIC POWER © 


available for industries at reasonable rates 


THE 


NORTH SHORE POWER COMPANY 


THREE RIVERS : QUEBEC 


Distributors of Shawinigan Power 









The 


Wayagamack Pulp & Paper 


Company, Limited 


Three Rivers - Canada 





Manufacturers 


of 
Sulphate Pulp and Kraft 
Wrapping Paper 





Largest Kraft Mills 
in the World. 





Will operate Wayagamack News, 
Limited. Rated daily capacity, 200 
tons of newsprint. 


eee ree 





September 4, 192 


———_—_—<_—<_<_<$<—_—_—_———e 


SOUND 
oldest 
of the | 

its beginni 
But it i 
iéres has c 
industrial 
creased fri 
the proud « 
center in C 


Proof « 
the follow’ 


The 
largest 
and da 
wrappi 


located 


But ine 
and paper 
where in t] 
Riviéres h 
essentials 1 


Strategic 


Les Tre 
to industri: 
products a 
great timb 
and throu; 
raw mater 
centers as 


But Les 
to markets 
real, with : 

_ world by v 
ada and U! 





September 4, 1925 
oo 









Ce 


red and Mer- 


loths, etc., in 


es Sheetings, 
apolams, etc., 


st tests, 


COMPANY 


QUE. 












VAY 


for 


its 


the 


uf- 


to 


3EC 













p & Paper 


nited 


Canada 
rers 
and Kraft 
aper 


Mills 
d. 


mack News, 
apacity, 200 


‘int. 





September 4, 1925 





THE FINANCIAL POST 





Aeroplane view Les Trois-Riviéres. Note splendid water 
transportation facilities. 
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Trois-Riviere 


Province of Quebec, Canada 


Now Canada’s Greatest Pulp and Paper Center 


Offering outstanding advantages to all industrial enterprise 


A Growing City 


OUNDED in 1634, Les Trois-Riviéres is the second 
PF ctaest city in Canada; and situated at the juncture 

of the St. Lawrence and the St. Maurice Rivers, from 
its beginning has been an important trading center. 


But it is within the past ten years that Les Trois-Riv- 
iéres has come most spectacularly to the forefront as an 
industrial center. In that time its population has in- 
creased from 10,000 to 28,000 and today this city bears 
the proud distinction of being the greatest pulp and paper 
center in Canada. 


Proof of this pulp and paper supremacy is found in 
the following well known Companies located here :— 


The Wayagamack Pulp and Paper Company, the 
largest Kraft Mill in the world, employing 900 men 
and daily producing 250 tons of pulp and 125 tons of 
wrapping paper; soon to manufacture newsprint also. 


Canadian International Paper Company, employ- 
ing 700 men and producing 320 tons of newsprint 
daily. This is to be incre to 700-tons daily. 


The St. Maurice Paper’ Company, which employs 
600 men and produces 200 tons groundwood, 65 tons 
sulphite, 70 tons of kraft, 275 tons of newsprint daily. 


The St. Lawrence Paper Mills, employing 200 men 
and producing 150 tons of newsprint paper daily, as 
well as necessary sulphite and groundwood pulp. 


The firm of George Christie Canada Limited, 
makers of fourdrinier wire, is a recent new industry 
located here. 


But industrial opportunity is not limited to the pulp 
and paper field alone. Many notable firms, listed else- 
where in this advertisement, are situated here. Les Trois- 
Riviéres has the following advantages which are the 
essentials for the success ot all industrial endeavor :— 


Strategic Location in Relation to Raw Materials 
and Markets 


Les Trois-Rivieres has an enviable location as an aid 
to industrial success. Raw materials in the form of wood 
products are easily and economically available from the 
great timber resources adjacent in the St. Maurice Valley 
and throughout the Province of Quebec. Many other 
raw materials are easily available locally or from such 
centers as Montreal. Seer 

But Les Trois-Riviéres gives more. It gives availability 
to markets. Lying midway between Quebec and Mont- 
real, with a deep water harbor, it taps the markets of the 
world by water and the large consuming centers of Can- 
ada and United States by water and by rail. 








Mayor and Aldermen 
ARTHUR BETTEZ, Mayor. 
ARTHUR CARIGNAN ROBERT RYAN 
F. X. MICHELIN A. I. GRAVE 
J. B. LORANGER L. MADORE 


ARTHUR BELIVEAU, City Clerk and Sec’y Local Tourist 
Committee. 





Canadian International Paper Company 


St. Maurice Paper Company 


Splendid Water and Rail Transportation Facilities 


A deep water harbor on the St. Lawrence River, with 
a wharf frontage of 4,500 feet, and warehouse storage 
facilities, give industries in Les Trois-Riviéres the econ- 
omy of water transportation to the markets of the world. 

It is also served to full advantage by the Canadian 
Pacific Railway whose faith in the future progress of this 
City is well evidenced by the attractive new station 
recently built. 


Essential Power — Abundant and Cheap 


Les Trois-Riviéres is fortunate in its supply of hydro. 
electric power, abundant in quantity and extremely 
moderate in price — generated by the great and efficient 
Shawinigan system from power installations on the St. 
Maurice River. Full development of the Shawinigan sys- 
tem will approximate 550,000 horse power. Power is 
distributed in Les Trois-Riviéres by the North Shore 
Power Company. Manufacturers can be certain of con- 
tinuous power always available. 


Contented Labor 


The largely French-Canadian population of Les Trois_ 
Riviéres provides a source of labor unequalled anywhere 
on the North American Continent. Faithful, contented, 
skilled and unskilled labor assures industry a labor sup- 
ply that is diligent and, as past records show, one not 
given to labor disturbances of any kind. 


Ideal Living Conditions and Educational Advantages 


Living conditions in Les Trois-Riviéres are such as to 
create a contented people, whilst education needs are 
splendidly met by academies and colleges of the highest 
rank. Convenient and efficient technical schools have 
been important factors in creating labor efficiency. 

Parks, playgrounds, a promenade on the banks of the 
St. Lawrence, well shaded residential streets, attractive 
residences, and well administered public services are all 
factors that bear favorably on industrial endeavour. Four 
of Canada’s leading banks serve the city. 


Your Opportunity for Successful Manufacturing 


Les Trois-Riviéres’ splendid record to date of success- 
ful manufacturing is your best proof of your being able 
to do likewise here. 


Bring Your Industry to Les Trois-Riviéres 


Address inquiries to:—Arthur Beliveau, City Clerk; 
or to George Allen, Secretary of the Chamber of 
Commerce. 

Trois-Riviéres may be translated into English as Three 
Rivers. The city takes its name from the three separate 
channels by which the Saint Maurice River joins the Saint 
Lawrence and which gives the appearance of three sep- 
arate rivers. 





Thriving, Leading Industries 
of Les Trois-Rivieres 
Wabasso Cotton Company 
Canada Iron Foundries 
Girard & Godin 
Tebbutt Shoe & Leather Co. 


Balcer Glove Company . 


Pulp and Paper Companies 


Canadian International Paper 
St. Lawrence Paper Mills 
St. Maurice Paper Company 
Wayagamack Pulp & Paper 
George Christie Canada Ltd. 










Mr. W. G. E. Aird, 
President, Chamber of Commerce. 





Mr. Arthur Bettez, 
M 
























Officers of Les Trois-Riviéres Chamber of 
Commerce 
President, W. G. E. AIRD Vice-President, J. L. FORTIN 
Cc. O. Baptist W. J. Langston Dr. L. P. Normand 
Norman Labelle Arthur LaRue F. I. Ritchie 
Frs. Lajoie Alphonse Laurin C. R. Whitehead 


G. E. ALLEN, Secretary; F. M. MARCOTTE, Treasurer. 










Wayagamack Pulp and Paper Mills St. Lawrence Paper Mills 
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Why Pick on Pulpwood? 











A Pilea for Fair Play 


We are asked to believe that cutting our forests to 
produce pulpwood is a prodigal and dangerous practice— 
but that cutting for lumber, though both be for export, is 
a profitable and patriotic task. Herewith is presented the 


mute evidence to disprove this fallacy. 


T IS a popular belief carefully fostered by interested parties, that the future of our 
' forests is being endangered by the expoit of pulpwood. The same people who be- 
lieve so implicitly this interested statement, see no dangér to our forests in the 


export of the same trees as rough lumber. 


To refute this misconception, the accom danying photographs, taken in Nova Scotia, 
are presented. They represent the conditions that remain after the portable saw-mill 
has finished its cutting and passed on, leavi1g waste and danger and desolation in its 


wake. 


But there is no effort to stop the export of rough sawn lumber, and yet if the export 
of pulpwood is endangering the country’s fo est assets, what can be said for that branch 
of the lumbering industry that not only operates in such a prodigal manner, but in the 
very cutting wastes one board in five. | of 


In a pulpwood operation most of the waste shown in these pictures would have been 
turned into saleable product, and in a pulpwood operation the small amount of slash 
that did remain would lie flat. It would not, as is the case in such scenes as are here 
illustrated, be anything like the same open m2nace: a breeding ground for fires that every 
year take a toll of our forests that all the cu‘ting, for whatever purpose, cannot equal. 


These illustrations are not used for the purpose of reflecting on the manner in which 
force of circumstances may compel lumber operations to be conducted, but rather to 
simply emphasize the fact that there can be no justification for singling out and pre- 
venting the exportation of pulpwood, when at no greater cost of production the ex- 
portation of the same tree in the form of rough lumber is not only permitted, but 
encouraged, and looked upon-as one of our great national industries. 


There is a popular misconception too thit lumber is a manufactured and pulpwood 
an unmanufactured product. The public can visualize the cutting of lumber, but they 
know little of the peeling of pulpwood, ye: the one requires as much labor as the other, 
and is as much a manufactured product. T.ie same labor revenue is derived from peel- 
ing pulpwood as from sawing logs, and mo e than that the country gains from the fact 
that the railways derive twice the revenue f:om a shipment of pulpwood that they de- 
rive from the same amount of timber sawn into boards. 


The Canadian Pulpwood Association is an organization of Canadian business men 
who have just as much interest in the welfa‘e and prosperity of the country as the paper 
mill owners or the lumber merchants. All that they ask is for fair treatment and a fair 
understanding of the question. For such a1 understanding will undoubtedly show 
that a restriction on the export of pulpwoo! cannot be justified either on the grounds 
of Conservation or of National Economy. 


Advocating the measure is a small but wealthy group of pulp and paper mill owners, 
who have fostered the propaganda for a pu!pwood embargo, ostensibly on the grounds 
of Conservation, but in reality in order tha: they may have the pulpwood owner at their 
mercy so that, in years to come, they may p :rchase his wood at their own figure. 


Opposing it is a larger but relatively poo er group of pulpwood owners and produc- 
ers, whose very livelihood is threatened ani who in the face of that emergency have 
banded together as the Canadian Pulpwood Association to fight for the justice and 
fair play that is their right under the British flag. 


Under the guise of patriotism and masquerading their clever scheme as an import- 
ant measure of Forest Conservation, the sh-ewd and wealthy pulp and paper mill own- 
ers have secured hundreds of thousands of dollars’ worth of free publicity from the 
newspapers and periodicals of the country, whilst the pulpwood owners, engaged in a 
trade every whit as legitimate and worthy of encouragement, as the lumber industry 
for example, have, (with the exception of a few outstanding papers to whom their sin- 
cere thanks for encouragement and support are gratefully tendered) had to pay the 
regular advertising rates in order to even get their side of the story before the public. 


If the Canadian pulp and paper mills want or require the wood owned by their fel- 
low citizens that is now being sold to United States mills—they can buy it. It is, and 
always will be, for sale in the open market at a fair price. Government regulation is 
not required to keep this wood in Canada. All that is necessary is that the Canadian 
mills pay as good a price as their American competitors. 


Why Don’t They Buy? 


Canadian Pulpwood 


September 4, 1995 





This shows a top of 10 inches in diameter, 25 feet long to where it 

would cut off 4 inches in diameter. There were scores of such tops 

left on this particular operation. Not only would a pulpwood opera- 

tion have turned all this wood into saleable product, but the slash left 

behind would have been flat . ss providing far less fire 
azard. 
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This shows another top, of which there were hundreds left behind, 

measuring 10 feet long to where it would cut off 4 inches in diameter. 

The same comments applicable to illustration No. 1 apply in this 
instance. 





A picture of another top of about the same size as that illustrated in 

No. 1. Apart altogether from the economic loss involved in leaving 

sound wood like this to rot, it is not difficult to visualize the start 
that a fire would get in a spot like this. 


Canadian Pulpwood Association 


Temporary Address: P.O. Box 1081, Halifax, N.S. 


EXECUTIVE COMMITTEE: 
President: 


Angus McLean, Bathurst Company, Ltd., 
Bathurst, N.B. 


Vice-Presidents: 


A. G. Auger, of Armand G. Auger & Cie, 
Quebec, P.Q. 
James Thompson, of Thompson & Heyland Lumber 
Co., Ltd., Toronto, Ont. 
Ralph P. Bell, Halifax, Nova Scotia. 


J. O. Auger, Quebec, P.Q. 

Joseph Grogan, Quebec, P.Q. : 
C. E. D’Auteuil, Quebec, P.Q. i 
J. O. Amyot, Quebec, P.Q. 

N. E. Walley, Sherbrooke, P.Q. 

Ephrem Lagueux, Tring Junction, P.Q. 

F. W. Perras, Gracefield, P.Q. 

W. Roy Smith, Annapolis, N.S. 

R. Girouard, Smith’s Falls, Ontario. 

T. J. Rankin, Eganville, Ontario. 

Charles E. Clowes, Fredericton, N.B. 


An organization of Canadian citizens and compan- 
ies engaged in the production of pulpwood, which 
believes in the right of its members to sell their 
product in the best markets of the world. 
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Canadians Can Make Forests 
Permanent Wealth Producing 
Asset by Proper Protection 





Few Countries More Generously Endowed With Natural 


Resources Than Canada — It is up to Us to Insure Per. 
petuity of Our Wood Supplies 


LL. 
By ROLAND D. CRAIG, F.E., 
Dominion Forestry 


Paper Published by the 

EW countries have been endowed 

more — with natural re- 

sources than Canada, and it is 

on the development of these resources 

that the prosperity of the country de- 

nds. Seventy-five per cent. of the 

products of our industries are of a 

primary nature, requiring a minimum 

of manufacture, and a very 

small percentage of the industrial ac- 

tivities of the country are dependent 

on supplies of raw material from out- 
side sources. : 

Two-thirds of the population en- 
gaged in gainful occupations are di- 
rectly connected with production, and 
a large proportion of the remainder 
are occupied in supplying service, 
such as transportation and trade, to 
facilitate the marketing of the prod- 
ucts of the industries. 

The principal resources in order of 
importance are agricultural land, for- 
ests, minerals, water-powers, and fish- 
eries. The forests rank second only 
to agriculture in value of primary 
products, but wood forms such an es-| 
sential part in almost every industry 
that this does not furnish a true mea- 
sure of the importance of the forest | 
in the economic development of the 
Dominion. In spite of the great in- 
crease in the use of iron and concrete, | 
the use of wood is also increasing, | 
and a cheap and abundant supply of | 
wood is one of the greatest assets | 
that any country can have. 

Amount of Timber 

The total stand of timber in Can- | 
ada is estimated to comprise 482,000 | 
million feet board measure of saw | 
material, and 1,280 million cords of 
pulpwood, fuel-wood, posts, etc. a 
total of 246 826 million cubic feet. Of | 
this, 108,946 million cubic feet-is in| 
the Eastern provinces, 54,423 million 
in the Prairie provinces. and 81,657 
million in British Columbia; but Brit- 
ish Columbia has nearly three- 

uarters of the saw material in the | 

ominion. Of the total, about 125,000 
million cubic feet may be considered | 
as accessible at present. 

I have estimated that the original | 
forest area of 1,300,000 square miles 
carried at least 925,000 million cubic 
feet; of this approximately 250,- 
000 million cubic feet, cr 27 per 
cent., is left. The records of produc- | 
tion indicate that not over sen eee I 








million cubic feet, or 13 per cent. has | total annual depletion greatly exceeds | 


been cut for use; hence there has) 
been a loss of 550,000 million cubic} 
feet, or 60 per cent., due to fire. This | 
does not represent the total depletion 
due to fire, as part of the loss has 
been replaced by natural reproduction. 
Insects and fungi have destroyed 
large amounts of timber, but these 
agencies may be considered as natural | 
causes of mortality which, over long 
periods, do not disturb the equilibrium 
of the stand. They differ from fire in| 
that they do not destroy the soil. 
Cutting alone would not reduce the) 
roductivity of the soil, but fire has 
Seam such a consistent concomitant 
of logging slash that cutting and fire 
cannot be separated as far as their 
effects are concerned. 

Ever since the first French settlers 
landed on the Atlantic coast, the in- 
dustrial and economic development of 
Canada, has, to a large extent, been 
dependent on the forests. During | 
the first century and a_ half, fur 
was practically the only commer- 
cial product of the forest, and, though 
now relatively of less importance, t 
annual fur catch is valued at between 
15 and 20 million dollars. 

Revenues from the Forests 

Over eighty per cent. of the timber- 
land in Canada is owned by the 
Dominion or provincial governments, 
and the timber is disposed of almost 
entirely under licenses to cut over 
definite areas for which an annual 
ground-rent and a royalty on the tim- 
ber cut is charged. These licenses are, 
for the most part, renewable annually, 
the Governments reserving the right 
to alter the rates of rental or royalty 
and to impose such regulations as are 
deemed expedient. 

The direct revenue to the federal | 
and provincial governments from the 
forests amounts to about $12,000,000 
annually, of which about $4,500,000 
is spent in protection and administra- 
tion. The forest industries contribute, 
through income, business, customs, 
and other taxes, a large proportion of 
the revenue of the country. The tax- 
payers of Canada have, therefore, a 
very direct and permanent interest in 
the forests. 

Forest Production 

Durin; the five years 1918-1922, 
the aver:ge annual cut of standing 
timber w:s approximately 2,450 mil- 
lion cu feet, of which about two- 





thirds ‘s actually used and one- 
third \ d in the process of logging 
or man»lecturing. 

_ The vive of the primary products, 
includ’: lumber, shingles, pulp, 
paper, ‘cl-wood, ties, etc., was 
$350.000.000, but further manufacture 
of ti iiaber into doors, furniture, 
conta li etc., added over $75,000,- 


000 +. its value, so that the products 
of th industries directly dependent 
on the forests amounted to $425,000,- 
060 annually. 

Che products of the forests are ex- 
ceeded in value only by those of 
agriculture, and are twice the value 
of the product of the mines and nearly | 
ten times the value of the fisheries. | 

From the standpoint of value, the 
principal forest products rank as fol- 
lows:— 

Lumber, lath, and shi gies $128,000,000 
PE Soc cky nie see sce 200000806 
Pulp exported ... .. 14,900,009 
Fuel-wdod ... ies ae a 28,006,000 
Pulpwood, logs, and square 


timber exported .. .. ... 17,000,000! 
ee 13,000,000 | 
Posts and poles . 3,000,000 





Other products ... : iy weet 6,000,000 

Value added by further 
manufacture ... ... 75,000,000 
$425,000,000 


_The primary forest industries fur- 
nish employment to over 100,000 
people. 

The Trend of Production 

Complete statistics as to all forest 
products are secured only in connec- 
tion with the decennial census, but 
during the last 15 years, for which 
there are annual data for lumber, 
lath, shingles, and pulpwood, there 
as been an average annual increase 
of 18,000,000 cubic feet in the amount 
of standing timber cut for these in- 
dustries. The depletion of the acces- 
sible — of saw material in 
eastern Canada is indicated by an 
average annual decrease of 62 mil- 
lion board feet over this period. This 
is due chiefly to the average reduc- 
tion of 40 million feet per annum in 
the cut of eastern white pine, which 
was once the premier lumber tree of 
Canada, but is now fast disappearing 
through wasteful exploitation and the 
scourge of fire. There is also a de- 
crease of nine million board feet in 
the Prairie Provinces, but in British 


Columbia there has been an average | 
increase of thirteen million board | 
feet in the Dominion. As might be | 
expected, the price of lumber has | 


doubled in ten years. 
The reduction in the cut of lumber 


is more than made up by the growth | 


of the pulp and paper industry. The 
cut of en during the last fifteen 
years 


production of shingles is also increas- 
ing by 100,000,000 shingles per an- 
num. The use of wood fuel, railway 
ties, posts, poles, etc., increases 
steadily with the population and de- 
velopment of the country, so that the 
drain on the forests may be estimated 
to be increasing at the rate of at 
least 25,000,000 cubic feet per annum. 

There are no reliable data as to the 
increment which is taking place in 


the forests, but considering the fact | 
that practically no further attempt is | 
| being made in the cutting of the for- 


ests to provide for further crops, and 


that the natural reproduction on | 


1,300,000 acres is annually destroyed 


as been increasing at the rate | 
of over 200,000 cords per annum. The | 





not vitally concerned in the perpetu- 
ation of the forests. Though Can- 
ada’s resources have been dissipated 
by reckless exploitation and still more 
indefensible destruction by fire, there 
yet remains a most valuable asset 
which should be husbanded in such a 
manner as not only to maintain, but 
to augment both the capital and the 
yield. 

This country has an immense forest 
area which, if given effective protec- 
tion from fire and the simplest form 


of silvicultural treatment, could su as 


ply in perpetuity several times the 
present cut. ‘ 

_It lies with the people of Canada 
either to turn this vast area into a 
barren waste by following the time- 
honored system of allowing it to be 
slashed and burned, or by practising 
silviculture and protecting the young 
growth, as well as the mature timber, 
to make the forests a perpetual source 
of wealth and prosperity to the Dom- 
inion. 





Need Emphasized for Definite 
Forestry Policy for Dominion 





Conditions Have Changed Since Early Settlement Days, 
Yet Timber Cutting —— Remain Essentially the. 
ame 


By DR. CLIFTON D. HOWE, Ph.D., 
Dean of the Faculty of Forestry, University of Toronto. 


E HAVE been talking about 

sorestry for forty years in 

tuiS country, and as yet we 
have no definitely stated or 1egisia- 
tiveiy enacted ioiest policy on the 
part of the Vomin.on g-ve:inment or 
wat Of any province, based on the 
sundamenta! essential of continuous 
production. We stiil regard the torest 
as something that musc necessari.y 
be destroyed in the process of utiliza- 
ticn—as a mine and not as a restor- 
able resource, capable under intelii- 
gent care of yielding successive 
crops to supply the needs of our saw- 
mills and our pulp and paper mills. 
That is what continuous forest pro- 
auction means—the use of intelli- 
gence to prcduce continuous suppiies 
of raw materiai tor our wood-using 
industries, 


This attitude of mind is traceable 
to at least three sources. The first 
is due to the fact that in the early 
settlement of the country, forests had 
to be destroyed to make way tor 
agriculture. And what an achievement 
it was—the hewing of homes from 
the wilderness! In those days the 
Canadian spirit was born. But times 
and conditions have changed. ‘lhe 
forests as they remain to-day, for 
much the greater part, nz longer oc- 
cupy agricultural soils. Only a very 
smail portion of the present cutting 
of forests is followed by the estab- 
iishment of farms. Yet the essential 
aspects of timber-cutting regulations 
have not changed; they are still 
based on the assumption that the 
lumbering operaticns will be followed 
by agricultural settlement. They have 
not been changed for 25, 50, and in 
some cases, for 75 years. Times 
have changed, conditions have 


changed, but timber-cutting regula- 


tions with a few exceptions have not 
been changed to meet the new con- 
ditions, We might say that this 


by fire, there is no doubt that the | state of affairs is due tc the conserv- 


increment, and, with a constantly in- 


atism of governmental organizations 
and processes, whatever descripiive 


creasing demand for timber, a short-/ titles may be attached to them for 


age of accessible supplies is already 


within sight. 


oreign Trade in Forest Products 
Situated in a northern latitude 


which precludes the production of | 
many commodities, and with a small 
population chiefly engaged in the | 
primary industries, Canada, of neces- | 
heavily from other | 
countries. In order to pay for these | 
| imports the products which the coun- | 
try does yield must be ——-. 
anada dur- | 


sity must import 


The average trade of 


ing the last five years consisted of | 
$955,000,000 of exports and $1 093,- | 


000,000 of imports, leaving an excess 
of imports over a oyhe of $138,000,- 
000. bovine 1923 the balance of trade 
was reversed and exports exceeded 
imports by $143,180,000. This im- 
proved condition was in a large mea- 
sure due to the increase in the value 
of the forest products exported. 
The chief exports of Canada consist 
of agricultural products, but the prod- 
ucts of the forest rank second. Since 
Confederation the forests have fur- 
nished 18.5 per cent. of this seuatey 
exports. During the Great War this 
percentage fell to 10.4 per cent., but 
in 1923 it reached 24.5 per cent. 
During the last five years, 1919-23, 
the average value of the exports of 
forest products was approximately 
$235,000,000 and of imports $31,000,- 
000, providing a favorable balance of 
$204,000,000. : 
Since 79 per cent. of Canada’s ex- 
ports of wood and wood products go 
to the United States, and comprise 
40 to 50 per cent. of the Canadian 
exports to that country, they con- 
tribute largely in equalizing the ex- 
change between the two countries. 
During the last four years they have 
formed an increasing proportion of 
our exports to the United States. In 
1920 they provided 33.12 per cent., 
in 1921, 39.8 per cent., in 1920, 50.61 
per cent., and in 1923, 51.85 per cent. 
Two-thirds of the newsprint paper 
used in the United States is now 
made from Canadian wood. Since the 
forests of the United States are be- 
ing depleted four times as fast as 
they are growing, and the remaining 
supplies are chiefly in the far West, 
this demand on Canada’s resources is 
bound to increase. Canada is the 
chief source of softwood timber in the 
British Empire, and supplies 81 per 
cent. of the total exports of forest 
products of the whole Empire. 
During the last five years the value 
of the exports of forest products from 
Canada to Great Britain averaged 
approximately $24,970,000; to Aus- 
tralia, $4,657,000; to Japan, $2.014,- 
000; to New Zealand, $1,934,000; to 
South Africa, $1,783,000; to France, 
$1,283,000; to China, $600,000. Other 
countries to which considerable quan- 
tities are exported are British East 
Indies, British West Indies, Mexico, 
Cuba, Peru, Argentina, and Belgium. 
The principal exports are lumber, 
pulp, newsprint, and pul wood, and 
the imports consist mainly of high- 
vrade paper, hardwood lumber, and 
manufactured wood products, such as 
furniture. : 
In additton to the revenue derived 
directly from the wood roduced, the 
forests contribute largely in the de- 
velopment of other resources. : 
There is hardly any sphere of in- 
dustrial activity in Canada which is 


| purposes of identification, or perhaps 


tter, to the natural conservatism 
of the human mind, or to the inertia 
of a fixed idea. 
Mental Attitude of Pioneers 
_ The second reason for our regard- 
ing the forests as mines to be worked 


out and abandoned is to be four.d in | 


the mental attitude cf the pioneer- 
-ng days that our forests are practic- 
ally limitiess in area and_ inex- 
naustible in material, When suppiies 
of any kind are plentiful and cheap, 
waste inev.tably tollows. This is due 
to an economic law with which we 
have no quarrel. But conditions have 
changed. We kriow now that cour for- 
est supplies are not inexnaustible. 
We kncw, in fact, that the supplies 
of two of our most important timber 
trees, namely, white pine and spruce, 
a.e already in the first stages of ex- 
haustion, yet our attitude oi mind to- 
ward their regeneration ana continu- 
ance in the furest has not chanyed to 
meet the changed ccnditions. Within 
the past few months, indeed, [ h:ve 
read the press reports of speeches of 
public men, leaders of public opinion, 
to the effect that our forest re- 
sources were practically inexhaust- 
ible and that the country would reap 
untold wealth by their exploitation. 
New, I think tnese men really xnew 
better, butthey were simply too 
busy, too much engrossed in the af- 
fairs of stave—or party—to change 
their minds, and that the expression 
of such opinions is another illustra- 
tion of the inertia of a fixed idea. 
We knew teat lumber, pulp, and 
paper are no longer cheap. hat in 
itself should prompt meditation upon 
the state of our forest supplies. We 
know that white pine has practically 
gone out of use in this country for 
ordinary building and ccnstruction 
purposes, when 25 or 30 years ago it 
was the most commonly’ used ma- 
terial. We know that other woods 
are rapidly supplanting spruce inthe 
manufacture of pulp and _ paper. 
These things in themselves should 
constitute a cause for meditaticn and 
action as to the continuance of these 
valuable species in our forests. 
Now Suffering From Mistakes 
We know that the competition of 
western lumber in our eastern mar- 
kets is not entirely due to cheap 
water transportation—a competiticn 
so severe and so aggressively main- 
tained by remarkably intelligent 
selling agencies that, if continued, 
will put out of business many of our 
long-established lumber industries. 
We know deep down in our hearts 
that we are suffering this competi- 
tion very largely because we have 
formulated no definite policy for the 
rejuvenation of the cut-over and 
burned-over lands which now lie idle 
and waste by the hundreds of thou- 
sands of acres at the very doors of 
our great wood-using markets. We 
know these things, yet, owing to the 
inertia of the public which owns these 
wasted Crown lands, we do not act in 
an adequate way to meet the condi- 
tions facing us. No government, Do- 
minicn or provincial, has as yet, by 
legislative enactment or sustained fi- 
nancial support, formulated an ade- 
quate reforestation program. The 
province of Ontario has done the 
most in this respect, and its endeav- 
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crs are to be highly commended, but 
even its program is_ wholly inade- 
yuate to meet the needs of the situ- 
ation, and, therefore, it should be 
sreatly extended. Indeed, the larg- 
«8st reforestation program in_ this 
country with the definite policy of 
turnishing future commercial sup- 
piles of wocd has been developed by 
a private company, the Laurentide 
company of Quebec, which is re- 
.oresting at the rate of several thou- 
sand acres each year. This fact in 
itself is a sad commentary on the 
toresight and business ability of our 
citizens who cwn_ such extensive 
ureas of idle Crown lands in astern 
Canada, 


Continuing the consideration of the 
reasons for the absence of a definite 
constructive and comprehensive for- 
est policv in this country, I think we 
must include the fact that so much 
energy cn the part of governmental 
organizations and _ the technically- 
trained foresters has necessarily 
been expended upon fire protection. 
Adequate fire protection is, of 
course, an absolute pre-requisite of 
forest cropping. This can be attained 
by the proper expenditure of money 
and human intelligence. In fact, it 
has already been attained over con- 
siderable areas in Eastern Canada. 
The baffling aspect of the situation, 
however,—an aspect that is in real- 
ity a tragedy—lies in the fact that 
the carelessly thrown match or cigar- 
ette stub will destroy in a few hour: 
the constructive work of many years, 
and ninety per cent. of cur forest 
fires are caused by human careless- 
ness, very few are due to deliberate 
intent. This attitude of mind is an- 
other relic of an outgrown condition, 
and is another illustration of the 
public mind lagging behind new ccn 
ditions. A man does not destroy the 
thing he values. 


I have tried to show you by infer- 
ence at least why we need a definite 


tained through a series of years so 
as tc give uniformity and continuity 
to its operation. 
Up to Federal Government to Lead 
It is the function of the Federal 
government to take the leadership 
in the fomulating and the sustaining 
of such a policy. The forests render 
service, not to Iccal industries alone, 
but to industries beyond the provin- 
cial boundaries. The Dominion should 
have an interest even if the forest 
industries were strictly provincial, 
for the whole cannot be prcsperous 
if any of its parts lacks industrial 
prosperity, and the forests, as you 
know, are the second [argest contrib- 
utors to national prosperity. A large 
porticn of our forest products are 
sold in foreign markets. It is the 
function of the Dominion govern- 
ment to facilitate and maintain the 
proper balance in international trade 
and the consequent parity of ex- 
change. In the past few years, there 
has beevo no more impcrtant factor 
in this respect than our forest prod- 
ucts sold outside our borders. The 
Dominion takes leadership in the aid 
to agriculture, especially along the 
lines that increase the productive- 
ness of the soil. It is perfectly 
legitimate and logical that the Do- 
minion take the same interest in the 
welfare of the forests as in the wel- 
fare of the farms, since the forests 
stand next to the farms as wealth- 
producers and creators of prosperity 
in this country, There need be 
no invasicn of provincial rights, 
but there may _ be, however, 
standings (shall I say “jealousies?’’) 
in the common good of the Dominion 
as a whole. I am simply making an 
appeal for a definite forest —— in 
this country. Taking the Dominion 
as a whole, forestry is much in the 
same condition as that which Mark 
Twain once described with reference 
to the weather: “Everybody talks 
about it and nobody does anything 
about it.” I am simply making an 
appeal for ee in a definite 
forest policy applicable in its main 
outlines to all parts of the Dominion— 
a forest policy that shall be based 
upon two things—namely, adequate 
protection from fire and the setting 
aside of definite areas to be dedicated 
to the production of a continuous. sup- 
ply of raw materials for our wood- 
using industries. The Dominion is 
very wide and it presents many prob- 
lems in forestry as well as in other 
matters. Many of the problems must 
be worked out locally. The problems 
of the East differ from those of the 
West, and the problems of the Prairie 
provinces differ from those of either. 
Take Eastern Canada with which 
I am most familiar for illustration. 
Our most critical problem is fire pro- 
tection. There is a great danger that 
the forest supplies of large industries 
may be wiped out. Young growth on 
which we must depend for future sup- 
plies is being destroyed at the rate 
of a half million acres a year in 
Eastern Canada. I realize that in 


forest policy, which should be pub-|the present state of our finances, 
iecly declared and financially sus-! Dominion and Provincial, it is unpopu- 





lar to talk about spending more money 
but we certainly must spend more 
money and perfect our protection or- 
ganizations if we are to save our for- 
ests. We are now spending in the 
neighborhood of a million and a half 
dollars on forest protection in the 
East. This sum should be doubled. 
The money must be found in some 
way. It is entirely logical that the 
Dominion Government should take the 
leadership in this. The problem af- 
fects the Eastern half of the country 
and 70 per cent. of its population. Is 
it therefore not a national problem? 
The Dominion spends about six mil- 
lion dollars a year in encoura ; 
agriculture, a private enterprise. 
Say again that the forests stand n 
to the farms as wealth-producers. 
ask again, is not their protection a 
intelligent use a national problem? 

Protection Easy to Understand 


There is nothing hard to understand 
about those two principles of ade- 
qnete protection and continuous pro- 
uction. There is nothing mysterious, 
nothing abstruse, about forestry. Like 
other things worth while, a national 
forest policy will cost money, energy, 
and intelligent planning. In fact, a 
definite forest policy is a national in- 
vestment. It rests upon the sound 
economic principle of whirring wheels, 
sustained labor. prosperous and perm- 
anent population in districts devoid 
for the most part of agricultural pos- 
sibilities, designed in the beginni 
by the Creator for the growing o 
forests and granted to an intelligent 
and virile people. These gifts are 
yours; what will you do with them? 


GOVERNMENT HELPS 
IN RESEARCH WORK. 


A certain amount of research has 
been carried out by the government. 
in the field of pulp and paper making. 
The companies also have individually 
been doing this work, but this year 
saw a great step forward which is of 
vital importance to the industry—in- 
deed to Canada as a whole. 

On April 1, 1925, a co-operative 
agreement between the federal gov- 
ernment and the Canadian Pulp and 
Paper Association for the operation 
of the Division of Pulp and Paper, 
Forest Products Laboratories of Can- 
ada, came into being. Under the terms 
of this agreement, which is on a two 
year basis, with a further three year 
option, the Canadian Pulp and Paper 
Association is to supply not less than 
$20,000 a year, while the government 
is to continue their appropriation of 
$35,000 a year. The officer in charge 
of the division is responsible to a 
Joint Committee of Operation com- 
posed of three leading technical offi- 
cers from the industry and the super- 
intendent of the laboratories. ese 
officers, in turn, are responsible to 
their respective parent bodies, namely 
the Research Section of the Canadian 
Pulp and Paper Association and the 
Forestry Branch, Department of the 
Interior, Federal Government. 
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Canadian Paperboard Company's Mill at Frankford, Ontario. 


DAILY REMINDERS of the 
Canadian Paperboard Company 


OU can’t escape hundreds of daily reminders of the Canadian Paperboard Company, for 
every packaged article you buy is an eloquent tribute to the part paperboard plays in the 
drama of modern merchandising. 


From the carton of your shaving cream in the early morn, the package of your breakfast cereal, 
the window displays of packaged goods you see en route to your office, the boxed shipments of 
goods to and from your warehouse — and so on through the day, the drama of paperboard 


proceeds, 


Nor would you wish to escape these reminders of the importance of paperboard for it 
has brought healthful protection to consumers of many articles of food. Witness the exit 
of the old-fashioned “Judas” cracker barrel — the rendezvous of dust and germ-laden 
flies — following the entrance of the hero “Sir Galahad” paperboard container. 


But paperboard does more than apply the principle of sanitation 
to the merchandising of commodities. It also speeds up sales — 
for neatly, attractively packaged goods display to advantage, 
and build for consumer confidence and desire which create sales. a 
And, further, the appealing paperboard package lends , Sa. 
itself to ready recognition which means repeat sales. ry 


Despite the wide use of paperboard in Canada, statis- 
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tics show that the Canadian consumption is but 20 als 
pounds per capita as compared with 
that of 40 pounds per capita in the 
United States. 


Modern merchandising, advertising 
and public sentiment, however, are 
strongly in favor of packaged, sanitary 
containers. This points toward in- 
creasing per capita consumption in 
Canad hich th oad have 
ada, an increase in which the would have it made uy 
men eerie ree ae 
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largely shares, for it is the largest pro- 
ducer of paperboard in Canada. 
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Canada’s Leading Producer of Paperboard | OFFICERS : is pillag ue Set kee 
Canadian Paperboard Company, Limited, leads in The groundwood pulp in manufactured paperboard J. G. G. Kerry, himeeif tors definite sol 
paperboard production in Canada. Its three mills is produced at the Canadian Paperboard’s own Py stale within Sqacoemilerene 
at Frankford and Campbellford in Ontario and at} — groundwood pulp mill at Frankford. . tures on national alway 
| Montreal in Quebec have a yearly output of 30,000 Ocaiins at teeaad f ; D. F. ROBERTSON, recta 2 Mintle scamde 
tons of paperboard, and 3,000 tons of Groundwood Ce ee actured include ns General Manager on protection ant Gened 
Pid. Chipboard, Newsboard, Vat Lined Board, Straw- ’ and Taw materials for h 
sie ; ; board, Woodpulp Board, Container Board, White Cuas, E, WHITTEN tically all voters are apr 
! ‘An immense quantity of waste paper iskepton hand. _—_ Patented Coated Board, and Specialties, Sect.-Treas. it has somtpelled Me ii 
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